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DED Economic Impact Analysis Overview 





REMI Missouri Economic Model 





The REMI Missouri Regional Economic Model is used by the Missouri Department of Economic 
Development (DED) to forecast economic and policy impacts statewide and across 17 economic regions. 
DED uses the REMI model to assess the economic and fiscal a sa of new firms, layoffs, industrial 
restructuring, and tax credits. 


REMI Features: 


It is calibrated to regional conditions using a relatively large amount of area data, which improves 
performance, especially under conditions of structural economic change. 

It combines several analytical models (including input-output, general equilibrium, economic geography 
and econometric models), allowing it to take advantage of each specific method's strengths and 
compensate for its weaknesses. 

It allows the user to generate forecasts for any combination of future years, allowing the user special 
flexibility in analyzing the timing of economic impacts. 

It accounts for changes in prices, wage rates, migration patterns, labor participation, etc. that are 
generated from supply and demand movements. 

It is used by a large number of researchers under diverse conditions and has proven to perform 
acceptably. 


The REMI Missouri Economic Model is utilized to 17 Region REMI Model 


forecast economic impacts at the regional and state 
level. REMI includes a model that has been built for 
Missouri's 17 economic regions, which are based on 
commuting and trade flows between counties. The 
model-building system uses hundreds of programs 
developed over the last two decades to build 
customized models for each area using data from the 
Bureau of Economic Analysis, the Bureau of Labor 
Statistics, the Department of Energy, the Census 
Bureau and other public sources. The model is based 
on past and current research and development, which 
is subject to peer review and published in academic 
journals. REMI is currently used by hundreds of 
governmental agencies, universities, and others. 
Articles about the model equations and research 
findings have been published in professional! journals 
such as the American Economic Review, The Review 





of Economic Statistics, the Journal of Regional 
Science, and the International Regional Science 
Review. 


Although the model contains a large 
number of equations, the five block 


: = illustrations on this page describe the 
we Hoerpetheg i underlying structure of the REMI model. 
er. Each block contains several components 

—— that are shown in rectangular boxes. The 

lines and arrows represent the interaction 

of key components both within and 

between blocks. Most interactions flow 

both ways indicating a highly 

simultaneous structure. The Output Block 
linkages form the core of the model. An 
input-output structure represents the inter- 
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Output Block and the rest of the model is 
\ | extensive. 


Predicted outputs from the Output Block 
drive labor demand in the Demand Block. 





Wage Rates Labor demand interacts with labor supply 
r —_ in the Supply Block to determine wages in 
profs By the Wage Rates Block. 


Combined with other factor costs, wages 

determine relative production costs and 
relative profitability in the Wage Rates Block affecting the market shares and exports in the Market Shares 
Block. Market shares determine the amount of demand supplied locally, which feeds into the Output Block 
and again runs through the above process. Concurrently, the Supply Block determines population changes 
based on employment opportunity, which feeds back into output, wages and government spending. 
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Economic Impact Example | 


The following economic impact example is used to illustrate how analysis is conducted 
and what the results mean. | 


Scenario: A new manufacturing company locates in Missouri. The firm builds the plant 
in 2009 and starts operations in 2010. The plant will employ 100 full-time workers. 


YEAR ONE: INVESTMENT ACTIVITY ONLY 


« The firm will invest $10 million to build the plant in 2009. 
« The state offers $1 million in tax credits. 
» The firm redeems $500,000 of the tax credits in 2009 and the remainder in 2010. 


Initial capital investment spending creates 118 new jobs in 
| 2009, mostly in construction. Some workers migrate into 


ANNUAL ECONOMIC IMPACTS Missouri which increases the population. 
Employ ment 


Population 


Construction, utilities, professional/tech. services, and other 
direct investments spur additional economic activity in 
business sectors that supply inputs. Jobs that result from these 
direct and indirect activities create further spending in such 
sectors as retail and food services. 


Wage and Salary Income $3,906, 250 
Total Personal Income $4,287,720 


Value-Added/Gross State Product $6,598, 948 
Total Economic Output $11,565,896 


_ These effects multiply throughout the economy. As each 
round of spending occurs, a portion of money is spent on 
imports which leaks income out of the state and eventually 


oe 
E 


ANNUAL FISCALIMPACTS — +YEAR halts the impact. 


ee hcl. | General revenue, primarily individual income taxes followed 
General Expenditures by sales and corporate income tax, is increased by the 
investment impact. 
CUMULATIVE BENEFIT-COST +YEAR General expenditures, typically a negative impact to state 
. government, is positive in year one because reduced payouts 
Cumulaiive General Revenues from social services offset smaller spending increases in 


General Revenue Benefit Ratio education, public safety, and administration. 


Cumulative Total Personal Income $4 287,720 
Personal income Benefit Ratio 


Note: MERIC adjust over two dozen fiscal categories in 
REMI yearly to reflect Missouri OA budget figures. 





Cumulative Gross State Product $6, 588, 948 
Gross State Product Benefit Ratio 


Cumulative Output $44,565,886 
Output Benefit Ratio 


Understanding the Benefit Ratio 


Benefit GR Personal Income GSP 
Cost Incentive Incentive Incentive 


Benefit _  $264K $4.29M $6.60M 
Cumulative State incentives (Cost Factor $500,000 Cost $500K $500K $500K. 


Benefit | 
Ratio : 8.58 13.20 





ADD YEARS TWO AND THREE: FIRM EMPLOYS 100 WORKERS 


# The firm will employ 100 full-time workers starting in 2010. The 100 direct 
manufacturing jobs create an additional 133 indirect jobs in year two (total of 233) due 
to the purchase of inputs and spending by new workers. 

= The firm redeems remaining $500,000 ($485,371 in current dollars) of tax credits in 
2010. Future dollar values are discounted to present value for benefit/cost comparisons. 


YEAR ONE — INVESTMENT INVESTMENT ENDS. YEAR TWO ONWARD -~ FIRM EMPLOYS 100 WORKERS 






















ANNUAL ECONOMIC IMPACTS +YEAR 2-YEARS YEARS 
Empiymenif 8 
Popuaion| | 
Wego and Salary Icome| $6,605.20 | $a ea 
Total Personalincomel . $4,287,720 $9,805, 766 $10, 462,365 | 
Value-Added/Gross State Product $25,650,746 
Total Economic Output $11,565,896 $50,982, 189 $53, 465,663 
ANNUAL FISCAL IMPACTS +-YEAR 2-YEARS . 3YEARS 
General Revenues $681,748 ! $706,234 | 
Genera Expendiues|—_ $0,98 $64 751 
CUMULATIVE BENEFIT-COST +YEAR | 2-YEARS | YEARS | 
Cumulative General Revenues $1,010, 416 $4,741,732 
General Revenue Benefit Ratio 
Cumulative Total Personal Income $4 287,720 $14,093, 486 
Personal Income Benefit Raio| __—__—088 [48 
Cumulative Gross State Product $6, 508, 948 $30,812,826 $56, 463,572 
Gross State ProductBenefitRatio| =»: 13.20] | 84.27] 67.30 
Cumulative Output $11,565,896 $62,548,085 $116,013, 748 
Output Benefit Ratio] 23.49 11774 
Cumulativ 6 State Incentives (Cost Factor 










[son a 


a Cumulative Benefit Ratio in YEAR THREE 


| Benefit Ratio over Time 





| | Benefit _ GR PersonalIncome GSP 


Beneficial impacts, such as net new : ; : 
Cost Incentive Incentive Incentive 


| General Revenue and Personal 
Income, are summed up along with the 
cumulative cost of incentives to 
develop the Benefit Ratio. All values 
are discounted to current dollar 


figures. 















Benefit . $1.74M $24.55M $56.46M 
| Cost $985K $985K $985K 









| Benefit 
Ratio 
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Tax Credit Accountability Act of 2004 


incentive Reform Bill 
Requested funding of Tax Credit Accountability | 


Prepared recommendation for incentive bill : 7 oe 
Requested additional FTE to work with tax credit programs ; e? a” 





Tax Credit Responsibility Act of 2001. : se 
: : @ 






Tax Credit Responsibility Act of 2000. 


Requested funding for Independent Cost/Benefit Study 


oe : : : ‘Land Assem blage 
x Research (sunget 01 105) ew ae 
a AY Brownfield Demolition 
xy Capital Small Bu siness : 3 Neighborhood Preservation : | 
Nd i SBA/USDA Loan Guarantee Quality Jobs 
: : Ay Affordable Housing Assistance (sunget 9/ 09) 
ink Low Income Housing C New Enterprise Creation 
i NY: : Family Development Account 
im Dry Fire Hydrant ane 
: > at Development Job Retention 
G Small Business Incubator Mature Worker (sunset 08/04) 
: of. pg P| Historic 
A® : Community College New Job i | pad aaa 
: : Training Program : , Wine and Grape 
Seed Capital** Transportation Development (sunset 01/05) 
Skills Development (sunset 08/04) 
MDFB Bond Guarantee 
MDFB BUILD 
MDFEB Infrastructure Development 
: : CAPCO * 


: Enterprise Zone (sunset 04/05) 
ae _ Brownfield Remediation 
Business Facility (sunset 01/05 except headquarters operations) Youth Opportunities ** Cumulative Cap Exhausted 


Neighborhood Assistance Program Brownfield Jobs & investment 


AFFORDABLE HOUSING 
ASSISTANCE PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 








PURPOSE APPLICATION PROCEDURE 
An incentive for businesses and individuals to Refer to the MHDC website for application 
take donations to non-profit organizations that deadlines and forms. 
assist in the production of affordable rental 
housing or homeownership for low-income SPECIAL PROGRAM REQUIREMENTS 
families in Missouri. | Proposals must: 

~ Meet a demonstrated housing need: 
AUTHORIZATION ¥ Provide affordable housing for low-income 
Sections 32.105 to 32.125, RSMo families by restricting rents and purchase 

prices; 

_ HOW THE PROGRAM WORKS ¥ Target housing for persons below 50% of 
To receive a tax credit a business firm or eligible area median income or provide market rate 
individual must donate cash, professional housing in “rebuilding communities” as 
services, real or personal property to a non-profit defined by state statute; 
housing organization to assist with the _v Provide assistance for the administrative 
acquisition, rehabilitation and/or new costs of a non-profit housing organization. 
construction of affordable housing. There is also Approved proposals for rental or for-sale 
a set-aside for donations that assist non-profit housing must follow income and rent/resale 
housing organizations with their basic operating restrictions for a period of ten years. 
expenses. The amount of tax credit allocated is 
equal to 55% of the value of the contribution. CONTACT | 

Missouri Housing Development Commission 
ELIGIBLE AREAS 3435 Broadway 
Statewide. Kansas City, MO 64111-2403 

Phone: 816-759-6824 Fax: 816-759-6828 
ELIGIBLE APPLICANTS E-mail: kwatts@mhde.com 
Non-profit housing organizations are eligible to 
apply for tax credit. ADDITIONAL RESOURCES 

Go to the MHDC home page at www.mhdc.com 
ELIGIBLE USE OF TAX CREDITS and choose the Rental Production link to obtain 
This tax credit can be applied to: guidelines and forms for the Affordable Housing 
Y Ch. 143—Income tax Assistance Tax Credit Program as well as 
Y Ch. 147-Corporation Franchise Tax information regarding other MHDC housing 
Y Ch. 148 - Proerans: 

¥ Bank Tax 


¥ Insurance Premium Tax 
¥Y Other Financial Institutions Tax 
¥ Ch. 153-Express Company Tax 





This credit’s special attributes: ' t | 
v Carryforwar d 10 years Serengeti, Liaesate, Ceadiny oF Lay 


¥ Sellable or transferable — MISSOUR! HOUSING 


DOtyE: CHPetteg Cars artes 
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TAX CREDIT ANALYSIS 


Program Name: 


Statutory Authority: Sections 32.105-32.125,RSMo __ ; Applicable Taxes: income Tax; Bank Tax; Financial Institutions Tax; Corporate Franchise 
Tax; Tax on Gross Receipts of Express Companies; insurance Premium Tax 


Program Description and Eligibility Requirements: 


The Affordable Housing Assistance Tax Credit Program (AHAP) is an incentive for businesses and qualified individuals in Missouri to participate in the production of affordable housing for 
low-income families. The credit can be used by a business firm or qualified individual as a reduction in their state tax obligation. To receive the AHAP credit, a business firm or qualified 
individual must donate cash, professional services or real or personal property to a non-profit housing organization to assist with the acquisition, rehabilitation and/or new construction of a 
specific affordable housing development. There Is also a set-aside of AHAP credit for the basic operating expenses of non-profit organizations whose primary purpose is to provide 
affordable housing for low-income families. 


Explanation of How Award is Computed: Entitlement Discretionary_X 

The amount of Affordable Housing Assistance Program Tax Credit allocated is equal to 55% of the amount of the contribution. Non-profit organizations make application to the Missouri 
Housing Development Commission (MHDC) for a reservation of AHAP credit. The non-profit organization then solicits contributions from businesses or qualified individuals to assist in the 
production of a specific affordable housing development. After MHDC receives the necessary documentation of a qualified contribution to the non-profit organization that meets aif of the 
criteria set out in the statute and program regulations, a tax credit is granted to the donor in the amount of 55% of the value of the contribution. Applications for production credits are 
accepted continuously, and applications for the operating credit set-aside are accepted twice a year. 


Program Cap: Cumulative $ _ ~ (remainder of cumulative cap) $ : Annual.$11,000,000 None | 


Explanation of cap: ; 
The cap on the Affordable Housing Assistance Program is set by statute at $11 million annually of which no more than $1 million may be used for operating credits. Once MHDC has 
made reservations totaling $11 million in AHAP credit in a fiscal year, the application cycle is closed. 


Explanation of Expiration of Authority: N/A 





Specific Provisions: (if applicable) 
Carry forward_10 years Carry Back_0 years Refundable_No Sellable/Assignable_ Yes Additional Federal Deductions Available_ Yes 
Comments on Specific Provisions: 


i . FY 2007 FY 2008 ‘FY 2009 ; FY 2010 ae FY2011 
ACTUAL ACTUAL ACTUAL | (current year) ___ (budget year) 
¢ | aa 325 | 















Certificates Issued (# 269 ae; :- eeamre PEA < | | ASI IRennes GN Se 225 











Pee eOO a 
!Amount Authorized $11,000,000 ; $8,763,010 $7,464,376 | _ $11,000,000 _ __ $11,000,000 
Amount Issued $7,985,100 $8,455,594 | $10,455,349 Ee $11,000,000 $11,000,000 
$10,497,795 


$11,000,000 








PALA 








bah bareee 


Amount Redeemed $10,497,793 
EST. Amount Outstanding ree ee ae ee 


____ $9,917,951 ___ $11,000,000 





TAX CREDIT ANALYSIS 














Program Name: Affordable Housing Assistance Tax Credit Program } epartment: Missouri Housing | October 2009 ; 
0 a ee 
: , 3 cee ccc. dk gee 
s = & s g 8 $ s ¥ $8 §€ § mFY 2007 
$12,000,000 » & g Qe 6 & § § = S & = = 2 & & 
$10,000,000 ;F 6g Z EIFY 2008 
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Amount Authorized. Amount Issued Amount Redeemed 
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Comments on Historical and Projected Information: 
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ae FY 2009 Other Fiscal Period 
| , _ ACTUAL 12 years 
BENEFITS 


Direct Fiscal Benefits 
Indirect Fiscal Benefits = $400,556 $717,999 
$1,371,522 $2,458,460 


| COSTS Det eta etter nee oe el 
Direct Fiscal Costs $746,438 $7,037,047 


IndiectFiscalCosts —=s_sos || SOC“ (eC CSC‘;:CiCdS 
Total $746,438 ~ $7,037,047 


BENEFIT: COST ES | 


Other Benefits: The Affordable Housing Assistance Program (AHAP) increases the availability of rental housing and for sale housing that is affordable to low-income families. Other 
benefits include the removal of blight in communities and increased local tax revenues such as property taxes. The AHAP credit also increases the capacity of non-profit housing 
organizations to build or renovate affordable housing for low-income families. The AHAP credit increases the amount of disposable income for low-income families by providing housing that 
is affordable to them. This improves the overall quality of their lives by providing additional income for other basic necessities such as food, clothing, healthcare and education. Lastly, the 
operating AHAP credit helps organizations attract donations to support operating funds, without which the agencies would not be able to administer their affordable housing programs. 

In FY-2009, every dollar of authorized program tax credit returns: Over 12 years, every dollar of authorized program tax credits returns: 

$37.58 in new personal income totaling $28.05 million $8.10 in new personal income totaling $67.02 million 

$54.41 in new value-added/GSP totaling $40.62 million $11.38 in new value-added/GSP totaling $80.12 miilion 

$95.74 in new economic output totaling $71.47 million $19.93 in new economic output totaling $146.22 million 





Investment: (a) $129,360,308 in Construction and Development Demand between 2009- 
2010; (b) $1,000,000 towards the operations of qualifying non-profit organizations. 
Employment: (a) n/a. 
Incentives/Credits: (a) $7,464,376 in Authorized AHAP Credits in FY 2009, redeemed 
between 2009-2019. 

The multi-year fiscal Banefit-Cost Ratio is 0.07 when other program incentives are included. 
Impacts occur in the Statewide Region. Assumptions provided by MHDC. Estimated using 


REMI-9.5-Regional Mode! (remi-fiscal-95-jul09). 






















TAX CREDIT ANALYSIS 
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Comments on Performance Measure: The number of housing units produced is based on what is reported to MHDC by the non-profit sponsor of the development. 








LOW INCOME HOUSING 


PURPOSE 

An incentive for the new construction or 
rehabilitation of rental housing affordable to low 
and moderate income families in Missouri. 


AUTHORIZATION 
Sections 135.350 to 135.363, RSMo 


How THE PROGRAM WoRKS 

This program leverages equity investments from 
the private sector for the development of rental 
housing, thereby reducing rents to affordable 
levels for low and moderate income families. It 
is based upon the federal low-income housing 
tax credit program and provides a state tax credit 
for ten years to qualified owners and investors in 
affordable rental housing developments equal to 
approximately 9% of the eligible development 
costs. Developments financed with tax-exempt 
bonds are eligible to apply for state tax credit for 
approximately 4% of the eligible development 
costs. 


The state low-income housing tax credit may be 
allocated to a qualified project in an amount up 
to 100% of the federal tax credit allocated to the 
project. The total amount of federal 9% credits 
available is capped annually at an amount set by 
the IRS and based on the population of the state, 
which results in a cap for the state 9% credits at 
the same amount. There is also a $6 million 
statutory annual cap on authorizations of state 
4% credits. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Developers (private and not-for-profit) are 
eligible to apply for tax credit. 


10 


CREDIT PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
v Ch. 143 — Income tax 
Y Ch. 147-Corporation Franchise tax 
vv Ch. 148- 

Y Bank Tax 

Y Insurance Premium Tax 

¥ Other Financial Institutions Tax 
v Ch. 153-Express Company Tax 


This credit’s special attributes: 

10-year credit 

Carryback 3 years 

Carryforward 5 years 

Sellable or transferable within an ownership 
structure 


SNES 


APPLICATION PROCEDURE 

Each summer a notice of funding availability is 
issued announcing an application deadline for 
both 9% and 4% projects scheduled in the fall. 
The process to determine the allocation of tax 
credits is competitive. MHDC staff reviews all 
proposals to determine the financial feasibility 
and the demand for affordable rental housing in 
the community. Staff makes its 
recommendations to the Commission from the 
fall application round in the winter. A second 
application round is held for 4% projects in the 
spring, which follows the same competitive 
evaluation process, with staff recommendations 
and Commission approvals made before the end 
of the fiscal year. 


SPECIAL PROGRAM REQUIREMENTS 

An eligible proposal must: 

Y Create rental units for households having 
incomes below 60% of the area median 
family income; 

¥ Maintain the affordability of the rental units 
by restricting rents for up to 30 years: 


12/09 


Y Assist in the production of financially viable, 
market appropriate housing in areas of 
greatest housing need in the State; 

¥ Be sponsored by an entity with prior 
successful housing experience and the ability 
to proceed in an expeditious manner. 


An approved proposal must meet program 
standards including on-going compliance 
reviews concerning: 

¥ Resident household eligibility; 

Y Rent restrictions; 

¥ Occupancy standards; 

Y -Physical property condition. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6824 Fax: 816-759-6828 


E-mail: kwatts@mbhdc.com 


ADDITIONAL RESOURCES 

Go to the MHDC home page at www.mhdc.com 
and choose the Rental Production link to obtain 

. guidelines and forms for the Low Income 
Housing Tax Credit Program. 
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| *MHDC's administrative process historically resulted in the authorization of credits one fiscal year after commission approval. In FY09, MHDC changed its procedures to align 
_ authorizations with the fiscal year in which credits are approved. The FY09 authorized amount accounts for credits approved in both FY08 and FY09 as MHDC transitions from the old 
_ process to the new. For FY10.and forward, estimated authorizations reflect projects granted inital commission approval and authorization within the same year. **Because of the way 


TAX CREDIT ANALYSIS 


Program Name: Missouri Low Income Housing Tax Credit Program _ a Department: Missouri Housing Development Commission 
Program Category: Housing | Type: Tax Credit_X Other (specify) | 
Statutory Authority: Sections 135.350 - 135.363, RSMo Applicable Taxes: income Tax; Corporate Franchise Tax; Insurance Company Annual Tax on 


Gross Premium Receipts; Other Financia! Institutions Tax; Express Company Annual Tax on 
Gross Premium Receipts 









Date: Nov 2009 REVISED | 


























Program Description and Eligibility Requirements: 
The Missouri Low income Housing Tax Credit Program (LIHTC) is a ten-year state tax credit to qualified owners and investors in affordable rental housing. The LIHTC generates equity 
investments from the private sector for the development of new or rehabilitated rental housing in order to lower rents to affordable levels for qualified low-income families. A qualified 
development is one that rents at least 20% of its units to families earning 50% of the median family income or at least 40% of its units to families earning 60% of median family income, 
adjusted for family size. The development must: meet a demonstrated need for affordable rental housing in the community; be economically feasible; leverage tax credits with other 
financing; demonstrate.local support; and provide affordable rental housing for qualified low-income Missourians for an extended period of time, typically 30 years. 






Explanation of How Award is Computed: _Entitlement____- Discretionary _ X 


The amount of the Missouri LIHTC allocated to a given housing development is directly related to the percentage of low-income housing units made available to qualified low-income 
families and the acquisition, construction or rehabilitation expenditures, less land and non-depreciable costs, to create the development. There are two types of Missouri LIHTC: 9% and 
4%. Developments compete annually for the 9% Missouri LIHTC, which enables them to receive tax credits equal to 9% of the total eligible development costs. Developments receiving 
an allocation of tax-exempt bond-financing from the Dept. of Economic Development may apply to receive the 4% Missouri LIHTC in an amount equal to roughly 4% of the total eligibie 
development costs. The maximum amount of Missouri LIHTC that may be issued for any development is 100% of the federal LIHTC issued for the development. 









Program Cap:  Cumulative$ ———SSSC‘(ree mainder of cumulative cap) $ Annual 100% of federal LIHTC for 9% and $6 million for 4% None 


Explanation of cap: The 9% Missouri LIHTC issued through the competitive application cycle is capped at 100% of the federal LINTC or approx. $2.00 per capita for 2009. Per HB 191 
(2009), the annual amount of new 4% Missouri LIHTC to be authorized is capped at $6 million. 


Explanation of Expiration of Authority: N/A 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back_3 years Refundable No Sellable/Assignable Yes Additional Federal Deductions Available _ Yes 
Comments on Specific Provisions:  __ | 


FY 2007 FY 2008 FY 2009  FY2010 tt FY2011 
ACTUAL ACTUAL ACTUAL _(current year) (budget year) 
4 























Certificates Issued (#) |] 4t“‘cC]HSCO”*”*#*#*#*;«dBO.tCtsi‘C‘S“C*WL;SC(‘(‘CSNC(SN’NSCON“ANZ:COSC‘CSCOC#*C‘idzs _ 3 iT 
EST. Amount Outstanding |= NA [. TF 5 r NA eee NIA eee 





3 tax credits are tracked and reported, redeemed credits cannot be tied to a particular year out of the 10-year credit stream. This makes it impossible to account for expired credits and 
_ the effect of the carry forward and carry back period. The figure provided is considered the maximum potential outstanding amount. 


TAX CREDIT ANALYSIS 
Department: Missouri Housing Development Commission Date: Nov 2009 REVISED 


Program Name: Missouri Low Income Housing Tax Credit Program 












BFY 2007 
$350,000,000 


$300,000,000 S S SFY 2008 
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Amount Authorized Amount Issued Amount Redeemed 


|Comments on Historical and Projected Information: (See note on previous page regarding FYO9 Amount Authorized.) Historically, the amount of authorized and issued LIHTC has 


_ }fluctuated based upon the number and size of developments receiving an allocation of tax-exempt bond financing from the Department of Economic Development and therefore receiving 
14% 


EL: 


LIHTC. HB 191 (2009) capped the number of new annual 4% LIHTC authorizations at $6 million and projections for FY10 and FY11 reflect the new cap. The projections of redeemed 
credits for FY 10 and FY 11 are an estimate based on the amount of credits issued arid the historical trend of credits redeemed. This projection cannot precisely account for carry forward 





jand carry back provisions nor the individual credit holder's decision on when to claim a particular credit. 





ae FY 2009 Other Fiscal Period Derivation of Benefits: 
ACTUAL 15 years 


Investment: (a) $654,933,504 in residential construction and development costs between 2009-2010. 
Employment: (a) 126 FTE employees (0 displaced) in Rental/Leasing and Repair/Maintenance industries in 


BENEFITS 








—. : 2011-2023; (b) $997,516 annual maintenance contracting between 2011-2023 
Other Assumptions: (a) 4,098 low income households with reductions of household expenditures by 
$9,638,496 per annum ($196 monthly per unit) between 2011-2023. 
Incentives/Credits: $313,806,610 in Authorized LIHTC between 2009-2021, which is net of any additional 
credits approved for previously authorized developments for which the incentives have already been counted 
$0 [_ $270,497,524.. in previous years’ cost analysis. The multi-year fiscal Benefit-Cost Ratio is .10 when other program incentives 

= — are included. . . “itt 
Indirect Fiscal Costs | HO Impacts occur in the Statewide Region. Assumptions provided by MHDC. Estimated using REMI-9.5-Regional | 
po C—Ci‘CSC‘*Tfcotadéy» NWO $5 270,497,524 | Moet (remi-fiscal-95-jul09). 
BENEFIT:cOsT.—s|~~SNAS~S~™~“—~SSSC“‘CSCO(#‘éOSZSC*‘CSCOW# 


Other Benefits: The Missouri LIHTC increases the availability of rental housing that is affordable to low-income families and seniors. It also reduces blight and improves communities 
through the new construction and rehabilitation of affordable rental housing in Missouri. The additional project equity raised by the state LIHTC allows more projects to be built arid makes 
project rents more affordable. In 41 out of 78 projects authorized in FY09, the projects would not be feasible as Low Income Housing Tax Credit units without the state tax credit 
equity, resulting in a loss of 1,931 affordable rental units in the state. In the 35 remaining projects, the rents would increase an average of $288/month without the state tax 
credit equity. The reduced rents brought about by the state tax credit increases households’ disposable income and allows low-income families and seniors to meet more of their other basic 
necessities such as food, clothing, education and health care. The Missouri LIHTC increases the quality of construction and provides additional amenities in developments such as 
community rooms for seniors and leaming centers for children living in affordable multi-family housing developments in Missouri. The subsidy provided by the Missouri LIHTC also makes it 
economically feasible to develop new or rehabilitated affordable rental housing in many very low-income rural communities in Missouri. Lastly, the Missouri LIHTC helps preserve affordable 


rental housing that is in danger of being lost from the affordable housing stock and it leverages millions of dollars of federal rental assistance for many low-income families and seniors in 
Missouri. 


TAX CREDIT ANALYSIS 


Program Name: Missouri Low Income Housing Tax Credit Program _ |Department: Missouri Housing Development Commission —_ |Date: Nov 2009 REVISED 


Other Benefits (cont'd): 

In FY-2009, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of. authorized program tax credits returns 
N/A in new personal income totaling $140.10 million $2.78 in new personal income totaling $751.11 million 

N/A in new value-added/GSP totaling $217.10 million | $4.53 in new value-added/GSP totaling $1,226.65 million 

N/Ain new economic eutput totaling $381. 27. million _ $6.75 in new economic output teteling $1,825.69. million 





Number of Housing Units Produced or Preserved 


6,000 

5,900 4,939 | 

4,500 4,010 , | ) | 

4,000 | ——- 








& | FY 2007 FY 2008 FY 2009 


| Comments on Performance Measure: This performance measure is the total number of LIHTC housing units placed in service each year from FY 2007-FY2009. 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provides a financial incentive for the location or expansion 
of large business projects. The incentives are designed to 
reduce necessary infrastructure and equipment expenses if 
a project can demonstrate a need for funding. 


AUTHORIZATION 
Sections 100.700 to 100.850, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


« Manufacturing, processing, assembly, research and 
development, agricultural processing or services in 
interstate commerce, which will invest a minimum of 
$15 million in capital improvements for a project and 
Create at least 100 new jobs within three years. 


¢ Office projects (regional, national or international 
headquarters, telecommunications operations, 
computer operations, insurance companies or credit 
card billing and processing centers) are also eligible if 
the capital improvements exceed $10 million and at 
least 500 new jobs are created within three years (200 
jobs if in a “distressed community” - §135.530, RSMo). 


«ineligible: Retail, health or professional services, intra- 
state relocations or replacement facilities. 


PROGRAM BENEFITS/ELIGIBLE USES 


The bonds may be used to finance public or private 
infrastructure to support the project, or the new capital 
improvements of the business at the project location. Bond 
proceeds may not be used for working capital, inventory or 
other operating costs of the business or another entity. 


This tax credit can be applied to: 
¢Ch, 143 - Income tax, excluding withholding tax 


« Ch. 148 — Bank Tax, Insurance Premium Tax, Other 
Financial institution Tax 


This credit’s special attributes: 
« Refundable 


FUNDING LIMITS 


The amount of bonds to be issued will be determined by 

the Missouri Department of Economic Development (DED) 
and the Missouri Development Finance Board (MDFB), based 
on the need for funding to initiate the project, and limited 
to the state's economic benefit. The minimum bond issue is 
$500,000. 


APPLICATION/APPROVAL PROCEDURE 


The business must submit an application to DEC and MDFB 
for review. Applications are due 15 business days prior to the 
first Monday of the month. DED and MDFB will review on a 
case-by-case basis. 


REPORTING REQUIREMENTS 


The business must report to MDFB the number of new 
jobs; the total amount of salaries and wages paid to eligible 
employees and investment in capital improvements, 
semi-annually during the initial 3-year build out phase and 
annually for the term of the credits. 


SPECIAL PROGRAM REQUIREMENTS 


The following conditions must be met for a project to be 
approved. 


- Sale of Bonds: Unless otherwise approved by the 
Board, the Applicant will be required to purchase the 
Bonds. 


« Cooperative Effort: The political subdivisions 
benefiting from the project or other jocal entities 
must commit significant local incentives relative to 
their economic benefit compared to the state. Such 
incentives may include tax abatement, discounted 
utility fees or others, to the extent allowed by law. 


“But For” Test: The company may not start the project 
prior to MDFB approval of the application. This would 
include any public announcement, construction or 
receipt of new machinery or equipment at the project 
site related to the new project. DED and the MDFB must 
determine that the program is a material factor in the 
company’s decision to initiate the project, and this is 
certified by the business. 


Revised June 2009 
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- Positive State Economic Impact: The amount of new 
direct and indirect state taxes over an 8- to 15-year 
period, as calculated by DED, must exceed the total 
amount of incentives provided by the state. 


« Requirements: New full-time (35+ hours per week) jobs 
in a new or expanding business (not including identical 
jobs filled by recalled workers, replacement jobs or jobs 
which previously existed in the business) are considered 
to be “new jobs” The business or a related taxpayer 
cannot have employed them during the preceding 
twelve months. The wages for such employees must be 
above the average wage for the area. 


- “Clawbacks”: In the event the business does not fulfill 
the commitments made regarding the number of new 


jobs or capital investment, the tax credits will be reduced 


proportionately. in the event the business relocates or 
reduces the operation below the minimum standards for 
_ new jobs or capital investment prior to the term of the 


bonds, the tax credits received prior to that time must be 


repaid in full. 


«Bond Purchase: Since the MDFB cannot guarantee 
the bonds, the business will likely have to purchase the 
Bonds. 
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COATACT 
Missouri Department of Economic Development 
Division of tusiness and Community Service: 
Business and Community Finance team 
301 West High Street « Room 770 ¢ P.O. Box 118 


Jefferson City « MO « 65102 
Phone: 573-751-4539 » Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 





Missouri Development Finance Board 


Governor Office Building 
200 Madison Street « Suite 1000 « PO. Box 567 
Jefferson City * MO « 65102 
Finance Officer 
Phone: 573-522-4527 « Fax: 573-526-4418 


E-mail: mdfb@ded.mo.gov « Web: www.mdfb.org 
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TAX CREDIT ANALYSIS 


Program Name: Business Use Incentives for Large-scale Development (BUILD) Department: Economic Development =———s—s—=~*«~<C~*édCate: October 2009 =| 
Program Category: Business Recruitment ; = ~_ [Type: Tax Credit_x Other (specify) 


; ium Tax; Other Financial Institution Tax 
Statutory Authority: 100.700 - 100.850, RSMo Applicable Taxes: Income Tax; Bank Tax; Insurance Premium Tax; Other Financ 






Program Description and Eligibility Requirements: 
The incentives offered by the BUILD Missouri Program are designed to offset infrastructure and other capital costs of certain large projects by making the cost of investing in Missouri more 
competitive. The costs are financed through the issuance by the Board of certificates (bonds or notes) the principal and interest on which will be repaid by the business. Businesses are 
then reimbursed for these repayments through the issuance by the Board of Missouri State income tax credits. The businesses may use these credits against taxes, which would otherwise 
be due, or to obtain a refund if the business has no Missourl income tax liability. All businesses that manufacture, process (including agricultural processing) or assemble products are 
eligible. Businesses that conduct research and development or provide services in interstate commerce are also eligible. Certain office industries are also eligible. A manufacturing 
business must invest a minimum of $15 million and 100 new jobs. An office business must invest a minimum of $10 million and 500 new jobs. There are other factors. 


Explanation of How Award is Computed: Entitlement____—CDiiscretionary __X 
The award is computed based on principal, interest and board fees annually and limited to be no more that 5% of gross wages of each eligible employee whose Job was created as a result 
of the project. 

Program Cap: Cumulative$ (remainder of cumulative cap)$ —— —S—é<“<s;~‘—é‘ Annual $ 25 million None 


_ Explanation of cap: 
Aggregate amount of tax credits authorized shalj not exceed $25 million annually. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
___._ years CarryBack sears Refundable _ X Sellable/Assignable Additional Federal Deductions Available _ 


ee 
ee nee camel 


Comments on Specific Provisions: 





| 2007 | FY 2008 - FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL ({currentyear) __ {budget year} 
Certificates Issued (#) | 24 3 | 
























Certificates issued(#) | 
Amount Authorized $7,744,103 $7,537,778 $8,252,807 _ $7,981,655 $10,404,446 
Amount Issued $7,032,080 $7,489,456 $5,620,504 $10,404,446 a 
AmountRedeemed _ ___ $6,859,745 $4,975,510 : $7,074,994 $7,981,655 | a 
EST. Amount Outstanding [ve NIA A S NA i _N Bes 
is Eee - Ree te Sos ch eek 
‘GFY 2007, 
GFY 2008 
$12,000,000 - 
$10,000,000 BFY 2009 
$8,000,000 BFY 2010 
$6,000,000 
$4,000,000 Sl at lin 
$2,000,000 
$0 





Amount Authorized Amount issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


Program Name: Business Use Incentives for Large-scale Development (BUILD) | |Department: Economic Development - | J | a Date: October 2009 | | 


Comments on Historical and Projected Information: 
























ae oo 
: ACTUAL _t {15 years | 
=<... 2s et 


Direct Fiscal Benefits | $2,339,359 $25,772,555 
Indirect Fiscal Benefits | $2,531,528 $27,889,666 _ 


Derivation of Benefits: 






ASSUMPTIONS 
investment: {a} $297,335,372 in Construction Demand in 2009-2011, (b) $38,519,628 in Durable Equipment Demand in 2609- 
2011. 

Employment: (a} 954 jobs (0 displaced) in Warehousing, Securities/Investments, and Electrical Equipment Manufacturing 
industries between 2009-2023. 

incentives/Credits: (a) $10,016,200 In Authorized BUILD tax credits , redeemed between 2009-2023. 

impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI-9.5- Regional Model {remi-fiscal-95- 
jul09). 

The mutti-year fiscal Benefit-Cost Ratio ts 2.89 when other program incentives are Included. 


___ $4,870,887 ___ $53,662,221 


Direct Fiscal Costs ___ $667,747 $8,527,946 
Indirect Fiscal Costs _ | a" es (eee 
Total $667,747 $8,527,946 


In FY 2009, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
$137.06 in new personal income totaling $91.52 million $177.74 in new personal income totaling $1,515.73 million 
$221.73 in new value-added/GSP totaling $148.06 million $326.27 in new value-added/ GSP totaling $2,782.44 million 




































$369.97 in new economic output totaling $247.04 million $543.99 in new economic output totaling $4,639.12 million 
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Comments on Performance Measure: 











BOND GUARANTEE 


MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE 

In the event of default, purchasers of bonds will 
receive tax credits for the amount of principle and 
interest due on the date of default. 


AUTHORIZATION 
Sections 100.297, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 

Investors in bonds authorized for credits, financial 
institutions or guarantors executing a credit 
facility as security for bonds. 


PROGRAM BENEFITS/ELIGIBLE USES 

The Board may authorize a State income tax credit 
to the owner of revenue bonds issued by the Board 
in the amount equal to the unpaid principal of and 
unpaid interest on such bonds in the taxable year 
of such owner following the calendar year of the 
default. 


This tax credit can be applied to: 
¥ Ch. 143 — Income tax, 
(excluding withholding tax) 
v Ch. 147 — Corporate Franchise Tax 
Vv Ch. 148 - 
¥ Bank Tax 
~ Insurance Premium Tax 
¥ Other Financial Institution Tax 


This credit’s special attributes: 
¥ Carry forward 10 years 
Y Assignable or transferable 


APPLICATION/APPROVAL PROCEDURE 
Before issuing the bonds, the Board must 
determine that: (1) the availability of a tax credit is 
a material inducement to the undertaking of the 
project in the State and to the sale of the bonds; 
and (2) the loan with respect to the project is 
adequately secured by security satisfactory to the 
Board. 

Any portion of the tax credit to which any owner 
of a bond is entitled that exceeds the total income 
tax liability of such owner may be carried forward 
and allowed as a credit against any future taxes 
imposed on such owner within the next ten years. 


CONTACT 

Missouri Development Finance Board 

200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 

Phone: 573-751-8479 Fax: 573-526-4418 
E-mail: mdfb@ded.mo.gov 

Web: www.mdfb.org 
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TAX CREDIT ANALYSIS 


Program Name: MDFB Bond Guarantee Department: Economic Development {Date: October 2009 
Program Category: Redevelopment Type: Tax Credit _X Other (specify) 


Statutory Authority: 100.297, RSMo Applicable Taxes: Income Tax, excluding withholding tax; Corporate Franchise Tax, Bank 
Tax; Insurance Premium Tax; Other Financial Institutions Tax 









Program Description and Eligibility Requirements: ; 
The Tax Credit Bond Enhancement Program provides a tax credit enhancement on behalf of Public Entities for certain bonds. This program uses the Board's bond tax credits as collateral. 


Explanation of How Awardis Computed: __ | Entitlement Discretionary _X_ 


Typically we do not need to issue these credits. They are provided as additional security for the bonds. Tax credits are computed based on inability to meet debt service on bonds after all 
other resources are utilized and all compliance requirements are met on an annual basis. The credit is issued for the shortfall in an annual debt service payment. 


Program Cap: ‘Cumulative $50 million 7 (remainder of cumulative cap) $48,812,870 § Annual$ 


Explanation of cap: 
A cumulative cap of $50,000,000 the remainder $48,812,870 that may continue to be utilized as bond enhancements expire. 


Explanation of Expiration of Authority: | 


Specific Provisions: (if applicable) 
Carry forward 10 years Carry Back years Refundable Sellable/Assignable__ Yes Additional Federal Deductions Availabie 
| Comments on Specific Provisions: | 


ACTUAL — aa adda soa _ (budget year) 


mount Redeemed S216, 241 |. 


Certificates Issued(#) | NA 
Projects (#) | NA 
[Amount Authorized sf SO 
Amountissued TSO 
EST. Amount Oustenang 





= 

© mFY 2007 
$300,000 a 
$250,000 BIFY 2008 
$200,000 
$150,000 OFY 2009 
$100,000 

BIFY 2010 

$0,000 | 8 8&8 & 82 8 8 8&8 8&8 & 8 8 & & 8 





$0 
QFY 2011 





Amount Authorized Amount Issued Amount Redeemed 


Id 


= | : = | TAX CREDIT ANALYSIS _ | ; _ a | 
Program Name: MDFB Bond Guarantee | Department: Economic Development : Date: October 2009 _ 


Comments on Historical and Projected information: 













Lo _ Other Fiscal Period | 
indicated time period 


BENEFITS 










No economic activity in FY 2009. Any redemptions can be attributed to a Tax Credit 


Direct Fiscal Benefits | pee ed Bond Enhancement Issued for the Uptown Theater. The Uptown Theater is a project 
that dates back to FYE 1998. The intial Tax Credit Bond Enhancement was $8,500,000. 
ee The project was underperforming and the Board and the City of Kansas City agreed to 


ji ee tne ee 
Indirect Fiscal Benefits Fe eee eee, SS gee ce ee 2 eal 
costs | SC—SC“‘S*S~S 


Direct Fiscal Costs 


| aaa Caan Apnea ecn Ona 
Indirect Fiscal Costs i ere re ane ee eee 
ees ee ee ee ree ee 


settle in the amount of $1,187,130. The $870,275 was the final settlement amount. It is 
unusual for MDFB to Issue tax credits under this program. 
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Other Benefits: 


INFRASTRUCTURE TAX CREDIT PROGRAM 


(ALSO KNOWN AS THE CONTRIBUTION TAX CREDIT PROGRAM) 


PURPOSE 

Assist in the funding of capital improvement costs for 
qualified public facilities and public infrastructure 
projects within the state of Missouri. 


AUTHORIZATION 
Sections 100.286(6), RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Public Entities in Missouri 


ELIGIBILITY CRITERIA 

The Board will only consider applications submitted by 
a Public Entity and, in the case of any Public Entity 
created on behalf of and for the benefit of another 
governmental entity, the written approval of the 
application by such entity. 


PROGRAM BENEFITS/ELIGIBLE USES 

The Missouri Development Finance Board (MDFB) is 
authorized to grant a tax credit equal to 50% of 
contributions to any taxpayer. The contributed funds 
are granted to local governments, state agencies or 
used by the MDFB to finance infrastructure 
improvements needed to facilitate an approved project. 


“Infrastructure facilities” means the highways, streets, 
bridges, water supply and distribution systems; mass 
transportation facilities and equipment; 
telecommunication facilities, jails and prisons; sewers 
and sewage treatment facilities; wastewater treatment 
facilities; airports, railroads, reservoirs, dams and 
waterways in this state; acquisition of blighted real 
estate and the improvements thereon; demolition of 
existing structures and preparation of sites in 
anticipation of development; public facilities and any 
other improvements provided by any form of 
government or development agency. 


This tax credit can be applied to: 

Y Ch. 143 — Income tax, excluding withholding tax 
¥ Ch 147 —Corporate franchise tax 

Y Ch. 148- 
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¥ Bank Tax 
¥ Insurance Premium Tax 


This credit’s special attributes: 

~ Carry-forward 5 years 

Y Seliable or transferable 

¥ Ail credits must be redeemed within 10 years 


INELIGIBLE PROJECTS 

By policy, the Board will not consider applications 
under this program for health and/or medical facilities, 
including nursing or retirement facilities or 
combination thereof, or for private or public 
educational facilities. 


FUNDING LIMITS 

The amount of credits issued cannot exceed the greater 
of $10 million authorized or approved annually. The 
limitation on tax credit authorization and approval may 
be exceeded only upon mutual agreement, evidenced 
by a signed and properly notarized letter, by the | 
commissioner of the office of administration, the 
director of the department of economic development, 
and the director of the department of revenue; 
however, that in no case shall more than $25 million 
dollars in tax credits be authorized or approved during 
such year. 


APPLICATION/APPROVAL PROCEDURE 
Applications are submitted to the MDFB for staff 
review and recommendation to the Board. 


SPECIAL PROGRAM REQUIREMENTS 
Discretionary program and credits. The board assesses 
a 4% fee on all contributions. 


CONTACT 

Missouri Development Finance Board 
200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 
Phone: 573-751-8479 
Fax: 573-526-4418 

E-mail: mdfb@ded.mo.gov 
Web: www.mdfb.org 
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TAX CREDIT ANALYSIS 


Program Name: MDFB Infrastructure Development Fund Contribution Tax Credit Department: Economic Development Date: October 2009 Revised 
Program Category: Redevelopment Type: Tax Credit_ X _ Other (specify) _ 
Statutory Authority: 100.286, RSMo Applicable Taxes: Income Tax, excluding withholding tax; Corporate Franchise Tax, Bank 


Program Description and Eligibility Requirements: 


Through this program the Missouri Development Finance Board is authorized to grant tax credits equal to fifty percent of contributions. Contributions are used to pay the cost of 
infrastructure construction. 





Explanation of How Award is Computed: Entitlement Discretionary X___ 
Tax Credit is 50% of contribution received from taxpayer for specific approved project. 


: Cumulative $ (remainder of cumulative cap) $ 





Explanation of cap: 

Prior to July 4, 2009, the Board was authorized to issue a maximum of $10 million dollars or five percent of the average growth in general revenue receipts in the preceding three fiscal 
years in tax credits during any calendar year. For calendar 2009, the three year average was calculated at $24,658,745. The statutory limit could be exceeded with the consent of the 
Directors of Dept of Economic Development, Dept of Revenue, and the Commissioner of Administration. (For FY2009 and previous years, all projects were authorized under this 
provision.) 

Per statute, after July 4, 2009 the Board is authorized to issue a maximum of $10 million in tax credits during any calendar year. The statutory limit can be increased an additional $15 
million with the consent of the Directors of Dept of Economic Development, Dept of Revenue, and the Commissioner of Administration. Maximum amount of credits not to exceed $25 
million. 

Explanation of Expiration of Authority: N/A 

Specific Provisions: (if applicable) 

Carry forward 5 _iyears Carry Back years Refundable Sellabie/Assignable _yes___ Additional Federal Deductions Available 


eoOmments on Specific Provisions: 


area eee FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
Certificates issued (#)_ 
| a ee Re A ee ee ee ee 


ects (#) 





Pro 





Amount Authorized 
Amount Redeemed 







CR were 






























$50,000,000 

$45,000,000 | . | 

$40,000,000 + | BFY 2007 | 

$35,000,000 | | 

enue | OFY 2008 | 

25,000,000 S 

$20,000,000 4 = flees 

$15,000,000 S | FY 2010 

$10,000,000 

$5,000,000 . | @FY2011 | 
$0 


Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: in the current year, the Board authorized 8 projects that will span 4 calendar years. 7 projects were authorized under the cap for a total 
authorization of $12,874,600 to span 4 calendar years. 1 project was authorized credits above the cap. The total authorization above the cap of $25,000,000 will span 2 calendar years. 
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TAX CREDIT ANALYSIS 





Prog ram Name: 





MDFB Infrastructure Development Fund Contribution Tax Credit Department: Economic Development Date: October 2009 Revised 


neroone ee mer riecal eared ae carson cr eee. 
| | ACTUAL ears Investment: (a) $374,099,744 in Construction Spending between 2009-2011, $10,749,658 in Durable 


. BENEFITS © Equipment Spending between 2009-2011, $5,898,386 in Land and Engineering Design Costs between 


Direct Fiscal Benefits $1,387,206 $11,790,505 2009-2011. 
Indirect Fiscal Benefits $1,611,048 $13,693,045 Employment: (a) 556 jobs: 426 new jobs in Professional/ Technical Services, Retail, 
$2 998 254 $25,483,550 Repair/Maintenance, Performing Arts, Administrative Support and Educational Services {130 


ne Se sce between 20122028 
Direct ' Fiscal rong $10,074,600 $36,788,447 


Other Assumptions: (a} n/a. 
Indirect Fiscal Costs ee Ten Mea “See incentives/Credits: (a) $37,874,600 in Authorized Contribution Tax Credits , Redeemed between 
_$10,0 074,600_ ee, 788,447 _ 






























2009-2011. 


—— Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI-9.5- 
| Regional Model (remi-fiscal-95-jul09). 





BENEFIT: Cost. 


Other Benefits: 

In FY-2009, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
$5.96 in new personal income totaling $60.03 million $21.38 in new personal income totaling $786.50 million 

$9.19 in new value-added/GSP totaling $92.62 million | $32.31 in new value-added/GSP totaling $1,188.53 million 

$15.85 in new economic output totaling $159.72 million $48.05 in new economic output totaling $1,767.69 million 
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MISSOURI DEPART MENT OF : ECONOMIC DEVELOPMENT @ DIVISION OF WORKFORCE DEVELOPMENT 


PURPOSE 


Provides assistance in reducing the cost associated with 
expanding a workforce or locating a new facility in the state 
of Missouri through training services: 


« Training customized to the specific needs of 
the industry; 


* General occupational skill training. 


AUTHORIZATION 


Sections 178.892 to 178.896 RSMo (2004) 
Regulations: 4 CSR 195-3.010 


ELIGIBLE AREAS 
An eligible project may be located anywhere within the 
state of Missouri. 


ELIGIBLE APPLICANTS 


Businesses with a sound credit rating currently located 

in or locating to Missouri that are creating a substantial 
number of new jobs in Missouri by locating a new facility or 
expanding an existing workforce in Missouri. 


ELIGIBILITY CRITERIA 
Businesses applying must be: 
« engaged in interstate or intrastate commerce for 


the purpose of manufacturing, processing or 
assembling products; 


- conducting research and development; or 
e providing services in interstate commerce. 
Retail businesses do not qualify for the program. 


Other eligibility criteria may apply, such as types of jobs, 
type of industry and wage rates. 


PROGRAM BENEFITS/ELIGIBLE USES 

The community colleges located in twelve districts in 
Missouri, in cooperation with the Missouri Department 

of Economic Development's Division of Workforce 
Development, administer the program. Funds for training 
and project costs are generated by using tax credits from 
the employer's regular withholding taxes that are paid for 
the employees in the created jobs. The amount paid is based 


on a percentage of the gross wages that have been paid to 
the employees. The tax withholding is equal to 2.5% of gross 
wages for the first 100 jobs, and 1.5% for the remaining jobs 
in the project. The tax withholding credits for the project are 
claimed for an average of 4 to 5 years to pay for project costs. 


Training assistance can include skill assessments, pre- 
employment training, instructor costs, curriculum 
development, travel and a variety of other training-related 
services. On-the-job training expenses are restricted to no 
more than 50% of a project's training costs. Training may be 
provided by the company, a local educational agency ora 
training vendor. 


FUNDING LIMITS 


Funding for this program is contingent upon the availability 
of funds. There is a limit on the total amount of outstanding 
project costs for all New Jobs Training Program projects. in 
addition, the amount of funds available each year is further 
controlled by the applicable appropriation. 


APPLICATION/APPROVAL PROCEDURE 


The appropriate community college will submit a 

“Notice of Intent” for a potential project to the Division 

of Workforce Development. The Division will determine 
company eligibility and review for training duplication. On 
behalf of the company, the community college will then 
submit an application for the New Jobs Training Program 
outlining training details. Upon approval by the Division, 
the community college may enter into a formal contract 
agreement with the company. The community college board 
of trustees must approve all final project agreements. 


Community college contacts may be obtained through the 


_ Division of Workforce Development's Industry Training Unit 


at (800) 877-8698 or e-mail at: wicicusto@ded wmco.gov. 


REPORTING REQUIREMENTS 

The community college will assist the company with 
documenting and submitting all reporting requirements for 
this program. | 
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SPECIAL PROGRAM REQUIREMENTS 
If applicable, union consultation is required. 


This program is subject to “clawback’ legislation. If any jobs 
for which training assistance has been received are moved 
out of Missouri or eliminated within five years of the date 
the project is approved, the company may be responsible 
for repayment of all training assistance received through 
the program. The Director of the Department of Economic 
Development has the authority and discretion to determine 
any exemptions from the repayment requirement. 


Any proposed amount is an estimate based on the - 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs created could affect the 
proposed amount and possibly invalidate the proposal. This 
summary is for guidance only and does not state complete 
program requirements. 


CONTACT 
Missouri Department of Economic Development 


Bivision of Workforce Developrnent © Business and industry Services 
421 East Dunklin + RO, Box 1087 
Jefferson City * MO * 65102 
Phone: 573-526-8254 « Fax: 573-522-9496 
Toll Free Phone: 800-877-8698 


E-mail: wfdcusto@ded.mo.gov * Web: http://ded.mo.gov/WFD.aspx 
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TAX CREDIT ANALYSIS 





Program Name: Community College New Jobs Training Program Department: Economic Development a ___ [Date: October 2009 REVISED | 
Program Category: Education and Training | Type: Appropriation based on employer withholding — | 






Statutory Authority: 178.892-178.896, RSMo. : ; Applicable Taxes: N/A - is an appropriation of funds, not a credit 
Program Description and Eligibility Requirements: —__ i 


Companies creating a substantial number of new jobs may qualify for training assistance through this program. Generally, funds are generated through the sale of certificates by the 
community college district. The debt is then retired by deferring a portion of the state employer withholding tax - approximately 2% - on the newly created jobs. Eligible companies include 
manufacturing, research and development, and companies engaged in interstate commerce. 


Explanation of How Award is Computed: Entitlament Discretionary X 


A formula using the number of jobs to be created and the average annual salary of the workers in the new jobs calculates the amount that can be generated for the sale of certificates. 
Discretionary measures such as review of types of industry and wage rates paid are considered before approving a project. 


Program Cap: Cumulative $ 55 million (remainder of cumulative cap) $_ 42 254,549 million Annual $ . } None 


Explanation of cap: There is a statewide cap of $55 miillon on the amount of outstanding debt (total outstanding certificates) there can be at any given time. This figure 
changes monthly as debt is retired on existing projects and new projects are issued. 


Explanation of Expiration of Authority: Program sunsets July 1, 2078 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable_ Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 ~ FY 2008 | FY2009 FY 2010 | FY 2011 
ACTUAL ACTUAL | ACTUAL | ___(currentyear) (budget year) _ 
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TAX CREDIT ANALYSIS 


Program Name: © Community College New Jobs Training Program | Department: Economic Development _ _ a | Date: October 2009 REVISED 


Comments on Historical and Projected information: 
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| ACTUAL | 40 years) 
PBENERTS tvtime 
; ; Employment: 1,570 jobs (0 displaced) in Repair/Maintenance, Utilities, Non-Metallic 
Maniecinen and Food aia euiees in 2009-2018 with average wages of 
$393 176.64 followin trainin 
$8,562,434 ae : 


| ae Other Assumptions: n/a. 
COSTS he 


incentives/Credits: $4,995,266 in Authorized NJTP tax credits; redeemed between 2009- 


















2018. The multi-year fiscal Benefit-Cost Ratio is 5.18 when other program incentives are 
jindirectFiscalCosts «| SSCS $OSSCSSC*dCSC*~‘“~*~*~*~*SSNSCS~SSC—=CS Include. | 
Total Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 

BENEFT:cosT [13.99 tf | REMI-9.5-Regional Model (remi-fiscal-96-ju108) 

Other Benefits: 

in FY 09, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 

$202.48 in new personal income totaling $123.90 million $329.00 in new personal income totaling $1,504.01 million 

$471.54 in new value-added/GSP totaling $288.54 million $711.52 In new value added/GSP totaling $3,252.71 mililon 


$1,203.52 in new economic output totaling $736.44 million. $1,764.09 in new economic output totaling $8,064.55 million 
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TAX CREDIT ANALYSIS 


Program Name: Community College New Jobs Training Program __ |Department: Economic Development - _ |Date: October 2009 REVISED | 
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"MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT « e , DIVISION OF WORKFORCE DEVELOPMENT 


PURPOSE 


Provides assistance in reducing the cost associated with 
retraining an existing workforce for the purpose of retaining 
jobs in the state of Missouri through training services: 


- Training designed for the specific needs of the industry; 
«General occupational skill training. 


AUTHORIZATION 


Sections 178.760 to 178.764 RSMo (2004) 
Regulations: 4 CSR 195-3.020 


ELIGIBLE AREAS 


An eligible project may be located anywhere within the 
State of Missouri. 


ELIGIBLE APPLICANTS 


Businesses with a sound credit rating currently located 

in Missouri that have retained at that site the level of 
employment for at least one year, and a minimum of 100 
employees for two consecutive calendar years preceding the 
year in which the application for the program was made. In 
addition, the business must make a capital investment of at 
least one million dollars to acquire long-term assets. 


ELIGIBILITY CRITERIA 
Businesses applying must be: 


* engaged in interstate or intrastate commerce for the 
purpose of manufacturing, processing or assembling 
products; 


- econducting research and development; or 
° providing services in interstate commerce. 


in addition to being determined at-risk, businesses must 
also meet one of the following criteria: 


+ Have made a substantial investment in new technology; or 


- Be located in a border county of the state and represent 
a potential risk of relocation from the state; or 


» Be determined to represent a substantial risk of 
relocation from the state by the Department of 
Economic Development. 


Retail businesses do not qualify for this program. 


Other eligibility criteria may apply, such as types of jobs, 
type of industry and wage rates. 


PROGRAM BENEFITS/ELIGIBLE USES 


The community colleges, located in twelve districts in 
Missouri, in cooperation with the Missouri Department of 
Economic Development through the Division of Workforce 
Development, administer the program. Funds for training 
and project costs are generated by using tax credits from 
the employer's regular withholding taxes that are paid for 
the employees in the retained jobs. The tax withholding is 
equal to 2.5% of gross wages for the first 100 jobs, and 1.5% 
for the remaining jobs in the project. The tax withholding 
credits for the project are claimed for an average of 4to 5 
years to pay for project costs. 


Training assistance can include skill assessments, instructor 
costs, curriculum development, travel and a variety of other 
training-related services. On-the-job training expenses 

are restricted to no more than 50% of a project's training 
costs. In addition, total expenses for equipment, supplies 
and travel cannot exceed 25% of a project's training 

costs. Training may be provided by the company, a local 
educational agency or a training vendor. 


FUNDING LIMITS 


Funding for this program is contingent upon the availability 
of funds. There is a limit on the total amount of outstanding 
project costs for all Job Retention Training Program projects. 
in addition, the amount of funds available each year is 
further controlled by the applicable appropriation. 


SPPLICATION/APPROVAL PROCEDURE 

The appropriate community college will notify the Division 
of Workforce Development in writing of its intent to submit a 
Job Retention Training Program Application with an eligible 
employer. On behalf of the company, the community 

college will then submit an application for the Job Retention 
Training Program. Upon approval by the Division, the 
community college may enter into a formal contract 
agreement with the company. The community college board 
of trustees must approve all final project agreements. 


Community college contacts may be obtained through the 
Division of Workforce Development's Industry Training Unit 
at (600) 877-8698 or e-mail at: widcustee@ded.mo.dov 
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REPORTING REQUIREMENTS 


The community college will assist the company with 
documenting and submitting all reporting requirements for 
this program. 


SPECIAL PROGRAM REQUIREMENTS 
If applicable, union consultation is required. 


This program is subject to “clawback” legislation. If any jobs 
for which training assistance has been received are moved 
out of Missouri or eliminated within five years of the date 
the projec: is approved, the company may be responsible 
for repayment. The Director of the Department of Economic 
Development has the authority and discretion to determine 
any exemptions from the repayment requirement. 


Any proposed amount is an estimate based on the 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs retained could affect the 
proposed amount and possibly invalidate the proposal. This 
summary is for guidance only and does not state complete 
program requirements. 


CONTACT 
Missouri Department of Economic Development 
Oivision of Worktorce Development © Business and industry Services 
421 East Dunklin « P.O. Box 1087 
Jefferson City « MO « 65102 


Phone: 573-526-8254 « Fax: 573-522-9496 
Toll Free Phone: 800-877-8698 


E-mail: widcusto@ded.mo.gov « Web: http://ded.mo.gov/WFD.aspx 
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TAX CREDIT ANALYSIS | | 


Program Name: Job Retention Training Program — | Department: Economic Development Date: October 2009 
Program Category: Education and Training _ Type: appropriation based on employer withholdings 

Statutory Authority: 178.760 - 178.764 RSMo. ___ {Applicable Taxes: N/A - is an appropriation of funds, not a tax credit | 
Program Description and Eligibility Requirements: | | 
Provides training assistance for job retention efforts. Companies making a large capital investment and/or at risk of leaving the state may be eligible. This program is best-suited for jarge 
retention and training projects. The company must make a minimum capital investment of $1 million and the retained jobs must have been in existence for the previous 2 calendar years. 
The company must also be making substantial capital investment, located in a border county, or be determined to represent a substantial risk of relocation. 




















Explanation of How Award is Computed: Entitlement Discretionary _X_ 


A formula using the number of jobs to be retained and the average annual salary of workers in retained jobs calculates the amount that can be generated generally by the sale of certificates. 
Discretionary measures such as review of types of industry, occupations, and wage rates are considered before approving a project. 

















Cumulative $45 million (remainder of cumulative cap) $29,450,750_ Annual $ None 


Explanation of cap: There is a statewide cap of $45 miilion on the amount of outstanding debt there can be at any given time. This figure changes monthly as debt Is retired 
on existing projects and new projects are issued. 


Program Cap: 







| Explanation of Expiration of Authority: Program sunsets July 1, 2014 







Specific Provisions: (if applicable) 
Carry forward - _ years Carry Back_ sd years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: | 


FY 2007 7 “FY 2008 FY 2009 | «BY 2010 | FY 2011 
: | ACTUAL | ACTUAL _ ACTUAL (current) (budget year) 
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TAX CREDIT ANALYSIS 





Program Name: Job Retention Training Program Department: Economic Development '___ |Date: October 2009 
Comments on Historical and Projected Information: 
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BENEFITS fee ee sete. aes tel Employment: (a) 7,327 jobs retained in specified industries in 2009-2013. 
Other Assumptions: $6.132 mittion in increased personal income to 3,364 retained 
employees following equipment training; wage increase occuts in 2012-201 3. 
Incentives/Credits: $16,471,826 in Authorized JRTP tax credits; redeemed in 2009-2012. 
— , £000 hated Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
po Costs REMI-9.5-Regional Model (remi-fiscal-95-jul09). 
Indirect Fiscal Costs = [| $0 &|  §0 __ |Aote: The direct and indirect fiscal benefit to the state over 5 years generated by retaining 
Poti] 44500068 «| «S 15,909,867 _*| these 7,327 jobs is $302,117,239. 
IBENEFIT:CoST | OR 
Other Benefits: 
In FY 09, every dollar of authorized program tax credits returns: Over 5 years, every dollar of authorized program tax credits returns: 
$5.73 in new personal income totaling $25.51 million $2.88 in new persona! income totaling $46.02 million 
$11.55 In new value-added/GSP totaling $51.38 million $3.80 In new value added/GSP totaling $60.85 mifiion 
$19.25 In new economic output totaling $85.67 million. $6.18 in new economic output totaling $98.85 million 
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TAX CREDIT ANALYSIS | 
Program Name: Job Retention Training Program Department: Economic Development _ ; Date: October 2009 





Average Wage 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provides financial incentives for the redevelopment of 
commercial/industrial sites that are contaminated with 
hazardous substances and have been abandoned or 
underutilized for at least three years. 


AUTHORIZATION 
Sections 447.700 to 447.718, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Any Missouri taxpayer is eligible to participate in the program. 


ELIGIBILITY CRITERIA 


«The applicant cannot be a party who intentionally or 
negligently caused the release or potential release of 
hazardous substances at the project. 


- If the property is not owned by a public entity, the city 
or county must endorse the project. 


«The project must be accepted into the “Voluntary 
Cleanup Program’ of the Missouri Department of 
Natural Resources (DNR). 


« The project must be projected by the Missouri 
Department of Economic Development (DED) to result 
in the creation of at least ten new jobs or the retention 
of 25 jobs by a private commercial operation. 


PROGRAM BENEFITS/ELIGIBLE USES 


The program authorizes several types of financial assistance 
for eligible projects: 


«Remediation Tax Credits 


DED may issue tax credits for up to 100% of the cost 
of remediating the project property. DED will issue 
75% of the credits upon adequate proof of payment 
of the costs; the remaining 25% will not be issued 
until a clean letter has been issued by DNR. 


«Demolition Tax Credits 


DED may issue tax credits for up to 100% of the cost 
of non-remediation demolition costs. The demolition 
must be part of a city (or county) and state approved 
redevelopment plan. 


-Jobs and investment Tax Benefits 


Businesses locating at the project site that create new 
jobs to the state may receive (for up to ten years) tax 
credits in the amount of $500 to $1,300 per year for 
each new job created; 2% of new capital investment 
per year; and a 50% income exemption. To be eligible 
to receive these benefits, the city or county must 
provide at least 50% real property tax abatement for 
ten to 25 years. 


The tax credits can be applied to: 
«Ch. 143 — Income tax, excluding withholding tax 
«Ch. 147 ~ Corporate franchise tax 
“Ch. 148 - 


« Bank Tax 
- Insurance Premium Tax 
« Other Financial Institution Tax 
The remediation tax credit's special attributes: 


- Carry forward 20 years 

- Sellable or transferable 
The demolition tax credit’s special attributes: 

- Carry forward 20 years 

¢ Sellable or transferrable 
The jobs and investment tax credit has no special attributes. 
It must be applied to tax Jiability for the year it was earned. 
FUNDING LIMITS 
The total state costs of the project tax credits must be less 


than the projected state economic impact of the project, as 
determined by DED. 


The amount of remediation and demolition tax credits 
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issued must be the least amount necessary to cause the be submitted to DED by June 30 each year for three years 


project to occur. foliowing the year of the first issuance of tax credits. 
APPLICATION/APPROVAL PROCEDURE SPECIAL PROGRAIM REQUIREMENTS 
An applicant must submit an application to DED for Credits are subject to 2.5% issuance fee. 


determination of eligibility and request for remediation tax | 
credits, Brownfield tax benefits, and/or demolition tax credits. CONTACT 


An application must also be submitted to the Department of Missouri Department of Economic Development 
Natural Resources (DNR) for participation in the “Voluntary Division of Business and Community Services 
Cleanup Program.” Acceptance into this program isa 


f evelopment Fi Ce Tear: 
requirement of the Brownfield Redevelopment Program. Vevelopment Finance fez 


301 West High Street « Room 770 « P.O. Box 118 


ediation that is perfor, rigor to receipt of a writte Jefferson City « MO « 65102 
qa ization for remediation tax credits fram DED will not be Phone: 573-522-8004 « Fax: 573-522-9462 
eligible for tax credits and may j rdize the project’s overall : Se 
E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


eligibility for the program. 


Applications may be submitted year-round. Each application 
is reviewed on a case-by-case basis. 


REPORTING REQUIREMENTS 
The “Tax Credit Accountability Act” reporting form must 





36 


Lt 


JEST. Amount Outstanding : 


TAX CREDIT ANALYSIS 


Program Name: Brownfield "Demolition" Tax Credit Department: Economic Development Date: October, 2009 
Program Category: Redevelopment Type: Tax Credit_x__ Other (specify) 


ot Applicable Taxes:Income tax; Corporate Franchise tax; bank tax; insurance premium tax; other 
Statutory Authority: 447.700 -.718, RSMo financial institutions tax 















Program Description and Eligibility Requirements: 
August 28, 2008 Legislative change moved demolition language under Remediation. Up to 100% credit for the costs of demolition that are not directly part of the remediation activities. Demolition 
must be on the property where remediation activities are occurring and demolition is necessary to accomplish the planned use of the facility where the remediation activities are occurring. Must be part 
of a redevelopment plan. Credits are seilable. 


Explanation of How Award is Computed: Entitlement Discretionary x 


Tax credit of up to 100% of eligible demolition costs. 

Must be the least amount necessary for the project to occur. 

Total benefits to project capped by state economic benefit of project. 

Amount of demolition credits not associated with remediation can not exceed the total amount of credits approved for remediation. 








Program Cap: Cumuiative $ (remainder of cumulative cap) $ Annual $ 


Explanation of cap: 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward 20 _ years Carry Back years Refundable Sellable/Assignable__x Additional Federal Deductions Available 





Comments on Specific Provisions: 









FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 (budget year) 
' ACTUAL ACTUAL ACTUAL {current year) | 
Certificates Issued(#) | CO 
Projects (#) CT Ot 2 2 
[Amount Authorized | tt SOC“( (SO CO (tC eC O0,C0CD—“‘é$ |lhCCCCCC~C“‘KYSUOOs——s— 
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Amount Authorized 
Comments on Historical and Projected Information: 
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No Benefit/Cost Ratio was calculated, since no projects have closed. 
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TAX CREDIT ANALYSIS 


Program Name: Brownfield Jobs/nvestment ~ [Department: Economic Development __ [Date: October, 2009 ; 


Program Category: Redevelopment Type: Tax Credit_x_ Other (specify) _ fo 
, | Applicable Taxes:Income tax; Corporate Franchise tax; bank fax; insurance premium — | 

Program Description and Eligibility Requirements: 

Credit for businesses at an eligible project that create at least 2 new jobs or retain at least 25 jobs which locates at a contaminated site that successfully participates in VCP. For eligibility, 


the property must be abandoned or underutilized for at least three years. Real or supected environmental contamination and must enter DNR’s Voluntary Cleanup Program. Project must 
create 10 new jobs or retain 25 jobs. 

















Explanation of How Award is Computed: Entitlement Discretionary x 


Combination of benefits of the BFC and EZ Programs, resulting in up to $500 in credits for each new or retained job, up to an additional $400 per new or retained job that exceeds 10 new 
jobs; And $400 per employee for workers who are difficult to employ or are eligible for certain relief programs; and a 2% investment credit, (each year for up to 10 years). Total benefits to 
project capped by state economic benefit of project. 














Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 








Explanation of cap: 


Explanation of Expiration Authority: 








Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable __x (at DED discretion} Sellable/Assignable 
Comments on Specific Provisions: , 


Additional Federal Deductions Available 








nd 








FY 2007 FY 2008 FY 2009 FY 2010 ~ FY 2011 
| Actual ACTUAL ACTUAL (budget year) (budget year) 



















Cimmbied(.  ( a oe 
Amount Authorized | $0_| $0. | $300,000. | $1,000,000 | $1,000.00 






et AN EL Ea OS ce eee eat 


MFY 2007 
Oe 00 000 €@FY2008 
9,000,000 oO 

$8,000,000 FY 2009 

$7,000,000 = FY2010 

$6,000,000 

$5,000,000 ms FY 2014 

$4,000,000 Rkuree mag ah Se 

$3,000,000 

$2,000,000 - x = 

$1 cas s 4 





Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


ProgramName: Brownfield Jobs/investment = Department: Economic Development _ _____ |Date: October, 2009 | 


Comments on Historical and Projected information: 
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Derivation of Benefits: 
Investment: {a) $6,372,287in Non-Residential Investment Spending between 2009-2011; (b) 


$450,000 in Durable Equipment Spending between 2009-2011. 


fo FY 2009 Other Fiscal Period 
| ACTUAL ___15 Years 
peNerTS [| 
Direct Fiscal Benefits 21,149.00 | $ 319,262.00 | Employment: (a) 40 jobs in specified industries between 2011-2023. 
indirect Fiscal Benefits 23,795.00 | $ 359 207.00 Other Assumptions: nN ja. 
. 44,944.00 | $ 678,469.00 Incentives/Credits: $300,000 in Authorized Brownfield Jobs/Investment Credits between 






AlGA 1th 





_60sts 2008-2011. 


impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (remi-fiscal-95-jul09). 
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Indirect Fiscal Costs rede tes ee 
__100,000.00 291,949.00 


= $ 
a *) 


| 


BENEFIT: COST | 


Direct Fiscal Costs 100,000.00} $ 291,949.00 













Other Benefits: 
In FY 2009, every dollar of authorized program tax credits returns 
$9.16 in new personal income totaling $.92 million 

$14.31 in new value-added/GSP totaling $1.43 million 

$24.96 in new economic output totaling $2.50 million | 
Over 15 years, every dollar of authorized program tax credits return 
$89.33 in new personal income totaling $26.08 million 

$114.10 in new value-added/GSP totaling $33.31 million 

$171.37 in new economic output totaling $50.03 million 
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Comments on Performance Measure: 


Ip 


TAX CREDIT ANALYSIS 


[Department: Economic Development —__ Date: October, 2009 





Investment 
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$79,552,188 $85,001,308 $84,565,157 $83,509,033 
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Comments on Performance Measure: 
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TAX CREDIT ANALYSIS 


Program Name: Brownfield Remediation | ; Department: Economic Development ee Date: October, 2009, | 
Program Category: Redevelopment _ | Type: Tax Credit_X Other (specify) 


en Applicable Taxes: Income tax; Corporate Franchise tax; bank tax; insurance premium tax; 
Statutory Authority: 447.700 - 447.718, RSMo Gthar fnanelal inatitullons tax 





Program Description and Eligibility Requirements: 
Provide an incentive to businesses/developers to redevelop property contaminated with hazardous wastes. Requirements are property abandoned or underutilized for at least three years. 
Real or supected environmental contamination and must enter DNR’s Voluntary Cleanup Program. Project must create 10 new jobs or retain 25 jobs. 


Explanation of How Award is Computed: Entitlement Discretionary _ X 


Tax credit of up to 100% of eligible remediation costs. The program requires the project to enroll in DNR’s Voluntary Cleanup Program. 75% upon payment of remediation costs; 25% 
upon issuance of DNR “ciean letter". Must be the least amount necessary to cause the project to occur. Total benefits of project capped by state economic benefit of project. 


Program Cap: Cumulative $ | —_ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: 


| Explanation of Expiration of Authority: | 


Specific Provisions: (if applicable) 
Carry forward 20 years Carry Back___——séyearrs Refundable Sellable/Assignable_ X Additional! Federal Deductions Available 
Comments on Specific Provisions: 


























| FY 2007 FY 2008 FY 2009 FY 710 | FY 2014 
ACTUAL ACTUAL ACTUAL {current year) (budget year) 
Certificates Issued (# 57 
[Amount Authorized | «$32,737,068 | 
EST. Amount Outstanding = NVA = ip : 3 NA. — NA. 
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TAX CREDIT ANALYSIS 
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Derivation of B : 





| sBENEFITS | ; | 
Direct Fiscal Benefits $472,812 | $13,028,795 


indirect Fiscal Benefits ~__ $603,289 $16,624,199 
$1,076,101 $29,652,904. 


COSTS ff 
Direct Fiscal Costs ___ $7,895,942 $10,455,327 | 
indirect Fiscal Costs 2 eee eae | eee 


| Total] _—_—«$7,895,942 $10,455,427 . 
BENEFIT: COST SC es eS -” Se 


Other Benefits: 

in FY 2009, every dollar of authorized program tax credits returns 
$2.75 in new personal income totaling $21.70 million 

$4.25 in new value-added/GSP totaling $33.53 million 

$7.37 in new economic output totaling $58.18 million 

Over 15 years, every dollar of authorized program tax credits returns 
$85.08 in new personal income totaling $889.49 million 

$132.57 in new value-added/GSP totaling $1,386.02 million 

$193.12 in new economic output totaling $2,019.16 million — 





Spending between 2009-2010. 

Employment: (a) 1,172 jobs (679 displaced} in specified industries between 2011-2023. 
Other Assumptions: n/a. 

incentives/Credits: $10,527,923 in Authorized Brownfield Remediation Credits; Estimated 
Redemption Rate of 75% in Year 1, 25% in Year 2. 









Regional Model {remi-fiscal-95-jul09). 
The multi-year fiscal Benefit-Cost Ratio is 1.92 when other program incentives are included. 








4,000 
3,500 
3,000 
2,500 
2,000 
1,500 
7,000 

500 


we 3,650 


NES 


7 ace 
Pra, 
omer 
x, 
a Mag 


te eee ere ene ee te es me me te 





ceyhe eicSaessan aca d Se gcattiats Suet etch fae Meet Sans 0 Ge gig Ea tata es 


FY 2005 FY 2006 FY 2007 FY 2008 _ FY 2009 


Comments on Performance Measure: 
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Program Name: Brownfield Remediation | | Department: Economic Development _ _ Se Date: October, 2009 








investment: (a) $63,904,262 in Residential Investment Spending between 2009-2010; (b) $88,698,619 
in Non-Residential Investment Spending between 2009-2010; (c} $11,386,000 in Durable Equipment 


Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI-9.5- 
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TAX CREDIT ANALYSIS 
|Program Name: Brownfield Remediation | | Department: Economic Development ae |Date: October, 2009 | 


Leverage Amount 
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Comments on Performance Measure: 





Renovated Facilities 
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Comments on Performance Measure: 





COMMUNITY DEVELOPMENT 
CORPORATION TAX CREDIT 





Induce the creation of Community Development 
Corporations (CDC) which would then invest in 
new or growing small businesses, owner occupied 
housing, certain types of rea] estate development, 
or redevelopment projects 1n a targeted area. 


AUTHORIZATION 
Sections 135.400 to 135.430, RSMo. 


HOW THE PROGRAM WORKS 

A “Fundor” (contributor or investor) may obtain 
state tax credits based on 50% of their investments 
or contributions in a pre-approved CDC. The 
CDC would then make equity investments or 
loans to a specific project within the designated 
redevelopment area. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE PROJECTS 

Nearly any type of commercial business operation 
or real estate development project located in the 
designated redevelopment area is eligible to 
receive funding by the CDC projects. The 
targeted area is specified by the CDC, and must 
comply with certain demographic requirements 
specified by the Department of Economic 
Development (DED). 


ELIGIBLE USE OF FUNDS 

A CDC may use the funds for loans or equity 
investments to a business to be used for 
acquisition of real estate or buildings, new capital 
improvements and working capital. Funds may 
also be used for real estate development or 
redevelopment projects, including certain types of 
housing in-fill and new construction for owner 
occupied units. 


APPLICATION PROCEDURE | 

A CDC may submit an application to DED at any 
time. DED will approve the application based on 
compliance with all the eligibility criteria and the 
ability of the CDC to successfully manage the 
fund. The CDC must prepare a revitalization plan 
to be approved by the Missouri Department of 
Economic Development, unless it is completely 
within a federal empowerment zone/enterprise 
community. 


The tax credits will be provided to the “Fundor” 
upon documentation of the investment or 
contribution to the CDC as outlined in the 
program guidelines. Any contribution or 
investment made by the “Fundor” prior to DED’s 
approval of a request for the tax credits by the 
CDC will not be eligible for tax credits. 


FUNDING LIMITS 

The maximum tax credits provided to “Fundors” 
of a CDC is $100,000 (based on investments or 
contributions of $200,000). The maximum 
investment by the CDC in one project/business is 
$100,000. The CDC’s investment must 
create/retain at least one full-time job (except in 
housing). Application approval will be based 
upon the availability of tax credits within the 
program along with the order in which they are 


received. 


45 


CONTACT 

DED Community Development Programs: 
301 W. High Street, PO Box 118 

Jefferson City, MO 65102 

Phone: 573-751-4572 Fax: 575-751-8999 


E-mail: cde(@ded.state.mo.us 


6/02 
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TAX CREDIT ANALYSIS 


Program Name: Community Development Bank Tax Credit (CDC) Department: Economic Development Date: October, 2009 | 
Program Category: Redevelopment Type: Tax Credit _ X Other (specify) 


Applicable Taxes: Income Tax, excluding withholding tax; Corporate franchise tax; Bank tax; 






Statutory Authority: 135.400 to 135.430 RSMo. insurance premium tax; Other financial institution tax; Express companies tax; Insurance co. 
é retaliatory tax 








Program Description and Eligibility Requirements: 
Credit of 50% for a contribution/investment into a pre-approved community bank or CDC. Funds targeted to induce investment into distressed areas. The types of investments identified in the 
application could fail into one of the three following categories: micro loans to new or growing small businesses, reai estate development/redevelopment or housing in-fill/rehabilitation projects. 





Expanation of How Award is Computed: Entitlement Discretionary __X 
Based upon 50% of a contribution/investment into a pre-approved community bank or CDC. The level of funding is determined during the application phase. Approval is subject to the 
amount of credits available, the application meeting the program requirements, and the projected outcomes attainable. 

Program Cap: Cumulative $6 Million (remainder of cumulative cap)$__0 Annual $ None 


Explanation of cap: When the program was initiated it received a one time allocation of $6 million. In 2000 SB 894 was passed that would have allowed for an annual allocation of 
tax credits. However, SB 894 was found to be unconstitutional by the Missouri Supreme Court. Currently ail of the initial allocation has been authorized to approved community 
banks/CDC's. While those approved community banks/CDC's continue to produce results no new applications are being accepted. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicabie) 
Carry forward 10 years Carry Back years Refundable Sellable/Assignable _ X Additional Federal Deductions Available 





Comments on Specific Provisions: 
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TAX CREDIT ANALYSIS 























Program Name: Community Development Bank Tax Credit (CDC) | Department: Economic Development Date: October, 2009 
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Comments on Performance Measure: FY 2003 85 New Jobs and 114 Retained Jobs 


= 199 Total Jobs: FY 2004 148 New Jobs and 59 Retained Jobs = 207 Total Jobs; FY 2005 79 New 
Jobs and 0 Retained Jobs = 97 Total Jobs. 
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TAX CREDIT ANALYSIS 
| Department: Economic Development | Date: October, 2009 
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Comments on Performance Measure: FY 2003 15 New Housing Units and 567 Rehabilitated Housing Units = 582 Total Units; FY 2004 83 New Housing Units and 123 Rehabilitated 
Housing Units = 206 Total Units; FY 2005 12 New Housing Units and 25 Rehabilitated Housing Units = 37 Total Units. 





Leveraged Investment Dollars 
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Comments on Performance Measure: Leveraged dollars reflect the amount of investment that occurred in targeted distressed areas as a result of program approved projects. 
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PURPOSE 


Provide an incentive for the redevelopment of commercial 
and residential historic structures in Missouri. 


AUTHORIZATION 
Sections 253.545 to 253.561, RSMo 


ELIGIBLE AREAS 


Statewide. 


ELIGIBLE APPLICANTS 


Any taxpayer is eligible to participate in this program. Not- 
for-profit entities and government entities are ineligible. 


PROGRAM BENEFITS/ELIGIBLE USES 


The program provides state tax credits equal to 25% of 
eligible costs and expenses of the rehabilitation of approved 
historic structures. 


This tax credit can be applied to: 
-Ch. 143 - Income tax, excluding withholding tax 
Ch. 148 - | 
« Bank Tax 
-Insurance Premium Tax 
- Other Financial Institution Tax 
This credit’s special attributes: 


Carry back 3 years 
- Carry forward 10 years 
- Sellable or transferable 


F UNDING LIMITS 
- Effective 1/1/2010, there is a program cap of $70 million 
for projects receiving tax credits over $275,000. 


- Effective 7/1/2010, the cap is $140 million for projects 
receiving tax credits over $275,000. 


+ Owner occupied residential has a project cap of 
$250,000 and projects receiving less than $275,000 do 
not fali under the program cap. 


APPLICATIGN/APPROVAL PROCEDURE 


An application is submitted to the Missouri Department of 
Economic Development (DED), which will then be submitted 
to the State Historic Preservation Office to determine the 
eligibility of the property and proposed rehabilitation, based 
on the standards of the U.S. Department of the Interior. 
There are no application deadlines, and the program is non- 
competitive. 


REPORTING REQUIREMENTS 


The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 
An eligible property must be: 


+ listed individually on the National Register of 
Historic Places; 


«certified by the Missouri Department of Natural 
Resources as contributing to the historical significance 
of a certified historic district istee on the National 
Register; or 

¢ of a local historic district that has been certified by the 
U.S. Department of the Interior. | 

The costs and expenses associated with the rehabilitation 
must exceed 50% of the total basis of the property 
(acquisition cost). 


CONTACT 
Missouri Department of Economic Development 


Division of Business anc Cormmunity Services 
Dayelopment Finance Team 
301 West High Street « Room 770 © P.O. Box 118 
Jefferson City «= MO * 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov *« Web: www.MissouriDevelopment.org 





Revised January 2010 
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TAX CREDIT ANALYSIS 


Program Name: Historic Preservation Department: Economic Development Date: October, 2009 
Program Category: Redevelopment Type: TaxCredit_X | Other(specify) 
Statutory Authority: 253.545 -253.561, RSMo Applicable Taxes: Income tax, bank tax, insurance premium tax, other financial institutions 


Program Description and Eligibility Requirements: 
Credits issued for percentage of qualified rehabilitation costs on historic structures. Individuals, organizations and businesses which have a Missouri liability are eligible to apply. 


Explanation of How Award is Computed: Entitlement __X Discretionary 


——SS= 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ x None 


Explanation of cap: 
January 1, 2010 - June 30, 2010 cap is $70M; Beginning FY 11 cap is $140M /FY. Projects not under cap: Owner-occupied residences (capped at $250,000 in credits) and projects to 
receive $275,000 in credits. 


Explanation of Expiration of Authority: 253.550, RSMo 


Specific Provisions: (if applicable) 
Carry forward 10 years Carry Back _ 3 syears Refundable Sellable/Assignable X _ Additional Federal Tax Credits Available X 


Comments on Specific Provisions: 20% Federal Historic Credit 


-FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) Cues year) 








gortiicates tssued (#) _}_250____ tgp te eg ee 
7 — 2 | =, + 2 2 
EE : 2 
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MFY 2007 | 











$250,000,000 EFY 2008 | 
| OFY 2009 
$20,000,000 | | 
| SFY 2010 | 
$450,000,000 | ) 
= FY2011 
$100,000,000 + | 
| 
$50,000,000 
$0 
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TAX CREDIT ANALYSIS 


Program Name: Historic Preservation _ — 7 | Department: Economic Development | ‘| Date: October, 2009 


Comments on Historical and Projected Information: ; 


FY 2009 Other Fiscal Period 
ACTUAL 10-Year 
BENEFITS 


Direct Fiscal Benefits $1,736,621 eS $16,474,802 


Indirect Fiscal Benefits $2,168,947 | $20,576,151 
$3,905,568 ____ $37,050,953 


ors SSC‘ 
IndirectFiscalCosts as] c(i‘ SOUUF™F™F©FhULTUCC™~“‘C$SUSCONCONO#C#C(#S#O‘W*C 


BENEFIT: COST _ wove | om 


Other Benefits: 
In FY 2009, every dollar of authorized program tax credits returns 
N/A in new personal income totaling $78.16 million 

N/A in new value-added/GSP totaling $124.97 miltion 

N/A in new economic output totaling $214.93 million 

Over 10 years, every dollar of authorized program tax credits returns 
$5.11 in new personal income totaling $696.80 million 
$9.34 in new value-added/GSP totaling $1,770.52 million 
$14.02 in new economic output totaling $2,658.07 million 





















Derivation of Benefits: 

investment: (a) $429,971,361.28 in Non-Residential Construction Spending between 2009- 
2013; (b) $417,832,403.76 in Residential Construction Spending between 2009-2013. 
Employment: (a) 2,874 jobs (2,108 displaced) in Manufacturing, Service and Government: 
industries in 2014-2018. 

Incentives/Credits: $211,950,941 in Authorized Historic PreservationTax Credits , 
redeemed at the rate of 80% in 2013 and 20% in 2015. The multi-year fiscal Benefit-Cost 
Ratio is .11 when other program incentives are included. 

Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (remi-fiscal-95-jul09). 
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Comments on Performance Measure: 
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TAX CREDIT ANALYSIS 


Department: Economic Development seus | _ 


Housing Units 


Date: October, 2009 





Program Name: Historic Preservation 
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Comments on Performance Measure: 





Amount Leveraged 
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Comments on Performance Measure: 








” MISSOURI DEPARTMENT 0 mate ECONOMIC DEVELOPMENT 


PURPOSE 
Support redevelopment of blighted areas into productive use. 


AUTHORIZATION 
Section 99.1205, RSMo. (HB1, Special Session, 2007). 


FLIGIBLE AREAS 
e An area of at least 75 acres; 


- At least 80% must be within a Distressed Area (applicable 
to other DED programs) or a federal “Qualified Census 
Tract” (26 U.S.C. Section 42); 


* The redeveloper must acquire at least 50 acres of the area; 
«The average parcels per acre must be four or more; and 


«Less than five percent of the acreage for acquisition by the 
redeveloper under the redevelopment plan shall consist 
of owner-occupied residences. 


ELIGIBLE APPLICANTS 


Redeveloper, which is a person, firm, partnership, trust, limited 
liability company, or corporation. 


ELIGIBILITY CRITERIA 


The redeveloper must have incurred acquisition cost for at 
least 50 acres of eligible parcels, have been appointed the 
redeveloper of the area by a city or county, have entered into 
a redevelopment agreement, and have been approved for 
redevelopment incentives for the area. 


PROGRAM BENEFITS/ELIGISLE USES 

State tax credits are provided to the redeveloper based on 50% 
of the acquisition costs and 100% of the interest costs incurred 
for a period of five years after the acquisition of an eligible 
parcel. Maintenance costs (boarding up and securing vacant 
structures, costs of removing trash, and costs of cutting grass 
and weeds) may also be included as acquisition costs. 


PUNDING LIMITS 
« Maximum aggregate amount of tax credits for all projects: 
$95 million. 


e Maximum annual amount of tax credits, all projects (by 
one or more redevelopers): $20 million. If the amount 
to be issued to more than one redeveloper exceeds $20 
million/year, the amount will be pro-rated between the 
redevelopers. Any amount of tax credits that exceeds the 
$20 million annual cap shall be carried forward for the 
benefit of the redevelopers to subsequent years. 
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APPLICATION/APPROVAL PROCEDURE 


A redeveloper may submit an application to the Department 
of Economic Development (DED). The redeveloper must 
identify the boundaries of the eligible project area in the 
application. The department shall verify that the municipal 
authority held the requisite hearings and gave the requisite 
notices for such hearings in accordance with the applicable 
economic incentive act and municipal ordinances. 


REPORTING REQUIREMENTS 


Redevelopers must submit satisfactory evidence of all 
acquisition, maintenance, and interest costs to DED annually 
prior to November 15. If maintenance costs are to be 
included, DED must post on its website the type and amount 
of such costs. 


SPECIAL PROGRAM REQUIREMENTS 


«No tax credits shall be authorized after August 28, 2013. 
Any tax credits which have been authorized on or before 
August 28, 2013, but not issued, may be issued, subject 
to the limitations provided under this subsection, until all 
such authorized tax credits have been issued. 


« Tax Credits may be applied against the taxes imposed 
under chapters 143, 147, and 148, RSMo, except for 
sections 143.191 to 143.265, RSMo., or any unused portion 
may be carried forward for credit against the taxes imposed 
under chapters 143, 147, and 148, RSMo, for the succeeding 
six years, or until the full credit is used, whichever occurs 
first. The applicant shall not be entitled to a tax credit for 
taxes imposed under sections 143.191 to 143.265. 


¢ Unused tax credits may be sold, assigned, or transferred. 
Such transfer must be submitted to DED on Form MO-TF. 


CONTACT 
Missouri Department of Economic Development 


Division of Business and Community Services e Devaoument Finance Tear: 
301 West High Street « Room 770 « PO. Box 118 
Jefferson City * MO « 65102 
Phone: 573-522-8004 * Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 





DEPARTMENT OF ECONOMIC DEVELOPMENT 


Revised November 2007 
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TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 


Program Name: Distressed Areas Land Assemblage Department: Economic Development Date: October, 2009 
Program Category: Redevelopment Type: Tax Credit_ x Other (specify) 
Statutory Authority: 99.1205 Applicable Taxes: income tax, bank tax, insurance premium tax, other financial institutions 


Program Description and Eligibility Requirements: 

Applicant that has incurred, within an eligible project area, acquisition costs for the acquisition of 50 acres of at least seventy-five acres and whom has been appointed by the local 
municipality as the redeveloper of the redevelopment area is entitled to a tax credit of fifty percent of the acquisition costs and one hundred percent of the interest costs incurred for a period 
of five years after the acquisition of an eligible parcel. 


Explanation of How Award is Computed: Entitlement x Discretionary 





Tax credit amount equal to fifty percent of the acquisition costs which includes enviromental assessments, closing costs, real estate brokerage fees, reasonable demolition costs of vacant 
structures, and reasonable maintenance costs. The tax credit amount is equal to one hundred percent for interest costs for a period of five years which include interest, loan fees, and 


closing costs. 


Program Cap: Cumulative $ 95M (remainder of cumulative cap) $ Annual $_ 20M None 


Explanation of cap: 
Tax credits that will exceed the $20M in any year shall either be issued to one applicant, if there is only one applicant, or issued on a pro rata basis to all applicants entitled to receive tax 
credits in that year. Any amount of tax credits of which an applicant is entitled but does not receive shall be carried forward for the benefit of the applicant to subsequent years. 





Explanation of Expiration of Authority: No tax credits shall be authorized after 8/28/2073. 










Specific Provisions: (if applicable) 
Carry forward 6 _ years Carry Back years Refundable Sellable/Assignable x Additional Federal Deductions Available 


Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 | FY 2011 
ACTUAL ACTUAL ACTUAL {current year) (budget year) 










Certificates Issued(#) | 
IE te ae ncn a a a ee 
Amount Authorized | SOO $50,000,000 | $50,000,000 
[Amountissued PO $10,000,000 $10,000,000 
AmountRedeemed | CQ) CSO $10,000,000 | $10,000,000 
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Amount Authorized Amount issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


Program Name: Distressed Areas Land Assemblage Department: Economic Development 


Comments on Historical and Projected information: 

















October, 2009 








No authorizations in 2009. 


Direct Fiscal Benefits 
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Other Benefits: 


Parcels of land redeveloped 
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Comments on Performance Measure: 

















MISSOUR! DEPARTMENT OF ECONOMIC aft | 


PURPOSE 


To provide an incentive for the rehabilitation or construction 
of owner-occupied homes in certain areas of the state. 


AUTHORIZATION | 
Sections 135.475 to 135.487, RSMo 


ELIGIBLE AREAS 


“Qualifying Areas” include “distressed communities,’ 

as defined in 135.530, RSMo, and areas with a median 
household income of less than 70% of the median 
household income for the applicable MSA or non-MSA. 


“Eligible Areas” with a median household income of 70% 
to 89% of the median household income for the applicable 
MSA or non-MSA. 


ELIGIBLE APPLICANTS 


Any taxpayer who incurs eligible costs for a new residence or 
rehabilitates a residence for owner occupancy that is located 
in a designated area. 


PROGRAM BENEFITS/ELIGIBLE USES 


The Department of Economic Development (DED) issues 
state tax credits to a homeowner who rehabilitates a home 
or to a homeowner or developer that constructs a new 
home for owner-occupancy in certain areas of the state. 


This tax credit can be applied to: 
°Ch. 143 — Income tax, excluding withholding tax 
-Ch. 147 — Corporate franchise tax 
Ch. 148 — 
« Bank Tax 
- Insurance Premium Tax 
« Other Financial Institution Tax 


This credit’s special attributes: 
¢ Carry back 3 years 
«Carry forward 5 years 
« Sellable or transferable 


FUNDING LIMITS 


The maximum credits available are $8 million for Qualifying 
Areas and $8 million for Eligible Areas. | 


The credits for a project are determined as follows: 


« New Residences in Eligible Areas — 15% of eligible costs, 
tax credits cannot exceed $25,000 per residence; 


« New Residences in Qualifying Areas — 15% of eligible 


costs, tax credits cannot exceed $40,000 per residence; 


« Substantial Rehabilitation in Eligible Areas —- 25% of 
eligible costs, minimum costs $10,000, tax credits 
cannot exceed $25,000 per residence; 


« Substantial Rehabilitation in Qualifying Areas — 35% 
of eligible costs, minimum costs the greater of $5,000 
or 50% of the purchase price, tax credit cannot exceed 
$70,000 per residence. 


« Non-substantial Rehabilitation in Qualifying Areas — 
25% of eligible costs, minimum costs $5,000, tax credits 
cannot exceed $25,000 per residence. 


APPLICATION/APPROVAL PROCEDURE 


A pre-application is submitted to DED that includes cost 
estimates and scope of work. Applications will be accepted 
during an application cycle starting in September and 
ending in mid-November. The applications are granted — 
preliminary approval based on a lottery process. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 


Tax credits may not be claimed in addition to any other state 
tax credits, with the exception of the Historic Preservation 
tax credit authorized by sections 253.545 to 253.561, RSMo. 
If Historic Preservation tax credits are claimed, the maximum 
available credits under this program will be the lesser of 20% 
of the eligible costs or $40,000. 


CONTACT 
Missouri Department of Economic Development 


Division of Business end Community Services @ Develonment Finance Tear 
301 West High Street « Room 770 * RO. Box 118 
‘ Jefferson City « MO « 65102 
Phone: 573-522-8004 #* Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 





DEPARIMENT OF ECONOMIC DEVELOPMENT 


Revised November 2007 
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TAX CREDIT ANALYSIS 


Program Name: Neighborhood Preservation Tax Credit | Department: Economic Development Date: October, 2009 | 
Program Category: Housing Type: Tax Credit _X Other (specify) 








a : Applicable Taxes: income tax, Corporate franchise tax, Bank tax, Insurance premium tax, 
Statutory Authority: 135.475 - 135.487, RSMo Oil cetinancial insiilions tax | 


Program Description and Eligibility Requirements: 


Provide an incentive for homeowners in certain lower income areas to rehabilitate their home, or incentive for “in-fill" new construction of owner-occupied housing. Geographic eligibility 
restrictions; age of home restrictions; must be residence intended for owner-occupancy. 


Explanation of How Award is Computed: Entitlement _X Discretionary 
Tax Credit of 25% - 35% of eligible renovation costs, or 15% of new construction. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $ 16 million None 


Explanation of cap: , 
$8M for eligible areas; $8M for qualifying areas (as defined by law). Credits are awarded on a first-come first-served basis by utilizing a lottery system. 


Explanation of Expiration of Authority: | | 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back _3 years Refundable Sellable/Assignabie _ X Additional Federal Deductions Available 


FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL (current year} (budget year) 















Comments on Specific Provisions: 







































Cenificates Issued 
Projects (# 2 
Amount Authorized 
$6,417,853 
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| @FY 2007 | 
“BFY 2008 | 
$15,000,000 _OFY 2009 | 
$13,000,000 - mFY 2010 
$11,000,000 FY 2011. 
$9,000,000 - | BEY 2014 | 
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Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 





Comments on Historical and Projected Information: 






























| 7 ___ ACTUAL 5 Years Investment: (a) $80,628,563 in Residential Construction spending between 2009-2010. 
eae tg omen re taenor Mere oper are 
Other Assumptions: (a) n/a. , 
Incentives/Credits: $10,378,968 in Authorized NPA Credits, redeemed in 2009. 


Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (remi-fiscal-95-jul09). 


$946,656 | «$1,691,239 
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Other Benefits: 
in FY¥2009, every dollar of authorized program tax credits returns 
$1.81 in new personal income totaling $18.74 miltion 

$3.02 in new value-added/GSP totaling $31.34 million 

$5.13 in new economic output totaling $53.26 million 

Over 5 years, every dollar of authorized program tax credits returns 
$3.66 in new personal income totaling $37.97 million 
$5.91 in new value-added/GSP totaling $61.36 million 
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Comments on Performance Measure: 


TAX CREDIT ANALYSIS 


|Department: Economic Development _ 





Date: October, 2009 | 


Amount Leveraged 
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Comments on Performance Measure: 
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PURPOSE 


Provide supplemental funding for investment entities that 
have been approved for the Federal New Markets Tax Credit 
(NMTC) program in order to direct more funding to Missouri 
projects. The NMTC program. provides state and federal tax 
credits to investors that make investments into approved 
funds, which will make investments in eligible projects 
located in low income census tracks in Missouri. 


This program does not provide tax credits directly to 
businesses. Eligible businesses interested in obtaining 
funding should contact the approved “Community 
Development Entities” that are listed on the website below. 


AUTHORIZATION 
Section 135.680, RSMo, enacted in 2007. 


ELIGIBLE AREAS 


Low-income communities (LIC) are census tracts that have a 
poverty rate of 20% or more, or the median income is below 
80% of the greater than (a) statewide median income; or (b) 
metropolitan median income. | 


ELIGIBLE APPLICANTS 

Community Development Entities (CDEs) which have been 
allocated federal New Markets Tax Credits for Missouri. The 
state New Markets Tax Credits are provided to investors 
which invest in the funds established by a CDE for projects 
in Missouri. 


ELIGIBILITY CRITERIA 


A CDE may make an investment (loan or equity) into a 
Qualified Active Low-Income Community Business 
(QALICB), which is any corporation (including a nonprofit 
corporation) or partnership which meets the foliowing 
criteria for any taxable year: 


- At least 50 percent of total gross income of the QALICB 
is derived within any Low-income Community. 


- A substantial portion of the use of the tangible property 
of the QALICB (whether owned or leased) is within any 
Low-income Community. 


- A substantial portion of the services performed of the 
QALICB by its employees are performed in any Low- 
Income Community. 


«Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICEB is 


‘MISSOURI DEPARTMENT OF ECONOMIC DEVELOPM 





attributable to collectibles, other than coliectibles that 
are held primarily for sale to customers in the ordinary 
course of such business; and 


«Less than 5 percent of the average of the aggregate | 
unadjusted bases of the property of the QALICB is 
attributed to nonqualified financial property. 


Any business that derives or projects to derive 15 percent 
or more of its annual revenue from the rental or sale of real 
estate shall not be considered to be a QALICB. 


PROGRAM BENEFITS/ELIGIBLE USES 


The tax credit amount shall be equal to the applicable 
percentage of the adjusted purchase price paid to the issuer 
of such qualified investment: 


+090 for each of the first 2 credit allowance dates; 
- 7% for the third credit allowance date; 
« 8% for the next four credit allowance dates 


FUNDING LIMITS 


The amount of tax credit claimed shall not exceed the 
amount of the taxpayer's state tax liability for the tax year for 
which the tax credit is claimed. : 


The maximum state tax credit in any fiscal year for all CDEs 
is $25 million. There is no limit per CDE, and state tax credits 
are allocated on a first come basis. 


APPLICATION/APPROVAL PROCEDURE 


CDEs that have been certified by the Federal NMTC program 
are eligible to apply for the state NMTC program. The state 
application will be a two part process: 


¢ The CDE submits an application to the Department 
of Economic Development (which is available on the 
website below).. 


- Once eligibility is determined, DED will send a 
preliminary approval letter to the applicant CDE, which 
will include an allocated amount of NMTC contingent 
upon qualified investments being made within 30 days 
of the date of the preliminary approvai letter. 


- lf an approved CDE is not successful in gaining proof of 
the investment, the CDE will be required to reapply and 
will be required to obtain a commitment that secures 
the investment in the amount of the application to 
accompany the new submittal. 


Revised Augusi 2009 


60 


REPORTING REQUIREMENTS CONTACT 
Twelve months from the date of the official aliocation letter, 
the Applicant CDE must notify DED where the QEl was 
invested, provide adjusted purchase price, Senator and 


Missouri Department of Economic Development 
Division of Busmess and Community Services 


Representative information on where investment was made, Development Finance Team 

and how much of a tax credit will be available for the taxpayer. 301 West High Street « Room 770 « P.O. Box 118 
Jefferson City « MO « 65102 

SPECIAL PROGRAM REQUIREMENTS Phone: 573-522-8004 © Fax: 573-522-9462 


e The tax credit is not refundable or transferable. Any 
amount of credit that cannot be used in the taxable 
year may be carried forward to any of the taxpayer's five 
subsequent taxable years. 


E-mail: dedfin@ded.mo.gev * Web: www.MissouriDevelopment.org 





« Tax credits earned by a partnership, limited liability 
company, S-corporation, or other “pass through” 
entity may be allocated to the partners, members 
or shareholders of such entity for their direct use in 
accordance with the provisions of any agreement among 
such partners, members, or shareholders. 


To search for approved Community Development 
- Qualified investments shall not be made following fiscal Entities please use the following link: 


year 2010, unless the program is reauthorized by the 
general assembly. 


httoy//wwna.cafifund.gov/awardees/db/indexase 
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TAX CREDIT ANALYSIS 
TAX CREDIT ANALYSIS 7 | 


Program Name: New Markets Tax Credit _ | Department: Economic Development | Date: October, 2009 
Program Category: Redevelopment Type: Tax Credit_ x_ Other (specify) 


Applicable Taxes: Income tax, bank tax, insurance premium tax, other financial institutions 
Statutory Authority: 135.680 


tax, Express companies tax 
Program Description and Eligibility Requirements: Taxpayers making a qualified equity investment into a qualified community development entity (CDE) earn a vested right to tax credits. 
The tax credit amount is equal to the applicable percentage of the adjusted purchase price paid to the CDE. The credit percentages are zero percent for the first two years, seven percent for 
the third year and eight percent for the next four years. The CDE will invest the contributions into qualified active low-income community businesses. Effective August 28, 2008, a legislative 
change allows DED to issue letter rulings regarding the program. 






















Explanation of How Award is Computed: 
Awarded on a first come, first serve basis 





Entitlement __ x 


Discretionary 







Program Cap: Cumulative $ (remainder of cumulative cap) $ — Annual$_ $25M_ None _ 


Explanation of cap: DED shall limit the monetary amount of qualified equity investments to a level necessary to limit tax credit utilization to no more than $15M of tax credits in any 
fiscal year. Effective 6/4/2009, cap increased to $25M. 


Explanation of Expiration of Authority: Following F¥2010, no equity investments shall be made unless program shall be reauthorized. This program automatically sunsets 6 years 
after the effective date of 9/4/2007 unless reauthorized. 







Specific Provisions: (if applicable) 
Carry forward 5 ‘years Carry Back years Refundable Seilable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 

ACTUAL ACTUAL ACTUAL | (current year) (budget year) 
CertificatesIssued(#) | 
Ue) ce Cp ae a (a> ee | mm” SSeS EE OPO: aOR (Nien (eteeiig eee (Sareeemnerees | renee 
[Amount Authorized =| CGO C$ 44T,000 | «$21,684,000 =| $48,750,000 =f SO 
[Amountissued | CSO GH $9,233,000 $15,000,000 
[AmountRedeemed | CC SOC  tT“(‘i‘ OLCOTT $9,233,000 «$15,000,000 
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TAX CREDIT ANALYSIS 


Program Name: New Markets Tax Credit Department: Economic Development Date: October, 2009 





SFY 2007 
$60,000,000 | # FY 2008 
$50,000,000 ee er # FY 2009 
$40,000,000 - on | #FY 2010 
$30,000,000 + | ee | @ FY 2011 
$20,000,000 | | - et ee 
$10,000,000 
$0 








Amount Authorized Amount Issued Amount Redeemed 
Comments on Historical and Projected Information: Allocations of tax credits to Community Development Entities started in FY08, however, since the program will not issue tax credits 
untif 2010, the credits will not be authorized, issued or redeemed until that time. 
Derivation of Benefits: 


Although there were New Market Tax Credit authorizations in FY 2009, annual reports from the 
community development entities are not due for one year. Therefore, benefit -cost information is not 


Direct Fiscal Costs _ 
Indirect Fiscal Costs 


SENET t".Mm@_ eo 
BENEFIT: COST [DIVO 


Other Benefits: 
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TAX CREDIT ANALYSIS 
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Comments on Performance Measure: 
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Comments on Performance Measure: 








MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


NOTICE 
Pursuant to SB 1155 (2004), the Business Facility Tax Credit 
Program is being phased out of existence. 


« Only a facility that has commenced operations or put its 


development into use on or before December 31, 2004, 


can be eligible for the program. 


» Facilities that do not commence operations until 
January 1, 2005, or later, will not be eligible to receive 
incentives under the program. 


Remember that Form 135.258, the pre-application (“Letter 
of intent”) for the facility, must be postmarked no later 
than 15 days before commencement of operations. Fora 
business commencing operations ON December 31, 2004, 
the form must be postmarked no later than December 

16, 2004. Forms postmarked after that date will be 
ineligible for the program without regard to the date of 
commencement of operations. 


¢ Facilities alr in the pro of December 3 
2004, will continue to receive the state tax incentives 
under this program for up to ten years as provided 
in the law. These facilities are considered to be 
“grandfathered” into the program. 


‘ Pursuant to HB 191 (2009), “headquarters” that commence 
operations and “headquarters” of certain “employee-owned” 
businesses that commence or expand operations on or 
before December 31, 2019 may be eligible for the program. 


PURPOSE 
Provide tax incentives to facilitate the expansion of new or 
existing businesses in Missouri. 


AUTHORIZATION 
Sections 135.100 to 135.150, 135.258, RSMo 


ELIGIBLE AREAS 

Statewide: Higher credit amounts are given for businesses in 
“distressed communities.” For a list of cities and census block 
groups mat are beara COMMUNES. visit DED’s web site 
at www. missouridevelopment.orc. 


ELIGIBLE APPLICANTS 

Facility eligibility is determined by its primary Standard 
industrial Classification (SIC) or North American industria! 
Classification System (NAICS) code, and inciudes 
manufacturing, warehousing, wholesale distribution, 


mining, insurance carriers, research and development, 
recycling operations, computer-related services and certain 
office activities. 


To receive credits in any of the ten years, the facility must 
create at least 2 new jobs (25 for office) and make $100,000 
in new investment ($1,000,000 for “replacement facilities”) 
in that year as compared to the base year (the year prior 

to the commencement of operations at the facility). For 
expansions of “headquarters” of certain “employee-owned” 
businesses, the facility must create at least 25 new jobs and 
make $1,000,000 in new investment as compared to the 
base year. 


The investment credits are based on the original cost of 
machinery, equipment, furniture, fixtures, land and building, 
and/or eight times the annual rental rate paid for the same. 
Inventory is not eligible. 


PROGRAM BENEFITS/ELIGIBLE USES 


State income tax credits are provided to the business 
based on the number of new jobs created and amount of 
new investment at the qualifying facility. The credits are 
provided each year for up to ten years after the project 
commences operations. 


This tax credit can be applied to: 

- Ch. 143 - Income tax, excluding withholding tax 
+ (Ch. 148~— Insurance Premium Tax 

- Sec. 375.916 — insurance Co. Retaliatory Tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


FUNDING LIMITS 
New Companies 


A new Missouri company can receive $75 (or $125 if in 

a distressed community) for each new job and for each 
$100,000 of new capital investment at the project facility. 
Existing € nies 

An existing Missouri company can receive $100 (or $150 
in a distressed community) for each new job and for each 
$100,000 of new capital investment at the project facility. 


days of receipt of the jetter of intent form. Failure to meet 
this requirement preciudes participation in the program for 
the base year sought. 


Revised January 2010 
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APPLICATION PROCEDURE/APPROVAL 

The business must submit a form letter of intent (pre- 
application) to the Department of Economic Development 
(DED) at least 15 days prior to the commencement of facility 
operations, otherwise, the project is ineligible for the tax credits. 
DED must determine eligibility of the business within 15 days 

of receipt of the letter of intent form. Failure to meet this. 
requirement precludes participation in the program for the base 
year sought. 


The business must file an application for tax credits for its first 
year of operations by the end of the tax year immediately 
following the tax year during which operations were 
sadidog Failure to tir 





fort t year of operations will result in denial of th 
ca lonan ludes participation int ram fort 

base year sought. 

CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Tearn 
301 West High Street « Room 770 « P.O, Box 118 


Jefferson City « MO » 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.me.gov * Web: www.MissouriDevelopment.org 





ADDITIONAL RESOURCES 

Go to the department's home page at : 
www.missouridevelopmentorg to obtain guidelines and forms 
for this program, as well as a wealth of information regarding 
Missouri’s many other economic development programs and 
policies. 
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TAX CREDIT ANALYSIS 


[Program Name: New and Expanded Business Facility Credit Department: Economic Development ____|Date: October 2009 | | 
Program Category: Business Recruitment | _ Type: Tax Credit_X = | Other (specify) | | | | 
Statutory Authority: 135.100 to 135.150, and 135.258 Applicable Taxes: Income tax, insurance premium tax, insurance company retaliatory tax 


Program Description and Eligibility Requirements: 
Tax credits given to taxpayers who establish new facilities or expand existing ones. At least two new jobs must be created or maintained and at least $100,000 of new investment. 
















_|Explanation of How Award Is Computed: Entitlement. X ~—— Discretionary 


The tax credit is equal to $75 to $150 per new job and per $100,000 of new investment each year for 10 years. 



















Program Cap: Cumulative$ (remainder of cumulative cap) $ 


Explanation of cap: 


Annual$ | 







Explanation of Expiration of Authority: No ravenue-producing enterprise shall receive the incentives set forth in sections 135.100 to 135.150 for facilities commencing operations on or after 
January 1, 2005. SB 1155 (2004). Headquarters may receive incentives for facilities commencing operations on or after Jan. 1, 2005 but not on or after Jan.1, 2020. 







Specific Provisions: (if applicable) 
Carry forward X years Carry Back sss Refundable _X Sellable/Assignable = X_ Additional Federal Deductions Available sss 


Comments on Specific Provisions: Carry forward, Refundable and Sellable/Assignable provisions are limited in application. 















FY 2007 FY 2008 FY 2009 FY 2010 FY 2014 
a a 6 es 
$3,361,940 
_$5,400,000 


















4 


OFY 2007 
BFY 2008 
$7,000,000 gFY 2009 
$6,000,000 ee ew — ee — BFY 2010 
$4,000,000 : : us 7 : 7 : * : ‘ . ; ; : . ; » a : z = s tA - senesennennnmaencemn ma cmenennt tne oa 
$3,000,000 - aa * oe ° cae | 

$2.000,000 - 

$1,000,000 


Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


Department: Economic Development |  |Date: October 2009 _ = 









Program Name: New and Expanded Business Facility Credit 
Comments on Historical and Projected Information: 











SS 


= ae 2009 ~ | Other Fiscal Perlod 
ee | ACTUAL 10 years 


BENEFITS | No new projects in FY 09. 
Direct Fiscal Benefits 2 ae 
Indirect Fiscal Benefits _ 


SS TAS Bates 


tion of Benefits: 













Pusu ed et ee ed 
nn 
Direct Fiscal Costs ee 


indirect Fiscal Costs nae ea 
Total 0 Sd STSTS—SO 


BENEFIT: COST __ #DIV/0l #DIV/0l 












—— actual | 


ne et a re toateee—se at ate bone Famer temeeee b 






cee enn ene se ARE em: erm mer epee ae rere Sa SaaeaEARRRRSIOeRIninoTioatioN 


FY 2007 FY 2008 











FY 2009 





Comments on Performance Measure: 
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TAX CREDIT ANALYSIS 
Program Name: New and Expanded Business Facility Credit | Department: Economic Development Date: October 2009 __ | 





New Investment 


NE A A EOE EET SEE ANTES BE AP SARS PAR, $555718081 SENEARIIRA SEAS a De RNS NANA RAED DN ED etn wa ARAB ate hd SODAS SRR ARAL Nat BAA ED Aa TAS UA RAED BOER AY? OE go wend babe AERP Te ERNE CR TEES CANKER TER ANY is AAD RITES FERNS AGRE CF) SEARS WEED BEE NG AL LS at SAAS TS MS NLT ES ANE SEAS EVEN EN SMTP ON RES 


$300,000,000 
$250,000,000 - 
$200,000,000 - 
$150,000,000 - 
$100,000,000 - 
$50,000,000 - 

$O dB srctoonbenaesicineeaoh 


$191,189,442 





$86,177,712 





serv Wau eneeteh aps nm RihaA ey mana aatana Ot rn MMAASRARAARE Slaps 


FY 2008 






Comments on Performance Measure: 


_ CAPCO Proaras 


analantete Capital Company) 








MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Induce private investment into certified venture 
capital funds that invest in new or growing 
-Missouri small businesses. 


Sections 135.500 to 135.529, RSMo 
Regulations: 4 CSR 80-7.010 to 7.040 


HOw THE PROGRAM WORKS 
_ Private venture capital firms apply to thé 
department for certification as a CAPCO. . 
CAPCOs are allocated state tax crédits to be 
given to insurance ermine pais invest in the 





CAPCOs are required to make equity 
investments in eligible Missouri businesses 
according to a timetable set by law. . 


- ELIGIBLE AREAS | 
Eligible Missouri businesses can. be located 


| statewide for all funds except funds created 


- through the “distressed. community” allocation. 
These funds mast be a in businesses 
located in distressed communities. For a list of 
cities and ¢ CenSUS block groups that are. 
unities,” ” visit DED’s web site 











GO INVESTMENTS 

_A CAPCO may invest in a “qualified Missouri 

busiriess,” which must: 
wv be independently owned and ene 

-¥ be headquartered in Missouri;. 

Y employ less than 200 persons before the 

investment is made with at least 80% of them 
employed in Missouri; | 


v be a small business concern that meets the 
requirements of the United States Small 
, ministration qualification size 
standards for its venture Capital program as 
in Section 13 CFR. 121.301(c) of the 
Small Business Investment Act of 1958, as 
amended; 
Y be in need of venture capital and unable to. 
obtain conventional financing; and 
Y derive its revenue primarily from: 
Y manufacturing, processing or 
assembling of products; _ 
v conducting research and development; 
or 
v —— s services. in interstate 









“account nts AWYerS Arar physicians 
(service businesses must demonstrate 
that e than 33% of its revenue 
would be from outside the state of 


CAPCO fund investments can be in t e form of 
equity investments, unsecured loans or hybrid 
investments. 7 | 


CAPCO funds invested in the business must be 
used for new capital improvements, research and 
development and certain working capital 
expenses. All such funds must be-used 1 in 
SOUT: 


The maximum amount a CAPCO may : invest in 


- one Missouri business 1 is 15% of the CAPCO’s 


certified capital. 


Funding decisions are mais by each CAPCO 
based on its evaluation. 


— (1/06 


CONTACT 





DEPARTMENT OF ECONOMIC DEVELOPMENT 
Business and Community Services 
Finance Management 

301 West High Street, Room 770 
P.O. Box 118 

Jefferson City, MO 65102 

Phone: 573-751-4539 = Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov ~ 


AWARDED CAPCOs 

DED does not have the authority to require a 
CAPCO to fund a project. Small businesses 
interested in receiving funding through this 
program may contact each CAPCO directly: 


Advantage Capital Missouri Partners* 
Pierre Laclede Center 

7733 Forsyth Blvd. 

St. Louis, MO 63105 

(314) 725-0800 


BOME Investors/Gateway Associates* 
8000 Maryland Avenue, Suite 1190 

St. Louis, MO 63105 

(314) 721-5707 


CAPCO Holdings, L.C.** 
300 West 11" Street 
Kansas City, MO 64105 
($16) 391-2040 


CFB Emerging Business Funds 
11 South Meramec. Suite 1430 
St. Louis, MO 63105 

314) 746-7427 


Stifel CAPCO, Inc.* 
500 North Broadway 
Suite 1400 

St. Louis, MO 63102 
(314) 342-2118 


* Has a distressed community fund 
** Only a distressed community fund 


TI 


ADDITIONAL RESOURCES 

Go to the department’s home page at 
www.missouridevelopment.org for a wealth of 
information regarding Missouri’s many other 
economic development programs and policies. 
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TAX CREDIT ANALYSIS 


Program Name: Certified Capital Companies (CAPCO) Department: Economic Development | October, 2009, 


Program Category: Entrepreneurial | | Type: Tax Credit_X_ | Other (specify) 
Statutory Authority: 135.500 to 135.529, RSMo | | Applicable Taxes: Insurance Premium tax 


Program Description and Eligibility Requirements: 
Insurance companies that invest in a certfied CAPCO receive a tax credit. 










Explanation of How Award Is Computed: — — Entitlement__X__._ Discretionary 
The tax credit is equal to 100% of the investment. 


Program Cap: Cumulative $140 million over ten years (remainder of cumulative cap) $ 0 Annual $ - “None 
Explanation of cap: The credits can be claimed at up to 10% of the authorized amount per year over a 10-year period. 


Explanation of Expiration of Authority: Cumulative cap exhausted. 


Specific Provisions: (if applicable) 
Carry forward Until Used ss years Carry Back _ years Refundable Sellable/Assignable _X Additional Federal Deductions Availabie _ 


Comments on Specific Provisions: 


FY 2007 FY 2008 | FY 2009 — / «FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) | 
E a | 







Certificates issued (# __N/A 

Projects (#) N/A | 
Amount Authorized Cumulative Cap Exhausted 
AmountIssued | ____— $14,000,000 = | C“‘éRQ“OOOWOOCD si itt“(‘(‘(C‘;CSOUUU€™©6UULCUUUUC‘CSOCCSCsC wees 
AmountRedeemed | $13,121,442 ts $0,874,205 0 | 4754869 | $3,000,000 $600,482 
EST. Amount Outstanding eee Nie oa) WA 4 —s«$3,600,482 st N/A. Abe oe oe , 


LM, RENCE OE ge ee SESS BU ESE TS 
ea wee BEE tie atm Se ge Fee} 

































2 3 Sai % 
S rel x es Js Bae Se 








ty 
A EIFY 2007 
N 
$16,000,000 - os Ei 
$14,000,000 - ” x EFY 2008 
$12,000,000 - & 
$10,000,000 | SFY 2009 
$8,000,000 - 
$6,000,000 - 
$4,000,000 —= pink aS FY 2010 
$2,000,000 | & 8 &§ & =) 8 ~) 8 eee ae ere 


Amount Authorized _ Amouni Issued Amount Redeemed ee 
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| ee ; TAX CREDIT ANALYSIS | | = 
Program Name: Certified Capital Companies (CAPCO) 7 Department: Economic Development = October, 2009 a | 


Comments on Historical and Projected Information: 





















Indirect Fiscal Benefits | 


| , os : Pane : 


COSTS 
Direct Fisca! Costs a 


Indirect Fiscal Costs | De eee ee! 
Total] Cs 
BENEFIT: COST Pe see ease ee 


Direct Fiscal Benefits 






ree abe memes sy 





EA EH SS see EF Ree em ns RL Hee ere ae op genera om a 





$10,000,000 - Donec hails 
$8,000,000 - ete aeeceseee ore 
$6,000,000 - 
$4,000,000 - $5,707,721 
$2,000,000 - $2,810,695 


FY 2007 FY 2008 FY 2009 





Comments on Performance Measure: 








PURPOSE 

Induce private investment into new or growing 
Missouri small businesses, which will result in 
the creation of new jobs and investment. 


AUTHORIZATION 
Sections 135.400 - 135.429 RSMo. 


How THE PROGRAM WORKS 

Department of Economic Development (DED) 
will issue a state tax credit to an investor in an 
approved Missouri small business (Capital Tax 
Credit project). The investor will receive either a 
40% state tax credit on the amount of their 
investment. In the case of a qualified investment 
in a Missouri small business located in a 
“distressed community,” the investor may 
receive a 60% state tax credit. Any investor who 
makes a direct qualified investment in a 
community bank or a community development 
corporation shall be entitled to a tax credit equal 
to 50% of the amount of the investment. The 
percentage of stock purchased by the investors is 
negotiated with the business. 


ELIGIBLE AREAS 
Statewide and eligible “distressed communities.” 


ELIGIBLE APPLICANTS 

Any taxpayer investing in an approved Capital 
Tax Credit project. Investors that may not 
receive tax credits include “Principal Owners” 
(and spouse); relatives to the 3rd degree of 
consanguinity or affinity; or, a corporation, trust, 
partnership or other entity which is controlled 
directly or indirectly by a Principal Owner or 
relative. 


The investment cannot have been made prior to 
the approval of the small business entering the 
program. The investment may be only in the 


CAPITAL TAX 






form of cash. The investment, which may be the 
purchase of stock or an unsecured loan, must 
remain in the company at least five years from 
the date of the investment. 


ELIGIBLE USE OF TAX CREDITS 

The tax credits may be used to offset Missouri 
tax lability incurred pursuant to chapter 143, 
RSMo, chapter 147, RSMo, chapter 148, RSMo, 
exclusive of tax as provided for in sections 
143.191 to 143.265, RSMo. The tax credits will 
be issued to the investors after the investment 
has been made into the business and it has been 
certified by DED as a qualified investment. 


The credits may be used by the investor over an 
11-year period, or can be transferred or sold to a 
business or person that will have a state tax 
liability. 


When the qualified small business is in a 
distressed community, the tax credit may also be 
used to satisfy the state tax liability of the owner 
of the certificate that was due during each of the 
previous three years in addition to the year in 
which the investment is made and any of the ten 
years thereafter. 


APPLICATION PROCEDURE/APPROVAL 


METHOD 

A taxpayer who invests in a qualified project will 
submit application Form 135-4, “Application for 
Requesting Certificate of Small Business 
Qualified Investment,” to DED. There are no 
deadlines, however, applications will be 
processed on a first-come submission. DED will 
issue a tax credit certificate authorizing the 
applicant to claim the tax credit. 
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APPLICABLE PROJECTS 


certain working capital expenses. All such funds 





The business must derive their revenue primarily 
from manufacturing, processing or assembling of 
products; conducting research and development; 
or, service businesses which can demonstrate 

that 51%+ of revenue would be from outside the 
state of Missouri. 


To be qualified for the program, the business 
must be headquartered in Missouri; be 
independently owned and operated; have 80% of 
its employees located in Missouri; and employ 
less than 100 persons. The annual revenue of the 
business in its last fiscal year must be less than 
$2,000,000.- 


The Division of Securities (Missouri Office of 
the Secretary of State) must also approve the 
stock offering information submitted by the 
business. 


FUNDING LIMITS 

The minimum amount of tax credits allowed per 
investor is $1,500 ($3,750 investment). The 
maximum amount of tax credits allowed per 
investor is $100,000 ($250,000 investment). 
These limits shal] not apply to investments made 
by a single investor in Missouri small business in 
a distressed community. 


Aggregate investments eligible for tax credits in 
any one business can be no less than $5,000 and 
no more than $1,000,000. 


The total amount of tax credits available for 
qualified investments in Missouri small 
businesses shall not exceed 13 million. At least 
4 million shall be authorized for distressed 
communities. 


SPECIAL PROGRAM REQUIREMENTS 

The funds invested in the business related to the - 
program may be used for new capital 
improvements; research and development; and 
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Office of Business Finance 
301 W. High Street, Room 720, PO Box 118 
Jefferson City, MO 65102 


Phone: 573-751-0295 Fax: 573-526-1567 
E-mail: Ischenewerk(@ded.state.mo.us 


Website: www.missouridevelopment.org 
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a a = | | TAX CREDIT ANALYSIS | | | ee 
Program Name: Capital Tax Credit Department: Economic Development Date: October 2009 
Program Category: Entrepreneurial Type: Tax Credit_X__ Other (specify) 


Sates ; Applicable Taxes: income tax; Corporate franchise tax; Bank tax; Insurance premium tax: 
AUC PUNOn conn eet seer Other financial institutions tax; Express companies tax; Insurance company retaliatory tax 









Program Description and Eligibility Requirements: 
Tax credit for investment in an approved Missouri small business and an equity position in the business. Companies must apply and be approved by DED prior to soliciting investments. 


Explanation of How Award is Computed: Entitlement _ +X Discretionary 


RR 


Investments in companies located in a distressed community receive a 60% tax credit. Alf other investments receive a 40% tax credit. 


Program Cap: Cumulative $13 million (remainder of cumulative cap) $__0 Annual $ 
Explanation of cap: Cumulative cap exhausted. 


Explanation of Expiration of Authority: Cumulative Cap Exhausted 


Specific Provisions: (if applicable) 
Carry forward.10. years = Carry Back _3_ years (distressed community portion only) Refundable 


Additional Federal Deductions Available _ 





ane _ Sellable/Assignable xX _ ane 









Comments on Specific Provisions: 


| FY 2007 | FY 2008 FY 2009 FY 2070 FY 2017 
| | ACTUAL — | a ACTUAL ACTUAL (current year) : (budget year) 


Certificates Issued (# NANA 























































| N/A ES 7, Cas (RAE nie | /, Hee neiann Sena niael  /, SancemMemaeed 

Amount issued | Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted 
; : TE eee WA $703,201 Ws To ne 
SUCRE ; 









FY 2007 








$80,000 - 

$70,000 - OFY 2008 

$60,000 - 

$50,000 - " 

$40,000 - GFY 2009 

$30,000 - 

$20,000 - @FY 2010 
| $10,000 - & & g gS & 4 8 4 8 & 


BFY 2011 


Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


Program Name: Capital Tax Credit _ | | Department: Economic Development Date: October 2009 


Comments on Historical and Projected information: 


sees ACTUAL indicated time period 


enents [ 
Direct Fiscal Benefits 2 ae 


indirect Fiscal Benefits | es ee ies te ae 
res: ree err ae: 




























No authorizations in FY2009. 





DirectFiscalCosts | SO 





Other Benefits: 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT | 


PURPOSE 
To facilitate a business project in order to create new jobs. 


The Development Tax Credit Program (DTC) offers state 
tax credits to taxpayers making contributions to a not- 
for-profit corporation (NFP) for projects approved by the 
Department of Economic Development (DED). The credits 
are for 50% of the contribution of cash or the value of 
certain types of property. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 


Regulations: 4 CSR 85-2.015, 2.030 to 2.040 
ELIGIBLE AREAS 


Statewide, but the project must be located or qualify as a 
“blighted” or “conservation ” area as defined in Tax Increment 
Financing (§99.805, RSMo), an enterprise zone (Ch, 135.200 et 
seq., RSMo), or an urban redevelopment area (Ch. 353, RSMo). 


ELIGIBLE APPLICANTS 


Generally, manufacturing, processing or assembly projects 
that propose wages above the average for the area and 
provide health benefits are prioritized. 


Other types of projects may be considered for approval if tax 
credits remain near the end of the state fiscal year. 


There must be a positive economic benefit to the state. 
This calculation includes other state incentives provided 
for the project, and new public costs necessary to support 
the project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


eCh. 143 — Income tax, excluding withholding tax 
¢ Ch. 147 — Corporate franchise tax 
«Ch, 148 - 
« Bank Tax 
- Insurance Premium Tax 
¢ Other Financial Institution Tax 
-Ch. 153 — Express Companies Tax 
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The DTC program may be used for the acquisition of land 

or buildings through the purchase from cash contributions 
or donation of real estate. The acquisition of new or used 
machinery and equipment is also eligible if it is to be placed 
in an existing building. 


This credit’s special attributes: 


- Carry forward 5 years 
« Sellable or transferable 


FUNDING LIMITS 
The amount of tax credits available for a single project: 


«Is limited to the lesser of $500,000, or $10,000 per 
full-time, permanent job created by the business within 
two years of execution of the lease; and 


« Must be the least amount necessary to cause the 
project to occur. 


Credits authorized under this program are limited to 
$6,000,000 per fiscal year. 


APPLICATION/APPROVAL PROCEDURE 


- Applications will be accepted by DED at any time of 
the year and will be approved on an individual, case- 
by-case basis, based on compliance with all program 
criteria, the need for this program to make a project 
feasible, a positive economic impact on the state and 
the availability of tax credits. 


«The company cannot make a public announcement 
of the project prior to DED’s contingent approval of 
an application. 


e The not-for-profit (NFP) submits application documents 
to DED. If DED approves the request, a letter will be sent 
to the sponsor and company. 


A DTC Agreement is executed between DED, the company 
and the not-for-profit. A lease agreement is executed 
between the company and the NFP. After the contribution is 
made, DED will issue tax credit certificates to the contributor. 


REPORTING REQUIREMENTS 

For three years following the year of the first issuance of tax 
credits, a Tax Credit Accountability Act Reporting form is 
sent out by the DED. It must be filled out and received back 
by June 30 to avoid penalities. 


Revised January 2010 


SPECIAL PROGRAM REQUIREMENTS CONTACT 
«The NFP must retain ownership of all properties acquired 


by the contribution for a minimum of five years. DED 
may allow a longer lease period depending on the needs 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Fina nce Tear 


of the project. 301 West High Street « Room 770 ¢ P.O. Box 118 
- The eventual disposition of properties acquired by Jefferson City « MO « 65102 
the contribution will be no less than 75% of the fair Phone: 573-751-4539 « Fax: 573-522-4322 


market value of the facility, excluding the value of 
leasehold improvements. 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


«The amount of the lease payments will be determined by 
DED based on the following: 


- costs of the non-profit to operate and maintain the 
subject assets (if any); and 


«the amount of tax credits issued. in most cases, the 
NFP will provide DED the lease payments received in 
an amount to repay the tax credits plus interest. 





«Only not-for-profit organizations authorized to operate 
in Missouri and headquartered in the geographic 
area of the proposed project are eligible recipients of 
DTC approved contributions. The business that will 
lease property from the NFP cannot have significant 
representation on the NFP’s board. 


- ineligible NFP’s include: churches and their 
denominational headquarters, units of government and 
any affiliated organization under their direct supervision, 
partisan organizations and public or tuition-based 
private schools. 
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TAX CREDIT ANALYSIS 


Program Name: Development - a Department: Economic Development _ Date: October 2009 | 
Program Category: Business Recruitment Type: Tax Credit_X_ Other (specify) _ _ 


. Applicable Taxes: income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
Statutory authority: 3210010 S212 SMe financial Institutions tax, Express company tax 


Program Description and Eligibility Requirements: 


Donations must be made to a non-profit corporation; specified number of jobs must be created within 2 years and maintained for 5 years; application must have the focal agency's endorsement; 
project must be located in a distressed or blighted area; and, the benefiting business must be a for-profit business. 


Explanation of How Award is Computed: Entitlement Discretionary X___ 
The tax credit is equal to 50% of a contribution made to a non-profit corporation. The non-profit uses the contributed funds to purchase assets that would be leased to an approved business. 












Program Cap: Cumulatve$ (remainder of cumulative cap) $ _.._—sC Arnal $_6 milfion_ None __ 


Explanation of cap: Credits may not exceed $4 million for any one fiscal year, except that for fiscal years 2005, 2006 and 2007 credits shall not exceed $6 million per fiscal year. 
SB 1155 (2004). Effective August 28, 2008, the cap is $6 million. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back 


Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY2010 a FY2011. 
ACTUAL ACTUAL ACTUAL (current year) (budget year) __ 





years Refundable Sellable/Assignable __X Additional Federal Deductions Available 


ee, 























AmountAuthorized Ss | $850,000 | $1,500,000 | $2,000,000 | $5,000,000 | $5,000,000 
$1,266,706 





BFY 2007 
$6,000,000 
$5,000,000 | OFY 2008 
$4,000,000 - bre 
_ FY 2009 

$3,000,000 - re 
$2,000,000 - te mFY 2010 
$1,000,000 | gm_— ae 

$0 a me po eaeisediscseid * a BEY 2011 


Amount Authorized Amount issued Amount Redeemed ae RTE 


Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 


Program Name: Development Department: Economic Development __ Date: October 2009 ae 





















Other Fiscal Period 
10 years 






investment: (a) $4,000,000 in durable equipment spending in 2009. 
Employment: (a) n/a. NOTE: 3,600 jobs refained in Sec, Comm Contracts, Inv were not 
included in the impact. | 

Other Assumptions: (a) n/a. 

Incentives/Credits: $2,000,000 in Authorized Development Tax Credits in 2009. 

Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (remi-fiscal-95-jul09). 





Benes [| 
Direct Fiscal Benefits $70,971 | $101,062 
Indirect Fiscal Benefits $2,014 $2,868 
___$72,985 $103,930 


[oss of OC—S—SSC“‘(S CT 
IndirectFiscalCosts_ ss | CDC“ <;CSdT:C(‘(‘#$S#NS“ (#N#;S(CSsSCSS$}DC(‘(N;CS 
BENEFIT: COSTCO 
Other Benefits: 
In FY-2009, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 
$0.33 in new personai income totaling $0.66 million $0.57 in new personal income totaling $1.14 million 

$0.71 in new value-added/GSP totaling $1.41 million $1.07 in new value-added/GSP totaling $2.15 million 

$1.14 in new economic output totaling $2.28 million $1.58 in new economic output totaling $3.16 million 
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Comments on Performance Measure: During FY09 there were three companies within their 2-year job creation period and required to report. Of the 2 that reported during FY09, there was an 
increase of 34 jobs. 
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TAX CREDIT ANALYSIS 
Program Name: Development a Department: Economic Development __ Date: October 2009 | 
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|Comments on Performance Measure: There were no projects within their 5-year retention period required to report during FY09. 
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iComments on Performance Measure: 








MISSOURI Whi DEPARTA MENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provides tax credits for the installation of a dry fire hydrant 
system to provide fire protection and potential economic 
improvement for rural development of the state. 


AUTHORIZATION 
Section 320.093, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Missouri individuals, firms, and corporations. 


ELIGIBILITY CRITERIA 

The standards to be met by the dry fire hydrant are listed in 
the Natural Resource Conservation Service Dry Fire Hydrant 
Standards. In addition, to be eligible for credits: 


- Payments made by cash will not be eligible for 
the tax credit 


« Each body of water or water storage structure, 
shall allow for the provision of two hundred fifty 
gallons per minute (250 gpm) of water for a continuous 
two-hour period during a fifty-year drought or freeze 
at a vertical lift of eighteen feet. 

e Each dry hydrant shall be located within twenty-five 
feet of an all weather roadway (not dirt) and accessible 
to fire protection equipment. 

- Dry hydrants must be located a reasonable distance 
from other dry or pressurized hydrants. 

The site shall provide measurable economic 
improvement potential for the rurai area. 


PROGRAM BENEFITS/ELIGIBLE USES 

Tax credits shall be equal to fifty percent (50%) of the 
costs in actual expenditures for any new water storage 
construction, equipment, development and installation of 
the dry hydrant, including pipes, valves, hydrants and labor 
for each such installation of a dry hydrant or new water 
storage facility. 

In-kind contributions are allowed; however, in-kind labor is 
not an allowable expense. In-kind contributions shall not 
exceed twenty-five percent (25%) of the total amount of 
contribution for which the credit is claimed. 


Donation of land is a non-eligible expense. 


FUNDING LIMITS 
* The amount of tax credits that can be claimed 
cannot exceed $5,000 per project. 
¢ The total amount of credits available per fiscal 
year is $500,000. 


APPLICATION/APPROVAL PROCEDURE 

A pre-application form is to be submitted to the State Fire 
Marshal's office notifying the State of the issuance of a permit 
for construction of the dry fire hydrant system. The State Fire 
Marshal's office will then notify the Department of Economic 
Development (DED), who will then mail to the applicant a tax 
credit claim form to be completed by the applicant. 


The final authorization form is to be completed by the 
applicant after the installation and inspection of the dry 
fire hydrant system and submitted to DED along with 
expenditure verifications. DED will issue tax credits based 
upon availability of the credits at the time of receipt. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 
- A permit shall be issued and the State Fire Marshal 
(or designee) shall conduct final inspection for 
construction and installation of any dry fire hydrant 
site prior to approval of credits. 
« Any dry fire hydrants installed prior to August 28, 2007 
shall not be eligible to receive credits for the installation. 
«Tax credits cannot be refunded. 
« Tax credits can be carried forward up to seven years. 
«Tax credits are transferable upon approval by the 
Missouri Department of Economic Development and 
Missouri Department of Revenue and the issuance of 
appropriate forms. 
« No new credits will be issued under this program after 
August 28, 2010. 
Credits are subject to 2.5% issuance fee. 


CONTACT 


Missouri Department of Economic Development 


Division of Business and Commuruty Services @ Finance Management? Tear: 
301 West High Street « Room 770 * PO. Box 118 
Jefferson City « MO « 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 





SPAR ENO OF ECONOMIC DEVELOPMENT 
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TAX CREDIT ANALYSIS 


Program Name: Dry Fire Hydrant } Department: Economic Development =  [Date: October, 2009 | 
Program Category: Community Development | Type: Tax Credit_X_ _Other(specify) : 
Statutory Authority: 320,093, RSMo Applicable Taxes: Income Tax | . : : 


Program Description and Eligibility Requirements: 


Dry Fire Hydrant Program is a tax credit program designed for any person, firm or corporation who purchases a dry fire hydrant, as defined in RSMo 320.273, or provides art acceptable means of water] 
storage for such dry fire hydrant including a pond, tank or other storage facility with the primary purpose of fire protection within the State of Missouri. 


Explanation of How Award Is Computed: Entitlement __X Discretionary 


The tax credit, not to exceed $5,000, would be equal to 50% of the cost in actual expenditure for any new water storage construction, equipment, development and installation of the dry 
fire hydrant. The amount of the tax credit claimed for in-kind contributions shall not exceed 25% of the total amount of the contribution for which the tax credit is claimed. 




































Cumulatve$S st” {remainder of cumulative cap) $ Annual $500,000 


Explanation of cap: 


Program Cap: 





Explanation of Expiration of Authority: 320.093 -- Sunset August 28, 2003, reauthorized beginning August 28, 2007 


Specific Provisions: (if applicable) 
Carry forward _7___s years Carry Back sss years Refundable ss Sellable/Assignable  X_ _ Additional Federal Deductions Available ss 
Comments on Specific Provisions: 


| FY 2007. : FY 2008 | FY 2009 FY2010 FY 2011 
; ACTUAL ACTUAL ACTUAL 7 (currentyear) (budget year) 
































Amount issued __—=S=SSC*dYSCSCSC~C~OCCSC*‘“‘CSSC*CCS10,000~~—~S~C~C~C~SC*C“CS*~CS«S SW SCSC~C*C~‘dCSCSC*~“C*~‘~*«SWOSCSCSCSCSC*~*SC‘“‘(‘C™SNCSOWOO SSCS 
Amount Redeemed | __$3,7a7____|-—‘¢7a2,—~——SCSCSS«S TH, —SSSC*~iSC(‘t;‘*‘~*~*é*B CSCSCSC*dESCSC“‘“‘C~#SS$OWOOO’CSCSC~C~C~*S 
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TAX CREDIT ANALYSIS 
Program Name: Dry Fire Hydrant _7 | Department: Economic Development | | Date: October, 2009 


Comments on Historical and Projected Information: 


ae FY 2009—- Other Fiscal Period 
_ ACTUAL 
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Derivation of Benefits: 


No authorizations in FY¥2009. 
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‘MISSOURI DEPARTMENT OF ECONOMIC acne - 


To receive tax credits for any of the years, the facility must 
create and maintain the minimum: 


PURPOSE 


Provide tax credits to new or expanding businesses ina 
Missouri Enhanced Enterprise Zone. 


AUTHORIZATION 
Sections 135.950 to 135.973, RSMo 


ELIGIBLE AREAS 


Enhanced Enterprise Zones are specified geographic 
areas designated by local governments and certified by 
the Department of Economic Development (DED). Zone 
designation is based on certain demographic criteria, the 
potential to create sustainable jobs in a targeted industry 
and a demonstrated impact on local industry cluster 
development. 


ELIGIBLE APPLICANTS 


An eligible business must be located in a Missouri Enhanced 
Enterprise Zone (EEZ). Individual business eligibility will be 
determined by the zone, based on creation of sustainable 
jobs in a targeted industry or demonstrated impact on local 
industry cluster development. Service industries can be 
eligible if a majority of their annual revenues will be derived 
from services provided out of the state. Headquarters or 
administrative offices of an otherwise excluded business 
may qualify if the offices serve a multi-state territory. See 
application for comptete information. 


Ineligible Applicants: 

Gambling establishments (NAICS group 7132), 

Retail trade (NAICS sectors 44 & 45), 

Educational services (NAICS sector 61), 

Religious organizations (NAICS group 8131), 

Public administrations (NAICS sector 92) and 

Food and drinking places (NAICS subsector 722) are 
prohibited by statute from receiving the state tax credits. 


ELIGIBILITY CRITERIA 

The Enhanced Enterprise Zone program is a discretionary 
program offering state tax credits, accompanied by local real 
property tax abatement, to Enhanced Business Enterprises. 
Tax credits may be provided each year for five tax years after 
the project commences operations. 


« New or expanded business facility - 2 new employees 
and $100,000 new investment; 


+ Replacement business facility - 2 new employees and 
$1,000,000 new investment 


e Health insurance at all times, of which at least 50% is 
paid by the employer. 


Eligible investment expenditures include the original cost 
of machinery, equipment, furniture, fixtures, land and 
building, and/or eight times the annual rental rate paid 
for the same. Inventory is not eligible. 


PROGRAM BENEFITS/ELIGIBLE USES 


This tax credit can be applied to Ch. 143 - Income tax, 
excluding withholding tax 


Tax credits can only be applied to tax liability for the year in 
which they were earned. The tax credits are refundable or 
may be transferred, sold or assigned. The sale price cannot 
be less than 75% of the par value of such tax credits. 


FUNDING LIMITS 
Tax credits will be an amount-authorized by DED, based 
on the state economic benefit, supported by the number 


of new jobs, wages and new capital investment that the 
project will create. 


Tax credits issued under this program are limited to 
$24,000,000 annually, effective August 28, 2008. 


APPLICATION/APPROVAL PROCEDURE 

DED must first offer program benefits to the business in the 
form of a formal proposal. The company must return the 
accepted proposal within 90 days of the proposal date. 


The company must submit the Notice of intent (NO}), 
(Application & guidelines, pages 7-9), and be notified of 
approval before any new construction, and/or purchase 

of machinery and equipment can be eligible as new 
investment. NOls will be accepted by DED at any time of the 
year and will be approved on an individual, case-by-case 
basis, based on compliance with all program criteria. 


Revised December 2009 
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REPORTING REQUIREMENTS 
Annual Application for Tax Credits - 


The factlity must file the Annual Application for Tax Credits 
and supporting documents each year for calculation of the 
facility’s state tax benefits. See page 10 of the application 
for a list of requirements. The deadline for submitting the 
Annual Application for Tax Credits is during the tax period 
immediately after the tax period for which the credits are 
being requested. 


SB 1099 Reporting - 


The “Tax Credit Accountability Act” reporting form must be 
returned for this program to DED by June 30 of each year. 
This form can be found on our website in the download box 
on the front page of this section. 


SPECIAL PROGRAM REQUIREMENTS 

Applicants must be eligibie for and receive at ieast ten years’ 
local property tax abatement at 50% pursuant to the loca! 
enhanced enterprise zone plan. 


Projects relocating employees from one Missouri location to 
another Missouri location must obtain the endorsement of 
the governing body of the community from which the jobs 
are being relocated and include this endorsement with the 
Notice of Intent. 


A business cannot earn tax credits under this program if 
earning Enterprise Zone, Business Facility, Quality Jobs, 
Rebuilding Communities or Brownfield Jobs and investment 
tax credits for the same project for the same tax period. 


CONTACT 
Missouri Department of Economic Development 
Division of Business anc: Community Services 
susiness and Community Finance Team 
301 West High Street * Room 770 « RO. Box 118 


Jefferson City « MO #65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 


Program Name: Enhanced Enterprise Zone | | Department: Economic Development | - ___{Date: October 2009 | 
Program Category: Business Recruitment Type: Tax Credit_X_ Other (specify) oO 
Statutory Authority: 135.950 to 135.973, RSMo : Applicable Taxes: Income tax | 


Program Description and Eligibility Requirements: | 


Tax credits to new or expanding businesses in enhanced enterprise zones. At least two new jobs must be created or maintained and at least $100,000 of new investment within the 
-|zone. Business eligibility determined by the zone based on creation of sustainable jobs in a targeted industry or demonstrated impact on local industry cluster development. Businesses 
also qualify for local abatement. 


Explanation of How Award is Computed: Entitlement Discretionary X___ 












Tax credits shall be the lesser of a formula amount based on number of jobs created, number of employees who are residents of the zone, number of employees paid wages above the 
county average wage and amount of new capital Investment OA an amount authorized by DED that is limited to the projected state economic benefit. The credits may be provided each 
year for up to ten tax years after the project commences operations. 


Program Cap: Cumulative er ese eae (remainder of cumulative cap) $ eee Annual $24 million None ee ee 


Explanation of Cap: Annual cap increased from $4 million to $7 million beginning January 1, 2007. Effective December 2007, the annual cap increased again from $7 million to $14 
million. Effective August 28, 2008, the annual cap increased to $24 million. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward __.s: years Carry Back _ years Refundable _ X 


ee 


Sellable/Assignable — X__ Additional Federal Deductions Available _ 


Comments on Specific Provisions: 


| <i FY2007——~O FY 2008 FY 2009 «FY 2010 | FY 2011 
| ACTUAL : ACTUAL ACTUAL (current year) (budget year) | 
4 31 5 | 
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TAX CREDIT ANALYSIS 



















Program Name: Enhanced Enterprise Zone | Department: Economic Development Date: October 2009 
Sere oa 2 q nie es! 
aang ae BS Roots $3 : eS se a Aen Re ae = = ee ee Eee Se eG ¥ ares Se a Se SSeS ore ee es 


MFY 2007 
$16,000,000 
$14,000,000 BFY 2008 
$12,000,000 
$10,000,000 
$8,000,000 OFY 2009 
$6,000,000 
$4,000,000 RFY 2010 
$2,000,000 
$0 BFY 2011 






Amount issued 


Na Pa HF HE Rag ee 







Comments on Historical and Projected Information: $17,940,142 authorized in FY2007 over 5 years; $21,548,155 authorized in FY2008 over 5 years; 


$9,335,998 authorized in FY 2009 over 5 years going forward. 














Derivation of Benefits: 
investment: (a) $138,805,050 in non-residential investment spending in 2009-2010; (b) 
$169,650,616 in durable equipment spending in 2009-2010. 

Employment: (a) 939 jobs in specified industries (0 displaced) between 2010-2018. 
Other Assumptions: (a) n/a. 

incentives/Credits: $9,335,998 in Authorized EEZ Tax Credits, redaemed between 2009- 
2013. The multl-year fiscal Benefit-Cost Ratio is 4.05 when other program incentives are 
included. 

impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (remi-fiscal-95-jui09). 





= 
FY 2009 Other Fiscal Period 
| ACTUAL 10 years 
BENEFITS 


Direct Fiscal Benefits [_ $1,598,494 | $21,172,391 } 










indirect Fiscal Benefits _ | $1 ‘482,377 ~ aes $19,634,391 __ 
| $3,080,871 $40,806,782 












[costs 

Other Benefits: 

In FY-2009, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 
$24.04 in new personal income totaling $44.89 million $104.54 In new personal income totaling $926.31 million 

$40.65 in new value-added/GSP totaling $75.89 million $197.06 in new value-added/GSP totaling $1,746.15 million 

$69.50 in new economic output totaling $129.78 million $353.40 In new economic output totaling $3,131.48 million 
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TAX CREDIT ANALYSIS 
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Program Name: Enhanced Enterprise Zone Department: Economic Development | Date: October 2009 
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Comments on Performance Measure: 
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FY 2007 


Comments on Performance Measure: 





FY 2008 FY 2009 


ENTERPRISE ZONE 
_TAX BENEFIT PROGRAM 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


NOTICE | 
Pursuant to SB 1155 (2004), the Enterprise Zone 
tax benefit program is being phased out of 
existence. 


¥ Only a facility that has commenced operations 
or. put its development into use on or before — 


December 31, 2004, can be eligible for the 
state tax incentives under the program. 


_¥ Facilities that do not commence operations 


~ until Jan 1, 2005, or later, will not be 
eligible to receive the state tax incentives under 


- the program. 
Remember that Form 135.258, the pre- 






Acie Gis a 


business commencing operations ON 
December 31, 2004, the form must be 
postmarked no tater than December 16, 2004. 
| Forms postmarked after that date will be 
ineligible for the state incentives portion of the 
program without regard to the date of 
commencement of operations. 






a - : ences dis program for 
_up to ten years as provided in the law. These 
facilities are considered to be ee 


into the program. 


Enterpri se zone real property local tax abatement is 
_’ not affected by the phase-out of the state incentive 
‘program. — 


.. . PURPOSE © 


. Provide tax incentives to facilitate the expansion of 
: pew or existing businesses in one of Missouri’s 


many ee zones. 


ion beh ger of Insert sy a the GF P ha | 


AUTHORIZATION 
Sections 135.200 to 135.270, RSMo 





HOW THE PROGRAM WORKS 
Local property tax abatement, a state income tax’ 
exemption and state income tax credits may be 
provided to a business based on various factors: 
Y the number of new jobs created 
Y’ the number of enterprise zone residents 
employed 
‘the number of “difficult to emp ey people 
. employed 
Y zone residents or difficult to employ employees 
 -Feceiving training 
the. amount of new investment at the qualifying 


She» Aad lesor up 10 tn 


"years after the project commences operations | 
unless the life of the enterprise zone expires before 
that time. — 


N. 


4 





ELIGIBLE AREAS 
The eligible project must be located in one of - 
Missouri’s “enterprise zones.” Enterprise zones 
are specified geopraphic areas as certified by the . 
Department of Economic Development (DED) 
based on demographic eligibility and approval of a 
request by the local governments. The number of — 





zones that-may be certified is limited by law. 


A list of certified enterprise zones can be obtained — 
from the department or via its web site. To | 
determine whether a particular location is in an 
enterprise zone, contact the local zone 
administrator for that zone. 


ELIGIBLE APPLICANTS 
Facility eligibility is determined by its primary | 
Standard Industrial Classification (SIC) or North 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 

_ Insurance carriers, research and development, 

4 1/06 
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recycling operations, computer-related services and 
certain office activities. 


To receive credits in any of the ten years, the 
facility must create at least 2 new jobs and make 
$100.000 in new investment ($1,000,000 for 
“replacement facilities”) in that year as compared 
to the base year (the year prior to the 
commencement of operations at the facility). 


The investment credits are based on the original 
cost of machinery, equipment, furniture, fixtures. 
jand and building, and/or eight times the annual 
rental rate puid for the same. Inventory is not 
eligible. 


ELIGIBLE USE OF TAX CREDITS 

This tax credit can be applied to: 

¥ Ch. 143 ~ Income tax, excluding withholding tax 
¥ Ch. 148 -— Insurance Premium Tax 

Y Sec. 375.916 ~ Insurance Co. Retaliatory Tax 


This credit has no special attributes and can only 


be applied to tax liability for the year it was earned, 


unless it was issued for a new facility. for which 
there may be up to a $75,000 refund of state 
income taxes in the first two years of eligibility. 


APPLICATION PROCEDURE 

The business must submit a form letter of intent 
(pre-application) to the Departrzent of Economic 
Development (DED) at least 15 days prior to the 
commencement of facility operations; otherwise, 
the project is ineligible for the tax credits. DED 
must determine eligibility of the business within 15 
days of receipt of the letter of intent form. Failure 


to_meet this requirement precludes participation in 
the program for the base year sought. 





The business must file an application for tax 
credits for its first year of operations by the end of 
the tax year immediately following the tax year 
during which operations were commenced. Fajlure 

to timely file the application for credits for the first 
vear of operations will result in a denial of the 

application and precludes participation in the 
program for the base year sought. 
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FUNDING LIMITS 

A company can receive: 

Up to a 50% state income tax exemption 

A $400 credit for each new job 

A $400 credit for each employee who is an 

enterprise zone resident 

A $400 credit for each employee who was a 

“difficult to emplov” person (receiving welfare 

or unemployed for a specified period of time) 

Up to $400 credit per employee trained who 

was a zone resident or “difficult to employ” 

Y Acredit equal to $5,500 for the first $100,000 
of new capital investment at the facility and 
2% of new capital investment amounts above 
$100,000 at the facility 

¥ 50% local property tax abatement on 
improvements 


SACK 


aN 


CONTACT 





DEPARTMENT OF ECONOMIC DEVELOPMENT 
Business and Community Services 

Finance Management 

301 West High Street. Room 770 

P.O. Box 118 

Jefferson City, MO 65102 

Phone: 573-751-4539 Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov 





ADDITIONAL RESOURCES 

Go to the department's home page at 

www missouridevelopment.org to obtain 
guidelines and forms for this program as well as a 
wealth of information regarding Missouri’s many 
other economic development programs and 
policies. 
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TAX CREDIT ANALYSIS 





Program Name: Enterprise Zone Benefits ; Department: Economic Development | _ Date: October 2009 
Program Category: Business Recruitment Type: Tax Credit_X__ Other (specify) 






Statutory Authority: 135.200 to 135.270, 135.283, RSMo 
Program Description and Eligibility Requirements: 


Tax credits, exemptions and refunds given to taxpayers who establish new facilities or expand existing ones in state designated enterprise zones. At least two new jobs must be created or 
maintained and at least $100,000 of new investment within the enterprise zone. 


Applicable Taxes: Income tax, Insurance premium tax, Insurance company retaliatory tax 


Explanation of How Award is Computed: Entitlement X Discretionary 


Tax credits of up to $1,200 per new job created, training credit up to $400, investment credit of $23,500 per $1 million of new investment, income exemptions of 50%, refunds up to $75,000, 
and a local real property tax abatement. 


Program Cap: Cumulative$ (remainder of cumulative cap) ee Annual : eee None xX 
Explanation of cap: 


Explanation of Expiration of Authority: No revenue-producing enterprise shall receive the state tax exemption, state tax credits, or state tax refund as provided in sections 135.000 to 
135.283 for facilities commencing operations on or after January 1, 2005. SB 1155 (2004) Local real property tax abatement is not affected. 


Specific Provisions: (if applicable) 


Carry forward years Carry Back. syears Refundable X Sellable/Assignable Additional Federal Deductions Available __ 


eT rc 


Comments on Specific Provisions: Refundabie provision is limited in application. 
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TAX CREDIT ANALYSIS | 


Comments on Historical and Projected Information: The Amount Redeemed includes refunds of $67,725, $55,490 and $15,209 for FY 07, FY 08 and FY 09 respectively, and income 
modifications of $6,646,873, $8,223,972 and $3,256,808 07, FY 08 and FY 09, respectively. Tax savings on the income modifcations are estimated at 
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Program Name: Enterprise Zone Benefits 
















Derivation of Benefits: 


No new projects in FY O09. 
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Comments on Performance Measure: 
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TAX CREDIT ANALYSIS : a 
Program Name: Enterprise Zone Benefits | Department: Economic Development Date: October 2009 
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Comments on Performance Measure: 





MISSOURI 21 DEPART MENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


This program promotes self-sufficiency for low-income 
Missourians through a matched savings program. 


AUTHORIZATION 
Sections 208.750 to 208.775, RSMo 


ELIGIBLE AREAS 


Statewide 


ELIGIBLE APPLICANTS 


A community-based organization formed under Chapter 
352, RSMo or any non-profit corporation formed under 
Chapter 355, RSMo. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) issues 
state tax credits to an eligible taxpayer who donates 
money to an organization approved to administer a Family 
Development Account (FDA) project. 


Organizations approved to administer a Family 
Development Account project recruit low-income 
Missourians to participate in a matched savings program to 
help pay for: 
- Education at an accredited institution of 
higher learning; 
- Job training at an accredited or licensed 
training program; 
« Purchase of a primary residence; 


« Major repairs or improvements to a primary 
residence; or 


« Start-up capitalization of a small business. 


PROGRAM BENECFITS/ELIGIBLE USES 
This tax credit can be applied to: 


Ch. 143 - income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
«Ch. 148 - 
« Bank Tax 
«Insurance Premium Tax 
¢ Other Financial Institution Tax 
»Ch. 153 - Express Companies Tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


FUNDING LIMITS 
° The total tax credits available for any fiscal year are 
$300,000. 


- An organization applying for one or two years may 
request up to $100,000 in tax credits. 


« The tax credit is for 50% of the amount of the 
contribution, not to exceed $25,000 (a $50,000 
contribution) per contributor. 


APPLICATION/APPROVAL PROCEDURE 


Applications from eligible organizations may be submitted 
to the FDA program at any time. Applications will be 
reviewed in the order they are received. Every effort is made 
to notify organizations of a tax credit award within 60 days 
from receipt of the application. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


CONTACT 
Missouri Department of Economic Development 
Division of Business anc Community Services 
Business and Community Finance Team 


301 West High Street « Room 770 « P.O. Box 118 
Jefferson City * MO « 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 


Program Name: Family Development Account Department: Economic Development Date: October 2009 | 
Program Category: Community Development Type: Tax Credit_X__ Other (specify) 


; Applicable Taxes: Income, Corporate franchise, Bank tax, Insurance premium tax; Other financial 
Statutory Authority: 208.750 - 208.775, RSMo institutions tax, Express company tax 





Program Description and Eligibility Requirements: 
Promotes self-sufficiency through asset development for low-income persons through a matched savings program. Individuals, businesses and corporations having tax liability in Missouri are eligible 
to receive tax credits for qualified donations to approved FDA projects. 


Explanation of How Award is Computed: Entitiement Discretionary X___ 


Tax credits are provided to a contributor (based on 50% of the contribution) that donates to an approved organization administering the Family Development Account project. The matched 
savings fund can be used by the low-income persons for education, job training, purchase or rehabilitation of primary residence, or start-up capital for smail business. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_ 300,000 


Explanation of cap: 
$300,000 in tax credits are awarded each fiscal year on an open cycle. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) | 
Carry forward years Carry Back years Refundable Seliable/Assignable Additional Federal Deductions Available 


Comments on Specific Provisions: 


| FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
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Comments on Historical and Projected Information: 





86 


TAX CREDIT ANALYSIS 


Program Name: Family Development Account Department: Economic Development Date: October 2009 









Derivation of Benefits: 
investment: (a) n/a. 
Employment: (a) n/a. 
Other Assumptions: (a) $149,985 in transfer payments spread over years 2009-2011. 
incentives/Credits: $149,985 in Authorized Family Development Account Tax Credits in 
2009; redeemed between 2009-2011. 

impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model {remi-fiscal-95-jul09). 
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orice $40,005 $145,600 










indirect Fiscal Cosi@ [$0 
$49,995 $145,690 
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Other Benefits: 
in FY-2009, every dollar of authorized program tax credits returns: Over 5 years, every doilar of authorized program tax credits returns: 
$1.28 in new personal income totaling $0.06 million $1.35 in new personal income totaling $0.20 million 
$0.70 in new value-added/GSP totaling $0.03 million $0.77 in new value-added/GSP totaling $0.11 million 
$1.03 in new economic output totaling $0.05 million $1.11 in new economic output totaling $0.16 million 










Purchase of New/Rehabbed Housing 



















[ —e— actual | 





FY 2007 












Comments on Performance Measure: 
deg is a matched savings program. Enrollees have 2-5 years to save to buy a primary residence or rehab a primary residence. These are actual numbers of participants that have met their 
goals. 
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TAX CREDIT ANALYSIS 


Program Name: Family Development Account | Department: Economic Development Date: October 2009 


New Businesses to be Started 
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FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 
FDA is a matched savings program. Enrollees have 2-5 years to start a new business. These are actual numbers of participants that have met their goals. 


| —* actual 





FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 
At is cra savings program. Enroliees have 2-5 years to save to go to college or participate in an accredited job training program. These are actual numbers of participants that have met 
eir goals. 


001 





Comments on Performance Measure: 






TAX CREDIT ANALYSIS 





Program Name: Family Development Account Department: Economic Development 


individuals Learning Life Skills 
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FDA is a matched savings program. As a requirement of the program, all enrollees must attend financial literacy courses. These are actual numbers of participants that have met their goals. 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT - 


PURPOSE 

State tax credits are issued to a qualified film production 
company for up to 35% of the amount expended in Missouri 
for production or production-related activities to facilitate film 
production in Missouri. 


AUTHORIZATION 
Sections 135.750, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 

Any film production company with an expected in-state 
expenditure budget of at least $100,000 for films over 30 
minutes in length, and at least $50,000 for films under 30 
minutes in length. 


ELIGIBILITY CRITERIA 

A film production company claiming the credit must first apply 
to the Department of Economic Development. A particular film 
will be eligible to receive the tax credit based on the amount 

of funds still withstanding for that particular year. Prior to the 
approval, the department will also look at the economic impact 
in determining whether the particular project would be a good 
fit for the tax credit. 


PROGRAM BENEFITS/ELIGIBLE USES 


This tax credit can be applied to: 
« Ch. 143 — Income tax, excluding withholding tax 


° Ch. 148 - 


« Bank Tax ? 
« Insurance Premium Tax 
¢ Other Financial Institution Tax 


This credit’s special attributes: 

« Carry forward 5 years 

e Sellable or transferable 
Only those Missouri expenditures necessary for the production 
of the film are eligible. Such expenditures may include, but 
are not limited to, the costs of labor (Missouri residents only), 
services, materials, equipment rental, lodging, food, location 
fees and property rental. 


FUNDING LIMITS 
The entire film production tax credit program is capped at 
$4.5 million. 


APPLICATION/APPROVAL PROCEDURE 
Due to a finite amount of tax credits available, DED has 
established a procedure whereby tax credits may be set aside 


for a given film project by the submission of an application that 
provides estimates for the company’s Missouri expenditures on — 
the project. Based upon these estimates and any other relevant 
information, DED may reserve a given amount of tax credits 

for the project (for a given period of time). If it appears at any 
time that a project may be significantly delayed, then DED may 
review the project and, if warranted, reclaim those reserved 
credits and apply them elsewhere. 


In the application form, DED will ask for estimates on the 
amount of money to be spent in Missouri, as well as projected 
dates for establishing the production office and the first day of 
principal photography. These dates will be used in determining 
the length of time for which tax credits may be reserved for the 
project, as well as the likelihood that the project will actually be 
produced in Missouri. 


REPORTING REQUIREMENTS 

Certain tax credit recipients are required to annually report to 
the DED information pertaining to the project that received 
the tax credits. The statute requires that a full year pass after 
the issuance of the tax credits before SB1099 reporting 
requirements must be met. 


The “Tax Credit Accountability Act” reporting form must be 
submitted to DED by June 30 each year for three years following 
the year of the first issuance of tax credits, including the 
following information: 

- Category of business by size 

» Address of the business headquarters 

« Addresses of all offices located within this state 

«Number of employees at the time of the annual update 


¢ Updated estimate of the number of employees projected 
to increase as a result of the completion of the project 


« The estimated or actual project cost 
CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services @ Finance Management Tear: 
301 West High Street « Room 770 « P.O. Box 118 
Jefferson City « MO « 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 


Program Name: Film Tax Credit Program Department: Economic Development Date: October, 2009 
Program Category: Business Recruitment Type: Tax Credit_X __ Other (specify) | 
Statutory Authority: 135.750, RSMo Applicable Taxes: income tax, Bank tax, Insurance Premium tax, Other financial institutions 


Program Description and Eligibility Requirements: 
Provides a tax credit for in-state expenditures for film production projects. Prior to CY 2008, the film had to have an expected in-state expenditure budget in excess of $300,000 to be eligible. 







After Jan. 1, 2008, films under 30 minutes in length must have an in-state budget in excess of $50,000; films over 30 minutes in length must have an in-state budget in excess of $100,000. 


Explanation of How Award is Computed: Entitlement Discretionary X___ 


For years prior to 2008, the tax credit is equal to 50% of the investment in production or production related activities, but may not exceed $1,000,000 per taxpayer, or $1,500,000 for all 
taxpayers. Starting in 2008, the tax credit is up to 35% of qualified expenditures, but may not exceed $4.5 million annually for alt projects. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_4,500,000 None 


Explanation of cap: | 
The annual cap is allocated each calendar year to film projects based on pre-applications submitted to DED. Effective January 1, 2008 the annual cap increased from $1,500,000 to 


$4,500,000. 
Explanation of Expiration of Authority: This program sunsets in 2013 unless reauthorized by the general assembly. 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back years Refundable Sellable/Assignabie X___ Additional Federa! Deductions Available 


Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
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TAX CREDIT ANALYSIS 








Program Name: Film Tax Credit Program 
Comments on Historical and Projected Information: 


: & oe oo a oe 
FY 2009 
ACTUAL _ | 








pe tie 


Other Fiscal Period 
10 years | 
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BENEFITS 
Direct Fiscal Benefits $691,598 $687,764 


indirect Fiscal Benefits | $47,309 
$738,907 $734,811 


oss [| 
Direct Fiscal Costs $2,274,251 $6,639,652 
Indirect Fiscal Costs le ee mn ae ee Min ge ee 
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____ $2,274,251 $6,639,652 
BENEFIT: COST a + ee 








Other Benefits: 
In FY¥-2009, every dollar of authorized program tax credits returns: 
$3.63 in new personal income totaling $8.26 million 
$7.74 in new value-added/GSP totaling $17.60 million 
$14.22 in new economic output totaling $32.34 million 











Over 10 years, every dollar of authorized program tax credits returns: 
$1.45 in new personal income totaling $9.63 million 
$2.74 in new value-added/GSP totaling $18.18 million 

$4.99 in new economic output totaling $33.11 million 


Department: Economic Development Date: October, 2009 





Derivation of Benefits: 


Employment: (a) Film production employment included in industry spending below. 

Other Assumptions: (a) $20,753,617 in Film Production spending; percentages applied to 
specific Industries (motion pictures, rentals, transportation, accommodation, food, insurance 
and profftechnical) based on actual Missouri expenditures from flims authorized in 2009. 
incentives/Credits: $6,822,754 Authorized Film Tax Credits in 2009; redeemad between 
2009-2011. 

Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model {remi-fiscal-95-jul09). 






















Dollars Expended in Missouri on Film Production 
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$1,969,588 





Comments on Performance Nieasure: 
Audited figures. 
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SMALL BUSINESS INCUBATOR 
DIT PROGRAM 











MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To generate private funds to be used to establish a 
“protective business environment” (incubator) in which 

a number of small businesses can collectively operate, 
fostering growth and development during a business’ start- 
up period. 


AUTHORIZATION 
Section 620.495, RSMo 


ELIGIBLE AREAS 


Statewide. 


ELIGIBLE APPLICANTS 


Missouri taxpayers who make a contribution to an approved 
incubator sponsor in Missouri 


PROGRAM BENEFITS/ELIGIBLES 
This 50% tax credit can be applied to: 


-Ch. 143 ~ Income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
eCh. 148 - 


¢ Bank Tax 
- insurance Premium Tax 
- Other Financial Institution Tax 
This credit’s special attributes: 
¢ Carry forward 5 years 


- Sellable or transferable (75¢ minimum) 
FUNDING LiMiTS | 
The overall maximum amount of tax credits that can be 


authorized under this program in any one calendar year 
is $500,000. 


APPLICATION/APPROVAL PROCEDURE 


SPONSOR - 

An incubator sponsor must apply to the Department of 
Economic Development for designation as an approved 
incubator. DED reviews and approves applications based on 
the following criteria: 


« Ability of the sponsor to carry out the provisions of 
§620.495, RSMo; 


«Economic impact of the incubator on the community; 


« Conformance with area-wide and local economic 
development plans, if they exist; and 


« Location of the incubator (encouraging geographic 
distribution of incubators throughout the state). 


CONTRIBUTOR - 

Any taxpayer, including non-for-profit corporations, except 
those that benefit directly from General Revenue such as 
public universities, may be a contributor. Applications can 
be submitted to DED year-round, but decisions will be made 
on a first-come basis, based on the annual amount of tax 
credits allocated to an approved incubator. 


CONTACT 
Missouri Department of Economic Development 


Division af Business and Community Services ¢ Finance Management fear 
301 West High Street * Room 770 « P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 


Program Name: Small Business incubator Tax Credit Program | nm Department: Economic Development ; = | _ ~~ Date: October 2009 Z | 
Program Category: Entrepreneurial | Type: Tax Credit_X___ Other (specify) —_—_ 7 


: 3 i Bank tax, Insurance premium tax, 
Statutory Authority: 620.495, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance p a 
Other financial institutions tax 








Program Description and Eligibility Requirements: 
A taxpayer who makes a contribution to an approved incubator sponsor or fund can claim a state tax credit for a percentage of such contribution. 
Explanation of How Award Is Computed: Entitlement Discretionary __X 


The tax credit is equal to 50% of the contribution. 


Program Cap: Cumulative$ (remainder of cumulative cap) $__ Annual$500,000..=—~—SsSNNoone 


Explanation of cap: The $500,000 annual cap is allocated each calendar year to approved incubators requesting funds based on need, competition and the appropriate use of 
contributions. 


Explanation of Expiration of Authority: 

Specific Provisions: (if applicable) 

Carry forward. 5 __sryears Carry Back years. Refundable Sellable/Assignable_ X __ Additional Federal Deductions Available _ 
Comments on Specific Provisions: 75 cents minimum sale price 
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TAX CREDIT ANALYSIS 


Department: Economic Development Date: October 2009 









Program Name: Small Business Incubator Tax Credit Program 






Derivation of Benefits: 
Investment: (a) $435,148 in non-residential investment spending in 2009. 
Employment: {a) 3 jobs in Prof Technical Services (0 displaced) at average wages in 
2009-2018. 








Direct F Fiscal Seis $11,297 $70,707 Other Assumptions: (a) n/a 
Indirect Fiscat Benefits $12,881 $80,620 Incentives/Credits: $217,574 in Authorized Incubator Tax Credits, redeemed between 






$24,178 $151,327 


2009-2014. 
Impacts occurs in the Statewide Region. Assumptions provided by DED. eenmated 
using REMI-9.5-Regional Model (remi-fiscal-95-jul09). 






Direct Fiscal Goce $36,262 $204,097 
indirect Fiscal Costs. j——_—- 90 fT _ 
a 262 _ a 097 _ 








BENEFIT: COST — 
Other Benefits: 














In FY-2009, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 
$12.62 in new personal income totaling $0.46 million $17.64 in new personal income totaling $3.60 million 
$21.26 in new value-added/GSP totaling $0.77 million $26.62 in new value-added/GSP totaling $5.43 miilion 





$31.38 in new economic output totaling $1.14 million $37.23 in new economic output totaling $7.60 million 





Leveraged Investment 
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$750,000 -« | —e actual | 

$500,000 + | 

: $420,776 | 
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Comments on Performance Measure: !n FY2006, contribution amounts included the associated tax credits. In FY 2007 and forward, the amounts are net of tax credit issuances. 














LOAN GUARANTEE FEE 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 














NOTICE | | | PROGRAM BENEFITS/ELIGIBLE USES 
Pursuant to HB 191 (2009), the Loan Guarantee Fee Tax This tax credit can be applied to:” : 
Credit Program is being phased out of existence. No tax “Ch. 143 - Income tax, excludingawttahic ding ease 


credits shall be issued on or after September 28, 2009. 





















This credit has no special attributes 


ht e 


PURPOSE | we tax liability for the year it was ea fred 
Reduce the costs to small businesses in financing projects ; ee we 
by providing tax credi its for certain me? loan guarantee FUNDING LIMITS. 


There is no limit on thi 


programs. ed 
distributed annually. 


The Missouri Department of Economic Development 

(DED) will issue state income tax credits to an “eligible 

small business” for the amount of the quarantee fee paid 

to the US. Small Business Administration (SBA) or the U.S. 
Department of Agriculture (USDA) for a small business loan. 


AUTHORIZATION 
Section 135.766, RSMo: 
“An eligible small business, as defined in Section 44 of 


Internal Revenue Code, shall-be allowed a credit againé 
the tax otherwise due pursuant to chapter 143, 





Business and Co 
301 Westiilic gh Stree : 








Administration aie financiy 
administered by the United States I 
Agriculture for rural developr 













_SBA programs: www.sbaonline.sba.gov/finandng/indextoans.html 


USDA Business and Industry Guarantee: www.rurdev.usda.gov/rbs/busp/ 
bprogs.htm 
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| TAX CREDIT ANALYSIS 


Program Name: Loan Guarantee Fee Tax Credit Department: Economic Development _ Date: October, 2009, 
Program Category: Entrepreneurial Type: Tax Credit_X__ Other (specify) 


‘Statutory Authority: 135.766, RSMo | Applicable Taxes: Income taxes | | __ | | 


iProgram Description and Eligibility Requirements: 
Tax credit to an eligible small business that pays a guarantee fee to the US Small Business Administration or the US Department of Agriculture for a small business loan. 






Explanation of How Award is Computed: Entitlement. ‘Discretionary 


The tax credit is equal to 100% of the guarantee fee. 


Program Cap: Cumulative $ | (remainder of cumulative cap) $_ Annual$ None X 


LR TE ete 


Explanation of cap: Per section 33.282, RSMo, the Senate Appropriations Committee did not aprove the estimations for this program. Therefore, no credits will be issued after 12/31/2007. 
In 2008, the Committee did approve the estimations, therefore, credits will again be issued beginning January 1, 2009. No new issuances may occur after Sept. 27, 2009 per HB191 (2009). 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward __ years Carry Back _. years Refundable Sellable/Assignable ' Additional Federal Deductions Available 
Comments on Specific Provisions: This credit has no special attributes and must be applied to tax liability for the year it was earned. 


a FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
- ACTUAL ACTUAL _ ACTUAL (current year) (budget year) 


Certificates Issued (# ae, | ee Pee | ee: 
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‘Program Name: 


TAX CREDIT ANALYSIS 
| {Department: Economic Development 

















Loan Guarantee Fee Tax Credit | 





Date: October, 2009 


Comments on Historical and Projected information: 
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erivation of Benefits: 


No authorizations in FY2009. 
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PURPOSE 


Provide assistance to community-based organizations that 
enables them to implement community or neighborhood 
projects in the areas of community service, education, crime 
prevention, job training and physical revitalization. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


¢ Not-for-profit corporations organized under 
Chapter 355, RSMo; 


* Organizations holding a 501(c)(3) ruling from 
the IRS; and 


- Missouri businesses 


ELIGIBLE DONORS 


Businesses only - individuals who operate a sole 
proprietorship, operate a farm, have rental property or have 
royalty income are also eligible, as well as a shareholder in 
an S-corporation, a partner in a Partnership or a member of 
a Limited Liability Corporation. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) will issue 
50% or 70% tax Credits to an eligible taxpayer who makes 

a qualified contribution to an approved Neighborhood 
Assistance Program (NAP) project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
«Ch. 143 — income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
eCh. 148 — 
« Bank Tax 
- insurance Premium Tax 
- Other Financial institution Tax 
° Ch. 153 — Express Companies Tax 


This credit's speciai attributes: 
Carry forward 5 years 






MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 








FUNDING LIMITS 


The maximum amount of tax credits available is $16 million 
per fiscal year. The tax credits are allocated at the discretion 
of DED and are subject to change: 

«$10 million in 50% credits 


«$6 million in 70% credits (reserved for projects in 
certain lower population or unincorporated areas). 


Applicant organizations may request a maximum of 
$250,000 in 50% tax credits per project or $350,000 in 70% 
tax credits per project if the organization is located ina 
qualifying rural area. 


APPLICATION/APPROVAL PROCEDURE 
There is no deadline for applying. Applications are reviewed 
as received until funding is depleted. 


NAP staff is available to provide technical assistance to 
organizations making application to the program. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


SPECIAL PROGRAM REQUIREMENTS 


Preference is given to projects addressing specified program 
outcomes. The NAP also seeks projects located in distressed 
communities and in target communities as determined by 
the department. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 


Business and Community Finance Team 
301 West High Street « Room 770 « P.O. Box 118 
Jefferson City * MO « 65102 
Phone: 573-751-4539 ¢ Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 


Revised July 2009 
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TAX CREDIT ANALYSIS 


Program Name: Neighborhood Assistance Program Department: Economic Development | ___|Date: October, 2009 | 
Program Category: Community Development Type: Tax Credit_X__ Other (specify) 


Statutory Authority: 32.100 - 32.125, RSMo | Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 


financial institutions tax, Express company tax 
Program Description and Eligibility Requirements: | 


Provides assistance to community-based organizations that enable them to implement community or neighborhood projects in the areas of community service, education, crime prevention, job 
training and physical revitatization. 


Explanation of How Award is Computed: Entitlement Discretionary __X 
Applications are reviewed on a competitive basis and awards made to nonprofits or Missouri businesses for 50% or 70% of the approved budget. 





Program Cap: ~ Cumulative Saco | (remainder of cumulative cap) $ Annual $_ 16 million___ 
Explanation of cap: Effective August 28, 2008, cap was reduced from $18 million to $16 million. 


Explanation of Expiration of Autho rity: 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back . 


Comments on Specific Provisions: 


oe __. years Refundable Sellable/Assignable Additional Federa! Deductions Available 














FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
| ACTUAL . ACTUAL ACTUAL {current year) ___ (budget year) 
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Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 


Program Name: Neighborhood Assistance Program _ _ [Department: Economic Development ___ |Date: October, 2009 7 


___ ACTUAL _t 10 years 


BENEFITS 


























Derivation of Benefits: | 
Investment: (a) $13,650,089 Construction demand in 2009. 

Employment: (a) ra. 

Other Assumptions: (a) 560 new HS/GED/Assoc Degree graduates eaming an additional $3,380,000 in 
disposable personal income between 2009-2016; (b} 6,943 jobless participants obtained assistance and found jobs 
eaming an additional $111,088,000 in disposable personal income between 2009-2018. 

Incentives/Credits: $15,318,813 in Authorized NAP Credits redeemed batween 2009-2014. The multi-year fiscal 
Benefit-Cost Ratio is .86 when other program incentives are Included. 

Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using REMI-9.5-Regional 
Model {remi-fiscal-95-ju!09). 


Direct Fiscal Benefits $294 832 $1,431,097 
indirect Fiscal Benefits $2,563,004 $12,440,672 


$2,857,836 ___ $13,871,769 


nee ee ee 
indirect FiscatCosts_ | CGOC“‘“ESSO:CO”OOOOUUUF™F™FFFOOCOC 
BENEFIT: COST ae | | eee eee | eee 














Other Benefits: 
in FY-2009, every dollar of authorized program tax credits returns: | Over 10 years, every doflar of authorized program tax credits returns: 
$61.22 in new personal Income totaling $156.30 million $101.57 in new personal income totaling $1,459.55 million 

$33.04 In new value-added/GSP totaling $84.36 million $51.85 In new value-added/GSP fotaling $745.13 miilion 

$53.33 In new economic output totaling $136.15 million $79.90 In new economic output totaling $1,148.11 million 


Permanent New Jobs Created 
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FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 
Numbers are dependent on the type of projects that are funded each year. 
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TAX CREDIT ANALYSIS 


Program Name: Neighborhood Assistance Program Department: Economic Development Date: October, 2009 = 


New/Renovated Facilities 





An ea ee ER ER A ME RMS OORT EE EE RENT ELISE OE PED ESE 


78 


FY 2008 





Comments on Performance Measure: | : : | 
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FY 2007 


Comments on Performance Measure: 
Includes individuals earning GEDs, job training and other skills necessary to become productive citizens. 


Amount Leveraged 
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$10,000,000 | 
$9,559,244 $9,887,005 ee | 
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FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 











PURPOSE 

To generate investment for new, startup Missouri businesses 
that have not. developed to the point where they can 
successfully attract conventional financing or significant 
venture Capital from later-stage funds. - 


AUTHORIZATION 
‘Sections 620.635 — 620.653 RSMo. 


ELIGIBLE AREAS 
Statewide. 


_ ELIGIBLE APPLICANTS FOR IN VESTMENT 


Any independently owned and operated business that is 
pial nd Jocated in Missquri and maintains a 


ELIGIBILITY CRITERIA 

The business must be involved in commerce for the purpose 

of production, conducting research and development or 

providing services in interstate commerce. The focus is on 

. businesses in the startup or development phase. : 

Prolog Ventures, LLC @rolog): is seeking businesses based 

Upon propHe ary 

‘strong. Intellectual property position. Areas of interest include 

: es.and diagnostics, human and agricultural 

echnola gy and biomedical IT. Of potential interest are 

instruments, photonics, new materials and software. 


' Businesses that are excluded from investments include 
retail and consumer, real estate, oil and gas, minerals, 
telecom networks, Internet portals and eeeereaee and 
consumer-oriented IT. . 


The business should have no positive cash flow i in the prior 
" fiscal year, Revenue oriented companies should target 

at least $30 million in revenues in five years. Businesses 
whose valuation is not dependent upon revenues will be 
evaluated according to its potential for valuation increases 
upon attaining milestones. The business should be willing 
to provide a-non-confidential summary and hold initial 
discussions on a non-confidential basis. | 








The business must maintain its headquarters i in Missouri for 


a period of at least three years from the date of the qualified 
investment or be aia to penalty. | 


NOMIC DEVELOPMENT 


PROGRAM BENEFITS/ELIGIBLE USES 

The Department of Economic Development (DED) will issue 
tax credits equal to 100% of the investment in a qualified 
fund to any accredited individual, corporation, partnership 
or financial institution that makes.a qualified investment. At 


.this point all credits under the law have been authorized 


and all investments have been identified. 

The Missouri Seed Capital Investment Board was created to 
establish a qualified fund. The Board is comprised of thirteen 
members, eight of which are appointed by the Governor. 


. Prolog was selected by the Board as the Fund Manager-to _ 


raise the contributions and manage the investments of the 


fund. Prolog entered:into a contract with the four Innovation 


—- as oe pe indocpediahe enor in the naar 





dasees | in need of a poi or: “seed” funding. 


_ Investments made through this program may be used for 


research; development and precommercialization activities 
ta. prove a concept for a new product, process or service; 
preproduction product development; service development; 
or initial marketing of a product. 


ED provides the investor a tax. credit satel to 100% of 

ree investment in the qualified fund. The tax credit may — 
ther: be used to offset state income tax {chapter 143, RSMo), - 
corporate franchise tax (chapter 147, RSMo) or financial 
institution tax (chapter 148, RSMo) liability, other than taxes 
withheld pursuant to sections 143.191 to 143.265, RSMo. 
DED may authorize up to $20 miffion in tax credits for use 

by the qualified fund, with no more than $5 million of tax 


_ credits being issued in any one year. Tax credits may be 


Claimed for the tax year in which the qualified contribution is 


-made.or in any of the following ten years. Tax credits may be 


sold and transferred to another taxpayer having tax Hability. 


F UNDING LiMiTs 7 
The Prolog Funds will typically invest between $500,000 and 
$1,500,000 in a single business. They have the potential to 
invest $2,000,000-$3,000,000 at the maximum. 


‘No more than 10% of all of the qualified contributions to a 
qualified fund may be invested in a single qualified business. 


Revised June 2008 
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Investments shall not be provided to any business that has 
experienced positive cash flow in a past fiscal year, with the 
exception of follow-up capital limited to qualified businesses 
that previously received qualified investments. No more than 
40% of qualified contributions may be used for follow-up 
Capital purposes. 


ote ign alee (APPROVAL PROCEDURE 
(BUSINESS) 
The piiginesé seeking an investment should send Prolog a 
non-confidential executive summary of their business plan. 
Applicants will be contacted directly by Prolog regarding 
their level of interest and any subsequent steps that are 
required. DED does not have the authority to require the 
Fund Manager to fund a project. 


APPLICATION/APPROVAL PROCEDURE 
UNVESTOR: 

Accredited investors should contact Prolog directly. If 

accepted, the investor will be asked to fill out Missouri Form 

620-635 and return the completed form to DED for approval 

and certification. DED will issue a tax credit certificate 


authorizing the applicant to claim the tax credit. 


FUND MANAGER 
Prolog Ventures, LLC 
7733 Forsyth, Suite 1440 
St. Louis, MO 63105 
Phone: 314-743-2400 Fax: (314) 743-2403 
Email: info@prologventures.com 


SPECIAL PROGRAM REQUIREMENTS 

The seed capital and commercialization strategy was 
adopted by the Missouri Seed Capital Investment Board on 
June 23, 2000. 


No qualified contributions which generate tax credits before 
the second round of tax credit allocations can be used for 
follow-up capital investments. 


CONTACT 
Missouri Department of Economic Development 
division of business and Communny Services @ Finance Management fear 
301 West High Street * Room 770 « P.O. Box 118 


Jefferson City * MO e 65102 
Phone: 573-522-5821 © Fax: 573-526-1567 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 





DEPARTMENT OF ECONOMIC DEVELOPMENT 


115 


9T1 


TAX CREDIT ANALYSIS 
Program Name: New Enterprise Creation Act Department: Economic Development Date: October 2009 ; 


{Program Category: Entrepreneurial Type: TaxCredit_X__ __ Other (specify) _ 


Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
financial institutions tax 






Statutory Authority: 620.635 to 620.653, RSMo 


Program Description and Eligibility Requirements: 


An accredited investor who makes an investment in the seed capital fund may receive a tax credit. The fund must be under contract with Innovation Centers in Missouri. The Seed Capital 
Investment Board was established to approve the fund manager and oversee the program. 





Explanation of How Award is Computed: __ | Entitlement Discretionary. X 


The tax credit is equal to 100% of contributions made to a qualifed fund chosen by the Missouri Seed Capital Investment Board. The Board contracts with a professional venture capital firm 
to manage the fund and evaluate and make investments. Tax credits are issued equally over four years. 


Program Cap: Cumulative $ 20 million | (remainder of cumulative cap) $0. Annual $ 
Explanation of cap: Cumulative cap exhausted. 


Explanation of Expiration of Authority: Cumulative cap exhausted. 





Specific Provisions: (if applicable) 
Carry forward__10 years Carry Back 


Comments on Specific Provisions: 


FY 2007 | FY 2008 FY 2009 «BY 2010 FY 2011 
__ ACTUAL ACTUAL ACTUAL (current year) (budget year) 
N/A | 





years Refundable Sellable/Assignable __ X Additional Federal Deductions Available 























































Certificates Issued (# po NA NANA NANA 
Amountissued | NANA NANA NA 
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TAX CREDIT ANALYSIS 





Program Name: ~ New Enterprise Creation Act | 
Comments on Historical and Projected Information: 


Date: October2009, 

















ae: 


BENEFITS | 
Direct Fiscal Benefits =| 







ACTUAL 


No new authorizations in 2009. 


Indirect Fiscal Benefits 


Ft 
© 


__ #DIV/O! #DiV/0l 





$3,500,000 
$3,000,000 
$2,500,000 
$2,000,000 
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$500,000 - 
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$1,736,096 


$1,163,453 
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FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 








PURPOSE 
Facilitate the creation of quality jobs by targeted business projects. 


AUTHORIZATION 
Section 620.1875-620.1900, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
For-profit and non-profit businesses [except for gambling, retail trade, food 
and drinking places, public utilities, educational services, ethanol distillation 
or production facilities, biodiesel production facilities, religious organizations, 
and public administration companies or businesses that are delinquent in 
non-protested taxes or other payments (state, federal or local), or any company 
that has filed for or has publidy announced its intention to file for bankruptcy. ] 
Headquarters or administrative offices of otherwise excluded businesses that serve 
a multi-state area may qualify in some cases. The average wage of the new jobs 
must equal or exceed the county average wage (as published by DED}, and the 
company must offer health insurance and pay at least 50% of the premium for all 
full-time employees in Missouri. | 

- Average Wage: Total annual payroll ofthenew jobsdivided by theaverage 

annual number of new jobs. 


ELIGIBILITY CRITERIA 


The business must create a minimum number of new jobs at the project facility 
prior to the “deadline” date, based on the type of project: 


¢ Small/Expanding businesses: 
- Rural areas: 20 or more new jobs within two years of the date 
of DED’s approval. 
e Non-rural areas: 40 or more new jobs within two years of the date 
of DED’s approval. 


“Non-rural areas indude the counties of Boone, Buchanan, Clay, Greene, Jackson, St. Charies, 
__ and St. Louis city and county. 


e Technology businesses (dassified by NAICS codes): 
- 10 or more new jobs within two years of the date of DED’s approval. 
- High Impact businesses: 
« 100 or more new jobs within two years of the date of the hiring of the 
first new job, and the first new job rust be within one year of the date 
of DED's approval. 


PROGARAIM BENZP: TS/ELIGIBLE USES 
For “Smail/Expanding” businesses, the benefit of the program is the retention of 
the state withholding tax of the new jobs. 


For “Technology” and “High Impact” businesses, the benefits of the program are 
(a) the retention of the state withholding tax of the new jobs; and (b) state tax 
credits, which are refundable, transferable and/or saleabie. The program benefits 
are based on a percentage of the payroll of the new jobs. The program benefits are 
not provided until the minimum new job threshoid is met and the company meets 
the average wage and health insurance requirements. 


This tax credit can be applied to Chapter 143 (state income tax, excluding 
withholding tax) and Chapter 148 (financial institutions tax). Tax credits must be 
claimed within one year of the close of the taxable year that they were issued. Tax 
credits can only be applied to tax liability for the year in which they were earned. 
Any unused balance is refundable. The credits may also be transferred, sold or 
assigned. ; 


The program benefits are calculated as follows: 


Small/Expanding businesses: 
Retain 100% of the withholding tax of the new jobs, each year for the 
benefit period of: 


- Three years - if the average wage of new jobs is 100-1199 of 
county average wage; or 


- Five years - ifthe average wage of new jobs is at least 120% 
of county average wage. 
Technology businesses: 
5% of the payroll of the new jobs each year for five years; plus: 
- “Average Wage Bonus” 
High impact businesses: 


3% of the payroll of the new jobs each year for five years; plus: 
« “Average Wage Bonus” 
« “Local Incentives Bonus” 


“Average Wage Bonus” {company average wage as a percentage of county 
average wage): 


« Greater than 120% and up to 140%: 1/29 bonus of payroll 
of the new jobs. 


> Greater than 140%: 1% bonus of payroll of the new jobs. 


“Local Incentives Bonus” (amount of local incentives provided to the project as a 
percentage of the amount of new local tax revenues derived from the project, over 10 years): 


° 10-24%: 1% bonus of payroli of the new jobs. 
+ 25-49%: 2% bonus of payrall of the new jobs. 
- 50% or more: 3% bonus of payroll of the new jobs. 


Each time the business meets the minimum new job threshold, it may start a new 
benefit period for the net new jobs created. There is no limit on the number of 
benefit periods a company may use the program, as long as a new Notice of Intent 
is completed and minimum new job thresholds and other program qualifications 
are met. 


“New jobs" are defined as full-time (average 35 or more hours/week each year) 
employees of the company that are employed at the project facility, based on 
the increase from the “base employment” (the number of full-time jobs at the 
facility, or the average number for the twelve-month period prior to the Notice of 
Intent, whichever is higher, on the date DED receives the Notice of Intent). In the 
event the company (or a related company} reduced jobs at another facility in 
Missouri with related operations, the new jobs at the project facility would be 
reduced accordingly. 


PUNIOARG LUVETS 
There is no annuai cap on the retained withholding taxes, fax credits issued for the 
entire program shail not exceed $80,000,000 per calendar year, and are provided 


ona first-come basis. 
Kevised September 2009 
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APPLICATION/APPROVAL PROCEDURE 


An application (“Notice of intent”) may be submitted to woe at any time of the year 


by the business. Applications may be obtained at www. missouridevelocmentorg. 
DED’s approval will: 

+ Confirm that the type of project/business is eligible. 

+ Establish the date “base employment’ is calculated, 

« Reserve the estimated tax credits for the project. 


- Establish the 2-year “deadfine” date for the creation of the minimum new jobs 
to be eligible for the program. 


REPORTING REQUIREMENTS 


On an annual basis, the business must submit a report documenting the new 
jobs created, the total payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. In the event that a company has not 
maintained the minimum program requirements, benefits will cease for the 
remainder of the benefit period. A high-impact project may continue as a smail/ 
expanding project as long as new jobs and other program requirements are met 
§B1099, or the Tax Credit Accountability Act Reporting Form must be submitted 

to Department of Economic Development by June 30th each year the company 
receives tax credits and for the three years following the end of the benefit peried. 


SPECIAL PROGRAM REQUIREMENTS 
A business cannot eam benefits simultaneously at the project facility under this 
program if eaming benefits under any of the following state programs: 
- Missouri Enterprise Zone program or Enhanced Enterprise Zone program 
» Business Facility program 
+ Rebuilding Communities program 
- Brownfield Jobs and Investment tax credits 
Special conditions apply when Quality Jobs is used at the same time as other 


programs that affect state withholding taxes (New Jobs Training, State TIF, MODESA). 


Estimated state withholding taxes, based on adjusted gross income (“AGI”): 


+ AGI of $19-25,000: 1.4% 
+ AGI of $25-30,000: 2.3% 
+ AGI of $30-35,000: 2.5% 
« AGI of $35-40,000: 2.7% 
« AGI of $40-50,000: 2.9% 
+ AGI of $50-70,000: 3.1% 
+ AGI of $70-85,000: 3.3% 
+ AGI of $85-100,000: 3.4% 


+ AG! of $100,000+: 3.7% 


CONTACT 


Missouri Department of Economic Deveiopment 
Oiviston of Susiness and Community Services 
Business and Community Finance Team 
301 West High Street « Room 770 « RO. Box 118 
Jefferson City » MO + 65102 
Phone: 573-751-4539 # Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.missouridevelopment.org 





County average wages (effective until 7/1/10): 
Average county wages are based on Census of Employment and Wages, MERIC 


Updates to be made annually. Use 2,080 hours per year when converting from 
annual to a wages. 


j 
County 
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"The average wage for the City of St. Louls was adjusted for the purposes of this program 
to mare accurately reffect wage rates for 2008. After review of ali counties, one time 
severance payments were determined to have an unusually farge impact on average 
wage calculations for the city. 


- Statewide average of $40,710 applicable to any county over the statewide average when 
determining program eligibility 


« Tne wage represents an average for ali private industries. 
: Ifa project is moving from one Missouri county to a county with a lower county 
average wage, the company must obtain endorsement irom the governing body of the 


community where the jobs are located, or the higher county average wage will be used for 
calculations. 
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TAX CREDIT ANALYSIS 


Program Name: Quality Jobs Department: Economic Development Date: October, 2009 
Program Category: Business Recruitment Type: Tax Credit_X = Other (specify) Also retention of withholding tax of new jobs 


Statutory Authority: 620.1875 to 620.1890, RSMo Applicable Taxes: Income tax, Bank tax, Insurance premium tax, Other financial institutions tax 


Program Description and Eligibility Requirements: 


For-profit and non-profit businesses except for gambling, retail trade, food and drinking places, public utilities, educational services, religious organizations, public administration, companies 
that are delinquent in non-protested taxes or other payments, or any company that has filed for or has publicly announced its intention to file for bankruptcy are eligible provided the average 


wage of the new jobs equals or exceeds the county average wage and the company offers health insurance and pays at feast 50% of the premium. To qualify, the company must create a 
minimum number of new jobs at the project facility within 2 years. 





Explanation of How Award is Computed: Entitlement % —Discretionary 


The benefits of the program are the retention of 100% of the state withholding tax of the new jobs for 3 or 5 years for small/expanding businesses (20+ new jobs in rural areas and 40+ new 
jobs in non-rural areas); or a combination of the retention of 100% of the state withholding tax of the new jobs and state tax credits for 5 years for technology businesses (10+ new jobs) 
and high impact businesses (100+ new jobs), based on a percentage (from 3 to 7%, depending on the average wage of the new jobs and the amount of local incentives) of the payroil of 
the new jobs. 


Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual $_80 million None 


Explanation of cap: The cap increased from $40 million to $60 million in tax credits beginning Aug. 2008. The cap increased to $80 million beginning June 4, 2009 . Up to $3 million of the cap may be 

used for job retention projects approved by the Quality Jobs Advisory Task Force, with no tax credits issued after August 30, 2013. Up to $500,000 of the cap may be used for small business job retention 

and flood relief projects, with no tax credits approved after August 30, 2010. The tax credit maximums applying to technology and high impact business projects were removed for newly approved projects 

as of June 4, 2009. There is no limit on the retention of withholding taxes. 

Explanation of Expiration of Authority: No tax credits shali be issued for job retention projects approved after August 30, 2013. No tax credits shail be issued for small business job retention and 
flood relief projects approved after August 30, 2010. 





Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable X Sellable/Assignable _X Additional Federal Deductions Available 


—— —_— ———— 


Comments on Specific Provisions: 


FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) {budget year) 
a ia) 2 76 | 











Gorgfcates Issued CREP GRETA RAIL SLANE, LER, MRA GEASS NRUEE a 
Projects (#) [| [|  —— 15—“‘__S 63 BS 

Amount Authorized | $4,485,759 $23,118,904 | $38,375,724 | $65,300,000 | CsC«éSBN,,CCDs—s— = 
Amountissued 
| $6,203,572, | $20,775,000 | $31,950,000 















BFY 2007 
| OFY 2008 
| FY 2009 | 
| BFY 2010 
@FY 2011 


$90,000,000 
$80,000,000 
$70,000,000 
$60,000,000 
$50,000,000 
$40,000,000 
$30,000,000 
$20,000,000 
$10,000,000 

$0 











Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: 
$81,717,502 was authorized in tax credits and withholdings in FY09 for 5 year period. 76,476,912 was authorized in tax credits and withholdings in FY08 for 5 year period. $51,688,243 total was authorized in 
tax credits and withholdings in FY07 for 5 year period. 
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TAX CREDIT ANALYSIS 
Program Name: Quality Jobs Department: Economic Development _ |Date: October, 2009 j 
Derivation of Benefits: 


Ed FY 2009 Other Fiscal Period 

BENEFITS investment: (a) $778,213,500 in non-residential investment spending in 2009. 
Employment: (a) 7,040 jobs in specified industries in 2009-2018. 

Direct Fiscal Benefits 















Direct Fiscal Benefits $30,773,258 — | $202,556,894 Other Assumptions: (a) n/a. 
Indirect Fiscal Benefits $28,822,420 | $189,716,014 incentives/Credits: $81,717,502 in Authorized MQJ incentives, redeemed in 2009-2013. The 
|_ «$59,595,678 multi-year fiscal Beneflt-Cost Ratio is 4.45 when other program incentives are included. 


impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using REMI- 


$59,595,678 $392 272,908 
A AT 


Direct Fiscal Costs i $16,343,500 $77,558,760 9.5-Regional Model (rami-fiscal-95-jul09)}. 
Indirect Fiscal Costs i, | Ce Lite tone ema ae 


$16,343,500 
Other Benefits: 

in FY-2009, every dollar of authorized program tax credits returns: Over 10 years, every dollar of authorized program tax credits returns: 
$65.10 In new personal income totaling $1,064.00 million $122.77 in new personal Income totaling $9,622.12 million 

$119.66 in new value-added/GSP totaling $1,955.67 million $234.37 in new value-added/GSP totaling $18,177.14 mlllion 

$218.64 in new economic output totaling $3,573.37 million $424.41 In new economic output totaling $32,916.82 mlilion 
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FY 2007 FY 2008 FY 2009 
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Comments on Performance Measure: 








MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To stimulate business activity in Missouri's “distressed 
communities” by providing tax credits to eligible businesses 
that locate, relocate or expand their business within a 
distressed community. 


AUTHORIZATION 
Section 135.535, RSMo. 


ELIGIBLE AREAS 


Distressed communities only. For a list of cities and census 
block groups that are “distressed communities,’ visit DED’s 
web site or call 573-751-0717. 


ELIGIBLE APPLICANTS 


Businesses that locate, relocate or expand their business 
within a distressed area or distressed Missouri community. 


ELIGIBILITY CRITERIA 


¢ Must have more than 75% of its employees at the 
facility in the distressed community. 


« Must have fewer than 100 employees total at all 
facilities nationwide (before commencing operations 
or relocating). 

«Primarily engaged in manufacturing, biomedical, 
medical devices, scientific research, animal research, 
computer software design or development, computer 
programming (including Internet, web hosting, and 
other information technology), telecommunications 
(wireless, wired or other), or a professional firm. 


pineeine OF BUSINESS: 
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tates new or relocating businesses may choose one of the 
40% Tax Credits and the employees may receive the 1.5% 
Em iktia Tax Credit. 


ME OF me 
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Eligible businesses already located in a distressed 
community may be eligible for the 25% Equipment Tax 
Credit. Existing businesses that double the number of full 
time employees in the distressed community from the 
previous year, may choose one of the 40% Tax Credits. 
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State tax credit based on 40% of the amount of funds 
expended for computer equipment and its maintenance, 
medical laboratories and equipment, research laboratory 
equipment, manufacturing equipment, fiber optic 
equipment, high-speed telecommunications, wiring or 
software development expense in the calendar year. 
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Event of an eligible business may receive a tax credit 
against state individual income tax equal to 1.5% of their 
gross annual salary paid at the project facility. The business 
must receive one of the 40% Tax Credits each year for the 
employees to be eligible for this credit. 


eo ECRGIPRMMENT TAX CREDIT: 

State tax credit based on 25% of the amount of funds 
expended for eligible equipment in a taxable year that 
exceeds the average of the prior two years’ expenditures for 
such equipment. Eligible expenditures include: computer 
equipment and its maintenance, medical laboratories and 
equipment, research laboratory equipment, manufacturing 
equipment, fiber optic equipment, high-speed 
telecommunications, wiring and software development. 


PROGHANM BENEFITS/ELIGIBLE USES 
The 40% Income Tax Credits and the 25% and 40% 
Equipment Tax Credits can be applied to: 


e Ch. 143 — Income tax, excluding withholding tax 
e Ch. 147 - Corporate franchise tax 
eCh. 148 - 
¢ Bank Tax 
«Insurance Premium Tax 
e Other Financial Institution Tax 
And have these special attributes: 
« Carry back 3 years 
- Carry forward 5 years 
e Sellable or transferable 
The 1.5% Individual Tax Credit can be applied to: 


« Ch. 143 -— Individual income tax 
And has this special attribute: 
« Sellable or transferable 


Revised November 2007 
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All credits: $8 million/year 
- 25% Equipment Tax Credits: $750,000/year 
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? 40% Income Tax Credit: $125,000/year 
«25% and 40% Equipment Tax Credits: $75,000/year 
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«40% Equipment Tax Credit: Year of commencement 
of operations plus three calendar years thereafter 

- 40% Income Tax Credit: Three tax years after the 
year of commencement of operations 


- 1.5% Employee Tax Credit: Three tax years after 
commencement of operations 


APPLICATION/APPROVAL PROCEDURE 

e New or relocating businesses should submit a 
Pre-Application to DED prior to commencing 
operations in the distressed community. 

« Businesses applying for the 25% Equipment Tax 
Credit should submit a Pre-Application for each 
year that they intend to request tax credits. 

- Applications for tax credits must be submitted to 
DED prior to February 15th of the calendar year 


following the year in which the credits were earned. 


* Tax credits will be issued on a first-come, first 
served basis. 


REPORTING REQUIREMENTS 


The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 


following the year of the first issuance of tax credits. 


SPECIAL PROGEHAMNM REQUIAEMENTS 
A business can only earn the 40% Tax Credits under this 
program for one eligibility period. 


No business can earn credits under this program if earning 
Missouri Quality Jobs, Enterprise Zone, Enhanced Enterprise 
Zone, Business Facility or Brownfield Jobs and Investment 
Tax Credits for the same project for the same tax period. If 

a project is eligible for more than one such program, the 
business must choose only one program. 


CONTACT 


Missouri Department of Economic Development 
Oivsion of Business and Community Services 
Husiness ond Community rumince fearr 
301 West High Street « Room 770 = P.O. Box 118 
Jefferson City = MO « 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS 


ProgramName: RebuildingCommunities Department: Economic Development Date: October 2009 _ | 
Program Category: Business Recrultment | | Type: Tax Credit_X__ Other (specify) 






stare Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
Statutory aia 135.535, RSMo | financlat institutions tax 
Program Description and Eligibility Requirements: 


Provides a tax credit for eligible businesses locating, relocating or expanding within a distressed community. A business must have fewer than 100 full-time employees, 75% of which must be 
located in the distressed community, and be primarily engaged in manufacturing, biomedical, medical devices, scientific research, animal research, computer software design or development, 
computer programming, including Internet, web hosting, and-cther information technology, wireless or wired or other telecommunications or a professional firm. 


Explanation of How Award is Computed: Entittement__X Discretionary. 


The tax credit is equal to either 40% or 25% of eligible equipment purchases, depending on whether the business is new or existing, or 40% of state Income taxes due. A 1.5% employee tax credit 


is also available to businesses who receive one of the 40% credits and is based on an employee's gross salary. The 40% income tax credit is limited to $125,000 per year for three years. The 40% 
and 25% equipment credits are limited to $75,000 per year for four years. 


Program Cap: Cumulative $. oe (remainder of cumulative cap) $ Annual $_8 million are None Eee 


Explanation of cap: Total credits issued under this program may not exceed $8 million per year. The 25% equipment credits are further limited to $750,000 per year. 
(Note that 620.1881, RSMo - the Missouri Quality Jobs Act - reduced the cap from $10 million to $8 million). 


Explanation of Expiration of Authority: 
Specific Provisions: (if applicable) 


Carry forward. 5 years §CarryBack__ 3. ___ years Refundable Sellable/Assignable = X_—_ Additional Federal Deductions Available 
Comments on Specific Provisions: The 1.5% employee credits are sellable/assignable only. 


| FY 2007 FY 2008 FY 2009 FY 2010 FY 2014 
ACTUAL | __ ACTUAL ACTUAL {current year) (budget year) 
4 740 700 


tenant Steere Yam re 











_ $1,692,176 $2,002,376 








& = 
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Amount Authorized Amount Issued Amount Redeemed 


Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 
Program Name: Rebuilding Communities Zz - Department: Economic Development 7 _[Date: October 2009 < 


Ee FY 2009 Other — Period 
ACTUAL ears 


| «BENEFITS |g ——f-_somuae | "pre Investment: (a) $4,883,059 in durable equipment spending in 2009. 







Dire Fiscal Benetis —[""$ai,098 [$118,318 loiter Assumptions: (a) Est | | 

pect eal bane . = rine Other Assumptions: (a) Estimated annual Professional Technical and Misc. Manufacturing 
try sal : 45 R ) 2009-2013. 

$86 557 $126,376 industry sales of $390,645 based on 8 percent RO! between years 2009-2013. Sales 


increase modeled to not increase direct employment within the industry. 


COSTS Incentives/Credits: $2,002,376 in Authorized Rebuilding Communities Tax Credits; 
redeemed between 2009-2011. 
reget scat Pests —____} —__Se67.489_{_ $1,948,686 _ Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (remi-fiscal-95-jul09). 
BeNERT Cost} gf fe 
Other Benefits: 
In FY-2009, every dollar of authorized program tax credits returns: | Over 5 years, every dollar of authorized program tax credits returns: 
$1.35 in new personal income totaling $0.90 million $1.06 in new personal income totaling $2.07 million 
$2.67 In new value-added/GSP totaling $1.78 million $1.92 in new value-added/GSP totaling $3.74 million 
$4.45 in new economic output totaling $2.97 million $2.98 in new economic output totaling $5.80 million 





New Investment 
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FY 2007 FY 2008 FY 2009 


Comments on Performance Measure: 





RESEARCH TAX CREDIT 
PROGRAM 


EXPIRED DECEMBER 31, 2004 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 





PURPOSE APPLICATION PROCEDURE 
To induce existing businesses to increase their A qualifying business is required to file an 
research efforts in Missouri by offering tax credits. application with DED for approval and 

7 certification. The application for claiming research 
AUTHORIZATION expense tax credits must be filed no later than the 
Section 620.1039, RSMo taxpayer's tax period immediately following the 
tax period during which expenses were incurred. 
How THE PROGRAM WORKS | 
The Department of Economic Development FUNDING LIMITS 
(DED) may issue a state tax credit to an The total amount of all tax credits issued cannot 
individual, partnership or corporation for 10 million annually. 
conducting qualified research in the state. . 












ROGRAM REQUIREMENTS 


oe AREAS Arch expenses for the claim year must 
Statewide. <Oue the average amount of qualified research 

ppenses incurred in Missouri during the 
ELIGIBLE APPLICANTS 


receding three tax years. 
Any individual, partnership, or corporg 


apply for a tax credit up 672% of its qe The amount of qualified research expenses for 


research expenses incurred in Missouri. which tax credits may apply cannot exceed 200% 
“Qualified research expense” has the same of the taxpayer’s average qualified research 
meaning as set forth in federal law at 26 U.S.C. expenses incurred during the three-year period 
§41. immediately prior to the claim year. 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
v Ch. 143 — Income tax, excluding withholding tax 
¥ Ch. 148- 
¥ Bank Tax 
¥ Insurance Premium Tax 
¥ Other Financial Institution Tax 


This credit’s special attributes: 
¥ Carryforward 5 years 


9/04 
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TAX CREDIT ANALYSIS 


Program Name: Qualified Research Expense Tax Credit Program ~ [Department: Economic Development _- Date: October 2009 — 
Program Category: Entrepreneurial | . Type: Tax Credit_X__ Other (specify) __ 


: mi x, € financial Institutions tax 
Statutory Authority: 620.1039, RSMo Applicable Taxes: Income tax, Bank tax, Insurance premium tax, Other financia 






Program Description and Eligibility Requirements: . 
An individual, partnership or corporation conducting qualified research in the state is eligible. Taxpayer must have incurred qualified research expenditures in Missouri for at least one prior tax period. 


Explanation of How Award is Computed: | Entitlement Discretionary __X 


The tax credit is equal to up to 6.5% of qualified research expenses above the average qualified research expenses incurred in Missouri during the preceding three tax years. Tax credits 
are not allowed on any expenditures exceeding 200% of the three year average. 


Program Cap: Cumulative$ | (remainder of cumulative cap) $ Annual $_10 million 


Explanation of cap: 


nd 


Explanation of Expiration of Authority: For alf tax years beginning on or after January 1, 2005, no tax credits shall be approved, awarded or issued to any person or entity claiming 
any tax credit under this program. SB 1155 (2004) 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back _ 


Bees Serer years Refundable _ Sellable/Assignabie Additional Federal Deductions Available _ 


Le ene teen eee — 


Comments on Specific Provisions: 


















—_ ACTUAL ACTUAL ACTUAL (current year) (budget year} 
[Amount Authorized 0 [SO 
SE Ne Ce ee a 
| $487,320 j____— $100,926 
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Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 


Program Name: Qualified Research Expense Tax Credit Program Department: Economic Development _. Date: October 2009 | 


Comments on Historical and Projected information: 






















FY 2009 


a 


, a ‘ 

__BENEFITS Ce 
Direct Fiscal Benefits [SY 
indieot Fiscal Benefits [SS 
ein: | See Peer E IS 


costs | SSCSCSCSCSC—CSCS 

Direct Fiscal Costs ae ee ees ee 
Indirect Fiscal Costs oe eee Ieee a ae 
aaa ie ee 


No new authorizations in 2009. 


| eee 
BENEFIT: COST | #DIViOl #DIVIO! 


Other Benefits: 


SEED CAPITAL 
TAX CREDIT PROGRAM 





PURPOSE 

To stimulate investment in new or young 
Missouri companies to fund the research, 
development and subsequent pre- 
commercialization phases of new, innovative 
products or services. 


AUTHORIZATION 
Sections 348.300 - 348.318 RSMo. 


How THE PROGRAM WoRKS 

The Department of Economic Development 
(DED) will issue a state tax credit to an 
individual, partnership or corporation who 
contributes to a qualified “Seed” fund 
established by a qualified Economic 
Development Organization (EDO). 


ELIGIBLE AREAS 
Eligible “distressed communities” in Missouri. 


ELIGIBLE APPLICANTS 

Any taxpayer who makes a qualified 
contribution to a qualified “seed” fund shall be 
entitled to receive a tax credit equal to 50% of 
the amount of the contribution. 


ELIGIBLE USE OF TAX CREDITS 

The tax credits may be used to offset Missouri 
tax liability incurred pursuant to chapter 143, 
RSMo, chapter 147, RSMo, chapter 148, RSMo, 
exclusive of tax as provided for in sections 
143.191 to 143.265, RSMo. The tax credits can 
be used in the tax period during which the 
contribution was made or in the next ten tax 
periods thereafter. 


All tax credits authorized under the provisions of 
this section may be transferred, sold or assigned. 
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APPLICATION PROCEDURE 
The contributor must submit Missouri Form 348- 


3, “Application for Requesting Certificate of 
Qualified Contribution Tax Credits,” to DED. 


APPROVAL METHOD 

There are no deadlines; however, this program is 
based on first-come submission. DED will issue 
a tax credit certificate authorizing the applicant 
to claim the tax credits. 


FUNDING LIMITS 

The aggregate of all tax credits authorized under 
Section 348.300 — 348.318, RSMo shall not 
exceed 9 million dollars. No person shall receive 
by issuance, transfer or assignment, certificates 
of tax credit in an amount in excess of 1 million 
dollars. 


SPECIAL PROGRAM REQUIREMENTS 
Projects are evaluated on a case-by-case basis by 
a qualified Economic Development Organization 
(EDO). An EDO is any corporation organized 
under the provisions of chapter 355, RSMo, 
which have obtained a contract with the DED to 
operate an innovation center to promote, assist, 
and coordinate the research and development of 
new services, products or processes in the state 
of Missouri. 


The President of the qualified EDO for tax 
credits must sign the request before tax credits 
are authorized. 


QUALIFIED EDOs 


Missouri Innovation Center 
5650A South Sinclair Rd. 
Columbia, MO 65203-9496 
573-446-3100 


9/02 


Center for Emerging Technology 
4041 Forest Park Avenue 


agers 


cr 





cS 





4747 Troost 
Kansas City, MO 64110 
816-561-8567 


MO Enterprise Center 
800 W. 14” St., Suite 111 
Rolla, MO 6540] 
573-364-6323 
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TAX CREDIT ANALYSIS 
Program Name: Seed Capital Credit Department: Economic Development _—“ WDate: October, 2009 


Program Category: Entreprenuerial | ae Type: Tax Credit_X__ Other (specify) 


Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
Statutory Authority: 348.300 to 348.318, RSMo ie ee ee s P 








Program Description and Eligibility Requirements: | | 
Tax credit for contributions to a qualified fund. Projects are evaluated by a qualifed Innovation Center contracted with DED. The project must be located in a distressed community in Missouri. 


Explanation of How Awardis Computed: __ Entitlement. Discretionary 
The tax credit is equal to 50% of the contribution. 


Program Cap: Cumulative $ Omillion___ (remainder of cumulative cap) $ Annual $ 
Explanation of cap: Cumulative cap exhausted. 


Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward __10___ years = Carry Back years Refundable_ SS Sellable/Assignable __X Pe ane SOC ene ee 


Comments on Specific Provisions: 


FY 2007 FY 2008 | FY 2009 FY 2010 | FY 2011 
ACTUAL _ ACTUAL ACTUAL (current year) (budget year) 
N/A 
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[Amountissued Ss]. «Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted 
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Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 
Program Name: Seed Capital Credit | a Department: Economic Development | —_ Date: October, 2009 


Comments on Historical and Projected information: 
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TRANSPORTATION DEVELOPMENT 
TAX CREDIT PROGRAM 


PURPO$E 

Provide an incentive for investments in or 
contributions to transportation development in 
“distressed communities” in the state. 


AUTHORIZATION 
Section 135.545, RSMo 


ELIGIBLE AREAS 

Distressed Communities only. For a list of cities 
and census block groups that are “distressed 
communities,” visit the department’s web site. 


How THE PROGRAM WORKS 

A company or individual may receive a state tax 

credit for 50% of: 

e acontribution to a public entity for eligible 
activities; or 

e an investment in an eligible activity. 


ELIGIBLE ACTIVITIES | 
e Aviation (airport development by public 
entities); 


e Mass transportation (including parking 
facilities for users of mass transportation); 

e Railroads (not including rolling stock that will 

_ travel out of the eligible area); 

e Ports (public improvements within ports, 
including parking facilities and limited access 
roads within ports); 

e Waterborne transportation (must be entirely in 
the eligible area); 

Bicycle and pedestrian paths; or 
Rolling stock (for public transportation). 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
¥ Ch. 143 — Income tax, excluding withholding tax 
¥ Ch. 147 — Corporate franchise tax 
v Ch. 148 - 
¥ Bank Tax 
¥ Insurance Premium Tax 


weavers 
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His credit’s special attributes: 
‘ wUITYVOUCK 3 Vu - 
¥ Carryforward 10 years 

¥  Sellable or transferable 


APPLICATION PROCEDURE/APPROVAL 
METHOD 
The investment must be part of a development plan 


approved by the appropriate local agency and 
DED. 


No costs may be incurred or contributions made 
prior to the approval of the request by DED. There 
is no deadline for the submission of applications 
but funding is on a first-come basis, based on the 
date of the submission of the application. 


FUNDING LIMITS 

Individual projects are limited to $3 million in tax 
credits per year. All projects are limited to $10 
million per-calendar year. 


10/02 
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TAX CREDIT ANALYSIS 


Program Name: Transportation Development | | | Department: Economic Development | | | Date: October 2009 7 
Program Category: Community Development | Type: Tax Credit_X_ Other (specify) 








; : ) i : | , Other 
Statutory Authority: 135.545, RSMo Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 
| , | financial institutions tax 
Program Description and Eligibility Requirements: 


Transportation Development awards 50% credits to non-profits doing transportation development in aviation, mass transportation, railroads, ports, waterbourne transportation, or rolling stock, 


where the proposed activities are part of a local development plan and located in a distressed area. Individual businesses and corporations having tax liability in Missouri are eligible to receive tax 
credits for qualified donations to approved Transportation projects. 


Explanation of How Award is Computed: Entitlement __X Discretionary. 


— 


Credits are awarded based on an open cycle and are awarded at 50% of the approved contribution to or investment in an eligible project. 

Program Cap: Cumulative $ | (remainder of cumulative cap) $ Annual $_10 million | None 

Explanation of cap: SB 155 (2004) -- 135.546 -- No new projects can be approved after December 31, 2004; no credits can be issued after December 31, 2006 
Expianation of Expiration of Authority: 


Specific Provisions: (if applicable) _ 


Carry forward__10___ years Carry Back. 3. __séyears Refundable Sellable/Assignable _ X____ Additional Federal Deductions Availabie 
Comments on Specific Provisions: 





- | FY 2007 | FY 2008 | FY 2009 ‘FY 2010 FY 2014 | 
| ACTUAL | ACTUAL ACTUAL (current year) (budget year) 





















AmountAuthorized | OGD DH 
AmountRedeemed | $910,421 | $2,203821 | $1,066,986 | $780,000 Fs | CC $5B5,000_ 
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Comments on Historical and Projected information: 
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TAX CREDIT ANALYSIS 















Program Name: Transportation Development Department: Economic Development oe Date: October 2009 | 
aes spac 7 Sernry a : é ai Se - Bo SRR 


No new authorizations in 2009. 


Direct Fiscal Benefits — ae 
Indirect Fiscal Benefits 
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MISSOURI D cena OF ECONOMIC ii 


PURPOSE 


Assist vineyards and wine producers with the purchase of 
new equipment and materials by granting a tax credit for a 
portion of the purchase price. 


The Missouri Department of Economic Development (DED), 
will issue a state tax credit to an individual, partnership or 
corporation in an amount equal to 25% of the purchase 
price of new equipment and materials used directly in the 
growing of grapes or the production of wine in Missouri. 


AUTHORIZATION 
Section 135.700, RSMo 


ELIGISLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
. Missouri individuals or businesses. 


ELIGIBILITY CRITERIA 


An individual or business must be actively involved in the 
production of wine or the growing of grapes in the state 
of Missouri. 


PROGRAM BENECFITS/ELIGIELE USES 
This tax credit can be applied to: 


«Ch. 143 — Income tax, excluding withholding tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


APPLICATION/APPROVAL PROCEDURE. 


An application must be filed with DED. There are no 
deadlines. DED will issue a tax credit certificate authorizing 
the applicant to claim the tax credits. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


The Agricultural Category of tax credits, which includes the 
Wine and Grape Production program, requires recipients to 
annually report to DED for three (3) years following the date 
of issuance of the tax credits, the following information: 


«Type of saci commodity 
«Amount of contribution 
¢ Type of equipment purchased 


«Name and description of facility, except that if the 
agricultural credit is issued as a result of a producer 
member investing in a new generation processing 
entity, then the new generation processing entity, 
and not the recipient, shall annually, for a period 
of three years following the issuance of tax credits 

_ provide the information. 


SPECIAL PROGRAM REQUIREMENTS 


Equipment and materials must be new purchases. The 
purchase price is the selling price of the new equipment and 
materials, excluding sales tax, delivery cost, shipping and 
handling costs, installation costs, and other unrelated costs. 


The new equipment and materials must be: 


¢ Used on land owned or leased for the purpose of 
producing wine or growing grapes; and 


- Used directly in the production of wine or growing of 
grapes in the state of Missouri. 


The new equipment and materials will be considered used 
directly based upon: 


«Where the item in question is used; 
«When the item in question is used; and 
¢ How the item in question is used to produce wine or 
grow grapes. 
CONTACT 
Missouri Department of Economic Development 


favision of Business and Community Services @ Fingere Management teas 
301 West High Street « Room 770 « P.O. Box 118 
Jefferson City « MO « 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 
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TAX CREDIT ANALYSIS ee 


Program Name: Wine Producers and Grape Growers | Department: Economic Development _ ~ |Date: October, 2009, 
Program Category: Agricultural | | | Type: TaxCredit_X_  Other(specify) ss 
Statutory Authority: 135.700, RSMo | Applicable Taxes: Income tax _ | eee 


Program Description and Eligibility Requirements: } 


Any grape grower or wine producer within the state can claim an income tax credit for a percentage of the purchase price of all new equipment and materials used directly in growing grapes or 
producing wine within the state. Taxpayers may apply annually for up to five years. 








Explanation of How Award is Computed: Entitlement _x Discretionary. 


The tax credit is equal to 25% of the purchase price of all new equipment and materials used directly in growing grapes or producing wine. 


Program Cap: eee (remainder of cumulative cap) $ Annual $ 
Explanation of cap: 


Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: This credit has no special attributes and must be applied to tax liability for the year it was earned. 


— FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 


















Certificates Issued (# an OAs Me Oe ee gs wa te Nc ae Oe eee ed ee eel 
AmountRedeemed | $174,736 | SB84g CT CSSBB2T CT C$ t8O000 | $980,000 
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Comments on Performance Measure: 


TAX CREDIT ANALYSIS | | 
Program Name: Wine Producers and Grape Growers Department: Economic Development | | Date: October, 2009 j 


Comments on Historical and Projected Information: 













RS 


a ~ FY 2009 Other Fiscal Period 
ACTUAL 5 years 




















BENEFITS 
Direct Fiscal Benefits 


Investment: (a) $1,011,425 in durable equipment spending in 2009. 
Employment: (a) n/a. 


aS re 





Direct Fiscal Benefits Other Assumptions: (a) Estimated annual Food Mfg industry sales of $80.9K based on 8 
percent RO| between years 2009-2013. Sales increase modeled to not increase direct 
[Total $22,700 | $3027 ncantventGredite: $252,657 ts 

: ; , Incentives/Credits: $252,857 in Authorized Wine and Grape Tax Credits in 2009. 
COSTS fT Impacts occurs in the Statewide Region. Assumptions provided by DED. Estimated using 
REMI-9.5-Regional Model (remi-fiscal-95-jul09). 
IndirectFiscalCosts, | SSCSC~C~d SCC 








Other Benefits: 
In FY-2009, every dollar of authorized program tax credits returns: | Over 5 years, every dollar of authorized program tax credits returns: 
$5.61 in new personal income totaling $0.47 million $2.68 in new personal income totaling $0.66 million 
$8.93 in new value-added/GSP totaling $0.75 million $4.70 in new value-added/GSP totaling $1.16 million 
$15.68 in new economic output totaling $1.32 million $8.06 in new economic output totaling $1.98 million 
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actual 
$1,000,000 - $758,570 


$500,000 - $721,253 $173,287 
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MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT | 


PURPOSE 
To broaden and strengthen opportunities for positive 


development and participation in community life for youth, 


and to discourage such persons from engaging in criminal 
and violent behavior. 


AUTHORIZATION 
Sections 135.460 and 620.1100 to 620.1103, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 
» Non-Profit Organizations 
« Schools* 
« Faith-based Organizations” 
- Local Governments 
« Missouri Businesses 
- Public or Private Entities 
*Schools and faith-based organizations must meet certain criteria. 


ELIGIBILITY CRITERIA . 

Tax credits are allocated to organizations administering 
positive youth development or crime prevention projects 
that have been approved through the application process. 
Approved organizations secure contributions from their 
community, and the contributor receives tax credits for 
those contributions. There are 50% tax credits for monetary 
contributions and wages paid to youth in an approved 
internship, apprenticeship or employment project, and 30% 
tax credits for property or equipment contributions used 
specifically for the project. 

Eligible Projects include: 


«Degree Completion 
-Internship/Apprenticeship 
« Youth Clubs/Associations 
« Adopt-A-School 
« Mentor/Role Model 
« Substance Abuse Prevention 
- Violence Prevention - 
Youth Activity Centers 
« Conflict Resolution 
e Employment 

- «Counseling 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
-Ch. 143 - Income tax, excluding withholding tax 
« Ch. 147 — Corporate franchise tax 
¢ Ch. 148 - 
¢ Bank Tax 
«insurance Premium Tax 
¢ Other Financial Institution Tax 
e Ch, 153 - Express Companies Tax 
This credit's special attribute: 


« Carry forward 5 years 


FUNDING LIMITS 


¢ The Youth Opportunities Program has up to 
$6 million in tax credits to award annually. 


¢ Each project is limited to $250,000 in tax credits. 


«Each contributor is limited to $200,000 in tax 
credits annually. 


APPLICATION/APPROVAL PROCEDURE 
There is no deadline for applying. Applications are reviewed 
as received until funding is depleted. 


REPORTING REQUIREMENTS 
Quarterly reports, final report and final audit for Pie 
using $25,000 or more in tax credits 


CONTACT 
Missouri Department of Economic Development 


Division of Business end Community Services @ Finance Management jeam 
301 West High Street « Room 770 « P.O. Box 118 
Jefferson City « MO « 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.missouridevelopment.org 
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Or 


Expianation of cap: 


TAX CREDIT ANALYSIS 


Program Name: Youth Opportunities Program | ___|Department: Economic Development | = Date: October, 2009 ns - | 
Program Category: Domestic and Social _ Type: Tax Credit_X | Other(specify) 


Statutory Authority: 135.460 and 620.110-620.1103, RSMo Applicable Taxes: income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 


financial institutions tax, Express companies tax 
Program Description and Eligibility Requirements: 


This is a contribution tax credit program which broadens and strengthens opportunities for positive development and participation in community life for youth and discourages criminal and violent 
behavior. Individuals, businesses and corporations having tax liability in Missouri are eligible to receive tax credits for qualified donations to approved YOP projects. 




















Explanation of How Award is Computed: Entitlement __ Discretionary __X___ 
Credits are awarded on an open cycle and are awarded at 50% of the approved project budget 












Program Cap: Annual $6 million 










Cumulative$. (remainder of cumulative cap)$_ 





Explanation of Expiration of Authority: 


Specific Provisions: (if applicable) 
Carry forward 5 years Carry Back 








____.. Years Refundable Sellable/Assignable Additional Federal Deductions Available 


ee emer rere 


Comments on Specific Provisions: 


| FY 2007 ACTUAL | FY 2008 ACTUAL FY 2009 ACTUAL FY 2010 (current year) FY 2011 (budget year) | 
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TAX CREDIT ANALYSIS 
Program Name: Youth Opportunities Program | Department: Economic Development _ Date: October, 2009 } | 


Comments on Historical and Projected Information: 



















ee oe a 
| ACTUAL 5 years 


BENEFITS 


ation of Benofits: 
Investment: (a) $1,429,208 in Construction demand in 2009. 
Employment: (a) n/a. 
Other Assumptions: (a) 2,042 new HS/GED graduates earning an additional $12,252,000 in disposable personal 
income between 2009-2013; (b} 291 JobSkills graduates earning an additional $1,746,000 in disposable personal 
Income batwesn 2009-2013. 
incentives/Credite: $5,372,704 in Authorized YOP Credits ; redesmed between 2009-2013. 
The multi-year fiscal Benefit-Cost Ratio ts .21 when other program incentives are Included. 
impacts occur In the Statewide Region. Assumptions provided by DED. Estimated using REMI-9.5-Regional Model 
(remi-fiscal-95-jul09). 





Direct Fiscal Benefits ____ $67,984 _ $244,760 
Indirect Fiscal Benefits $274,759 $989,203 
$342,743 $1,233,963 


costs 
Direct Fiscal Costs | $1,074,541 | ‘$5,099,278 


indirect Fiscal Costs fe Oe ee 


$1,074,541 _ | $5,099,278 sid 
BENEFIT: COST ee > ee es ” 
Other Benefits: 


In FY-2009, every dollar of authorized program tax credits returns: |§ Over 5 years, every dollar of authorized program tax credits returns: 
$17.65 in new personal income totaling $18.97 million $18.20 in new personal income totaling $92.79 million 
$9.44 in new value-added/GSP totaling $10.15 million $9.45 in new value-added/GSP totaling $48.17 million 
$15.20 in new economic output totaling $16.33 million $14.81 in new economic output totaling $75.50 million 
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PERFORMANCE MEASURE(S 


Permanent New/Retained Jobs 
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Comments on Performance Measure: 


Numbers are dependent on the type of projects that are funded each year. 
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TAX CREDIT ANALYSIS | 


Program Name: Youth Opportunities Program ~___[Department: Economic Development Date: October, 2009 


Number of Youth Learning Life Skills 
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Comments on Performance Measure: - 
Numbers are dependent on the type of projects that are funded each year. 
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TAX CREDIT ANALYSIS 


Amount Leveraged 





Department: Economic Development Date: October, 2009 





$5,599,553 







$5 275,696 —¢¢— actual 


$4,824,082 
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